
 
 
DATE:  5/22/2012 
 
TO: Interested Parties 
 
FROM: Viola Bay Wild, Senior Fiscal Analyst 
 
RE: Michigan Bottle Deposit Law Program  
 
The following is in response to your request for information concerning the revenues to Michigan from the 
Michigan Bottle Deposit Law Program. 
 
Michigan Bottle Deposit Law 
The Michigan Beverage Containers Initiated Law of 1976 (MCL 445.571 through 445.576), commonly known 
as the Bottle Deposit Law, established the Michigan Bottle Deposit program.  The Department of Treasury 
administers the program.  Michigan is one of eleven states with a beverage container deposit law. 
 
The Department of Treasury collects information concerning the amount of bottle deposits collected by retailers 
and the amount of bottles that are returned.  The difference between these two amounts constitutes the 
unclaimed deposits and that revenue reverts to the State and is collected from retailers by Treasury.   
 
According to Treasury, from 1990 through 2008, $7.71 billion has been collected by retailers for deposits on the 
products sold in Michigan.  Of that amount, only $7.49 billion was refunded back to the consumers.   The 
average return rate during these years was 97.27%.   
 
By law, twenty-five percent of the funding from these unclaimed deposits is returned to the retailers and 
seventy-five percent is deposited into the Cleanup and Redevelopment Trust Fund, which was created in PA 
384 of 1996.  The funding that is deposited into the Cleanup and Redevelopment Trust Fund is required to be 
directed to the following funds within the Department of Environmental Quality: 
 

• 80 % deposited into the Cleanup and Redevelopment Fund 
• 10 % deposited into the Community Pollution Prevention Fund 
• 10% remains in the Trust Fund (until a total of $200 million is deposited) 

 
The Cleanup and Redevelopment Fund is used to fund the cleanup and the redevelopment of specific 
contaminated sites in Michigan.  The Community Pollution Prevention Fund provides grants to local units of 
government (municipalities, county health departments, and regional planning agencies) for projects that reduce 
the production of wastes in communities and for programs that educate the public on pollution prevention 
methods, technologies and processes.   
 
State Revenue from Unclaimed Bottle Deposits 
The table below provides information from the Michigan Department of Treasury concerning the revenue from 
unclaimed bottle deposits from 1997 through 2010.  The amount of unclaimed deposits received in those 14 
years totals $214.8 million.  Of that amount, $53.7 million (25%) was distributed to retailers and $161.1 million 
(75%) to the three DEQ funds listed above.    According to Treasury, in the table below, the balance in the Trust 
Fund is lower than the amount of revenue deposited because of borrowing activity that has occurred. 
 
As the table below shows, in 2007, 2008, 2009, and 2010, the State received a total of $55.2 million from 
unclaimed deposits.  Of that amount, $41.4 million (75%) was directed to State funds and $13.8 million 
(25%) was returned to the retailers.  
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The FY 2009-10 year-end balances for the three DEQ funds are as follows: 
 

• Cleanup and Redevelopment Trust       $0.6 million 
• Cleanup and Redevelopment                 $9.2 million 
• Community Pollution Prevention          $2.2 million 

 
 
Michigan Bottle Deposit Program Revenue History 
The following table provides the history of revenue and funding distribution for the unclaimed bottle deposit 
program.  The table includes the total amount of receipts from unclaimed deposits that are collected each year 
by retailers and the amounts distributed from that total amount. 
 

      
 Bottle Deposit Revenue Analysis 
 
                                                            Revenue Distribution at DEQ 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Arrearages                                                           35,565,922.55 
 
Total Bottle Deposit Revenue                           196,666,307.56 
 
*Amounts are net of Treasury Administration Costs 
 

Source: Michigan Department of Treasury 
 
 
 
I hope you find this information helpful.  If you have questions or need further clarification, feel free to contact 
me at 3-8080. 
 

1997 11,446,490.54 2,861,622.64 8,584,867.90 858,486.79 6,867,894.32 858,486.79 
1998 12,224,330.68 3,056,082.67 9,168,248.01 916,824.80 7,334,598.41 916,824.80 
1999 14,999,393.97 3,749,848.49 11,249,545.49 1,124,954.55 8,999,636.39 1,124,954.55 
2000 21,608,359.88 5,402,089.97 16,206,269.91 1,620,627.00 12,965,015.92 1,620,626.99 
2001 23,985,279.15 5,996,319.79 17,988,959.36 1,798,895.94 14,391,167.49 1,798,895.93 
2002 17,844,567.12 4,461,141.78 13,383,425.34 1,338,342.53 10,706,740.27 1,338,342.53 
2003 22,074,457.25 5,518,614.31 16,555,842.94 1,655,584.28 13,244,674.36 1,655,584.30 
2004 11,890,333.76 2,972,583.44 8,917,750.32 891,775.03 7,134,200.25 891,775.04 
2005 10,853,815.89 2,713,453.97 8,140,361.92 814,036.19 6,512,289.54 814,036.19 
2006 12,695,077.71 3,173,769.43 9,521,308.28 952,130.83 7,617,046.62 952,130.83 
2007 16,164,561.27 4,041,140.32 12,123,420.95 1,212,342.11 9,698,736.75 1,212,342.09 
2008 8,728,850.12 2,182,212.53 6,546,637.59 654,663.76 $5,237,310.07 654,663.76 
2009 13,021,749.21 3,255,437.30 9,766,311.91 976,631.19 $7,813,049.53 976,631.19 
2010 17,263,246.79 4,315,811.70 12,947,435.09 1,294,743.50 $10,357,948.07 1,294,743.52 
Total 214,800,513.34 53,700,128.34 161,100,385.01 16,110,038.50 128,880,307.99 16,110,038.51 
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