HOUSE STANDING COMMITTEE
ON TAX POLICY

Room 519 House Office Building Wednesday 10:30 a.m. September 19, 2012

Representative Jud Gilbert, Chair, called the meeting to order.

Representative Gilbert requested attendance be called to establish a quorum of the appointed
committee members:

Present: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs.

Absent/Excused: Representative Olson.
Representative Walsh moved to approve the minutes of the meeting held on September 12, 2012.
There being no objection, the motion prevailed by unanimous consent.
Representative Horn moved to excuse the absent member.
There being no objection, the motion prevailed by unanimous consent.

The Chair laid HB 4348 before the committee.

HB 4348 (Agema) Property tax; exemptions; principal residence of certain disabled
veterans and surviving spouses; exempt.

Representative Agema explained his bill to committee members.
The following submitted testimony cards on HB 4348 but did not wish to speak.

Lino B Pretto, representing the Military Order of the Purple Heart (support)
Douglas Williams, representing the American Legion, Marine Corps League & Commanders Group

(support)
Samantha Harkins, representing the Michigan Municipal League (support)

Representative M eadows moved to adopt substitute (H-1) for HB 4348.
The motion prevailed by avote of 16-0-0

FAVORABLE ROLL CALL:

Yeas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, O'Brien,
Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,

Nays: None,

Pass: None.



Representative Walsh moved to report with recommendation HB 4348 as substitute (H-1).
The motion prevailed by avote of 14-0-2

FAVORABLE ROLL CALL:

Yeas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Ouimet, Constan, Meadows, Townsend, Cavanagh and Hobbs,

Nays: None,

Pass. Representatives Barnett and Kandrevas.

HB 4348 reported with recommendation as substitute (H-1)
The Chair laid SB 1037 before the committee.

SB 1037 (Brandenburg) Michigan business tax; administration; gross receipts, tax base,
income, credits, and apportionment provisions, modify, and clarify
original intent.

John Lindley and Greg Nowark, representing the Michigan Association of CPAS, testified indicating
support for SB 1037.

The following submitted testimony cards indicating support for SB 1037 but did not wish to speak.

Howard Ryan, representing the Michigan Department of Treasury
TriciaKinley, representing the Michigan Chamber of Commerce

Representative Horn moved to adopt substitute (H-1) for SB 1037.
The motion prevailed by avote of 16-0-0

FAVORABLE ROLL CALL:

Yeas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, O'Brien,
Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,

Nays: None,

Pass: None.

Chair Gilbert moved to adopt the following amendment to SB 1037 substitute (H-1)

1. Amend page 13, following line 26, by inserting:

" (FF) AMOUNTS RECEIVED PURSUANT TO A DISCHARGE OF
INDEBTEDNESS ASDESCRIBED UNDER SECTION 61(A)(12) OF THE INTERNAL
REVENUE CODE TO THE EXTENT SUCH DISCHARGE OF INDEBTEDNESS IS
EXCLUDED FROM GROSSINCOME UNDER SECTION 108(A)(1)(A) OR (B) OF THE
INTERNAL REVENUE CODE.".

The motion prevailed by avote of 16-0-0
FAVORABLE ROLL CALL:

Yeas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, O'Brien,
Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,



Nays: None,
Pass. None.

Chair Gilbert moved to adopt the following amendment to SB 1037 substitute (H-1)

1. Amend page 25, line 17, after "sales." by striking out the balance of the subdivision
and inserting "PROPERTY STORED IN TRANSIT FOR 60 DAYSOR MORE PRIOR TO
RECEIPT BY THE PURCHASER OR THE PURCHASER'SDESIGNEE, OR IN THE CASE
OF A DOCK SALE NOT PICKED UP FOR 60 DAYSOR MORE, SHALL BE DEEMED TO
HAVE COME TO REST AT THISULTIMATE DESTINATION. FOR PURPOSES OF THIS
SUBDIVISION, "DOCK SALE" MEANSA SALE IN WHICH THE PURCHASER USESITS
OWN OR RENTED VEHICLES, OR MAKESARRANGEMENTSWITH A CARRIER, TO
PICK UP THE PROPERTY AT THE SELLER'SLOCATION.".

The motion prevailed by avote of 16-0-0

FAVORABLE ROLL CALL:

Yeas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,

Nays: None,

Pass. None.

Representative Lyons moved to report with recommendation SB 1037 as substitute (H-2).
The motion prevailed by avote of 16-0-0
FAVORABLE ROLL CALL:
Yeas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, O'Brien,
Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and Hobbs,

Nays: None,
Pass. None.

SB 1037 reported with recommendation as substitute (H-2)

There being no further business to come before the committee, the Chair, Representative Gilbert,
adjourned the meeting, the time being 10:55 a.m.

Representative Jud Gilbert, Chair David C. Mead
Committee Clerk
September 19, 2012
25 minutes

Date Approved and Signed
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