HOUSE STANDING COMMITTEE
ON TAX POLICY

Room 307 House Office Building Tuesday, 11:00 am. November 20, 2012

Representative Jud Gilbert, Chair, called the meeting to order.

Representative Gilbert requested attendance be called to establish a quorum of the appointed
committee members:

Present: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt,
O'Brien, Olson, Ouimet, Constan, Barnett, Kandrevas, Townsend and Hobbs.
Absent/Excused: Representatives Meadows and Cavanagh.
Representative Horn moved to approve the minutes of the meeting held on November 15, 2012.
There being no objection, the motion prevailed by unanimous consent.
Representative Constan moved to excuse the absent members.
There being no objection, the motion prevailed by unanimous consent.
The Chair laid HB 5684 and HB 5684 before the committee.
HB 5684 (Lyons) Income tax; deductions; definition of dependent; include fetus.
HB 5685 (Gilbert) Income tax; deductions; definition of dependent; include fetus.

The following testified on HB 5684 and HB 5685

Dan Jarvis, representing the Michigan Family Forum (support)
Mary Pollock, representing the Michigan National Organization for Women (oppose)

The following submitted testimony cards but did not wish to speak
Whitney Mich, representing Planned Parenthood (oppose)

Shelli Weisherg, representing the ACLU of Michigan (oppose)

Tom Hickson, representing the Michigan Catholic Conference (support)
Howard Ryan, representing the Michigan Department of Treasury (neutral)
The following submitted written comments on HB 5684 and HB 5685

Rabbi Amy Bigman, representing the Religious Coalition for Reproductive Choice in Mi.
Mary Pollock, representing the Michigan National Organization for Women



Dan Jarvis, representing the Michigan Family Forum

The Chair laid HB 6007, HB 6008, HB 6009, HB 6010, HB 6011, HB 6012 before the
committee.

HB 6007 (Huuki) Property tax; exemptions; property taxes;, exempt certain mineral
producing property.
HB 6008 (Huuki) Taxation; severance; nonferrous metalic minerals extraction

severance tax; enact.

HB 6009 (Huuki) Natural resources, mining; rural development fund; create.

HB 6010 (Huuki) Sales tax; exemptions; tax exemption for certain mining property;
provide for.

HB 6011 (Huuki) Use tax; exemptions; tax exemption for certain mining property;
providefor.

HB 6012 (Huuki) Income tax; exemptions; tax exemption for certain mining entities,
provide for.

Representative Huuki explained HB 6007, HB 6008, HB 6009, HB 6010, HB 6011, HB 6012 to
committee members. Questions and discussion followed.

The following testified on HB 6007, HB 6008, HB 6009, HB 6010, HB 6011, HB 6012 with
guestions and discussion following each.

Deb Pellow (chair), representing the Marquette County Commission (oppose)

Gerry Corkin (commissioner), representing the Marquette County Commission (oppose)

Scott Erbisch (administrator), representing Marquette County (oppose)

Howard Ryan, representing the Michigan Department of Treasury (support with amendments)
Jamie Clover Adams, representing the Michigan Department of Agriculture (support with
amendments)

Alvar Maki, representing Michigamme Township (support concept)

Dave Anderson, representing Orvana (support)

Amy Clickner, representing Lake Superior Community Partnership (neutral)

Bob Nardi, representing the Marquette-Alger RESA (oppose)

Matt Johnson and Ben Rose, representing the Rio Tinto Company (support)

Joseph Derocha, representing Humbol dt Township (oppose)

Representative Steve Lindberg, representing the 109th District (oppose)

Stephen Adamini, representing the Marquette County Civil Counsel (oppose)

Jack VanCoevering (Miller Canfield), representing Marquette County (oppose)

The following submitted testimony cards but did not wish to speak



Jacki Lykins, Marquette County Equalization (oppose)

TriciaKinley, representing the Michigan Chamber of Commerce (support)

Amanda Fisher, representing the National Federation of Independent Business (support)
Rebecca Park, representing the Michigan Farm Bureau (support)

Jennifer Greenburg, representing the Telecommunication Association of Michigan (oppose)
Matt Groev, representing the Michigan Cable Telecommunications Association (Oppose)
Jim Kirsch, representing AT& T (oppose)

Jack Schmitt, representing the Michigan League of Conservation (Oppose)

The following submitted written comments on HB 6007-HB 6012

Debbie Pellow (Chair), representing the Marquette County Board
Gerry Corkin, Marguette Board member

Robert Nardi, representing the Marquette/Alger RESA

Alvar Maki, representing Michigamme Township

Joe Derocha, representing Humboldt Township

The Chair laid SB 1006 before the committee.

SB 1006 (Jansen) Michigan business tax; gross receipts, treatment of certain
payments to subcontractors as purchases from other firms; clarify.

The following testified on SB 1006 with questions and discussion following:
Howard Ryan, representing the Michigan Department of Treasury (oppose)
Representative Barnett moved to adopt the following amendment to SB 1006.
1. Amend page 4, line 3, after "For" by inserting " THE 2011 TAX YEAR AND
EACH TAX YEAR AFTER 2011,".
The motion prevailed by avote of 14-0-0

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Ouimet, Constan, Barnett, Kandrevas, Townsend and Hobbs,

Nays: None,

Pass. None.

Representative Horn moved to report with recommendation SB 1006 as substitute (H-1).
The motion prevailed by avote of 14-0-0
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Ouimet, Constan, Barnett, Kandrevas, Townsend and Hobbs,



Nays: None,
Pass: None.

SB 1006 reported with recommendation as substitute (H-1)
The Chair laid SB 264 before the committee.
SB 264  (Hildenbrand) Use tax; collections; prepayment collection process; revise.
The following submitted a testimony card on SB 264 but did not wish to speak.

Howard Ryan, representing the Michigan Department of Treasury (support)
Eric Rule, representing the Michigan Retailers Association (support)

Representative Foster moved to report with recommendation SB 264.
The motion prevailed by a vote of 14-0-0
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Ouimet, Constan, Barnett, Kandrevas, Townsend and Hobbs,

Nays. None,

Pass. None.

SB 264 reported with recommendation

The Chair laid SB 972 before the committee.

SB 972  (Hildenbrand) Property tax; payment and collection; tax bills; require to include
past due amounts owed.

The following submitted a testimony card on SB 972 but did not wish to speak.
Howard Ryan, representing the Michigan Department of Treasury (support)
Representative Horn moved to report with recommendation SB 972.
The motion prevailed by avote of 14-0-0
FAVORABLE ROLL CALL:
Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Ouimet, Constan, Barnett, Kandrevas, Townsend and Hobbs,
Nays: None,

Pass: None.

SB 972 reported with recommendation



The Chair laid HB 6023 before the committee.

HB 6023 (Gilbert) Michigan business tax; revenue distribution; revenue earmarked
into the school aid fund; sunset after fiscal year 2010-2011.

The following submitted a testimony card on SB 6023 but did not wish to speak.
Howard Ryan, representing the Michigan Department of Treasury (support)
Representative Horn moved to report with recommendation HB 6023.

The motion prevailed by avote of 13-0-1

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Ouimet, Constan, Kandrevas, Townsend and Hobbs,

Nays. None,

Pass: Representative Barnett.

HB 6023 reported with recommendation
The Chair laid SB 127 before the committee.

SB 127  (Robertson) Sales tax; collections; sales tax on difference between trade-in and
purchase price for motor vehicles and titled watercraft; provide for.

The following submitted testimony cards on SB 127 but did not speak.

Senator Dave Robertson, bill sponsor (support)

Howard Ryan, representing the Michigan Department of Treasury (support)
Charlie Pryde, representing Ford Motor (support)

Dave Ladd, representing the National Marine Manufacturers Association (support)
Kurt Berryman, representing the Auto Dealers of Michigan (support)

Bill Sheffer, representing the Michigan Association of Recreation V ehicles (support)
Bret Marr, representing the Michigan Boating Industries Association (support)
Jennifer Smith, representing the Michigan Association of School Boards (oppose)
Judy Allen, representing the Michigan Townships Association (oppose)

Kathy Merry, representing Wayne RESA (oppose)

TriciaKinley, representing the Michigan Chamber of Commerce (support)

Chair Gilbert moved to adopt substitute (H-2) for SB 127.
The motion prevailed by avote of 14-0-0

FAVORABLE ROLL CALL:



Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Ouimet, Constan, Barnett, Kandrevas, Townsend and Hobbs,

Nays: None,

Pass. None.

Representative Ouimet moved to report with recommendation SB 127 as substitute (H-2).
The motion prevailed by avote of 14-0-0
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Ouimet, Constan, Barnett, Kandrevas, Townsend and Hobbs,

Nays: None,

Pass: None.

SB 127 reported with recommendation as substitute (H-2)

There being no further business to come before the committee, the Chair, Representative Gilbert,
adjourned the meeting, the time being 1:25 p.m.

Representative Jud Gilbert, Chair David C. Mead
Committee Clerk
November 20, 2012
145 minutes

Date Approved and Signed
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