HOUSE STANDING COMMITTEE
ON TAX POLICY

Room 519 House Office Building Monday, 1:00 p.m. November 26, 2012

Representative Jud Gilbert, Chair, called the meeting to order.

Representative Gilbert requested attendance be called to establish a quorum of the appointed
committee members:

Present: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt,
O'Brien, Olson, Ouimet, Barnett, Kandrevas, Meadows, Cavanagh and Hobbs.

Absent/Excused: Representatives Constan and Townsend.
Representative Horn moved to approve the minutes of the meeting held on November 20, 2012.
There being no objection, the motion prevailed by unanimous consent.
Representative Lyons moved to excuse the absent members.
There being no objection, the motion prevailed by unanimous consent.

The Chair laid SB 1148 before the committee.

SB 1148 (Caswell) Economic development; plant rehabilitation; exception for tax
abatements for certain local governmental units; provide for.

Senator Caswell explained SB 1148 to committee members. Questions and discussion followed.

Brad Heffner, representing the Michigan Economic Development Corporation, testified in
support of SB 1148. Questions and discussion followed.

Representative Horn moved to adopt the following amendment to SB 1148.
1. Amend page 13, line 25, after " DECEMBER 30" and by striking out " 2024"
and inserting " 2023" .

The motion prevailed by avote of 15-0-0

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson and Ouimet, Barnett, Kandrevas, M eadows, Cavanagh and Hobbs.

Nays: None,

Pass: None.



Representative O'Brien moved to report with recommendation SB 1148 as substitute (H-1)
The motion prevailed by a vote of 15-0-0

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson and Ouimet, Barnett, Kandrevas, M eadows, Cavanagh and Hobbs.

Nays. None,

Pass. None.

SB 1148 reported with recommendation as substitute (H-1)

The Chair laid HB 5937 before the committee.

HB 5937 (MacGregor) Use tax; exemptions; property affixed to property in another state;
allow certain exemptions and alow exemption to the withdrawal
of goods for inventory that will be used for installation in another
state.

Howard Ryan, representing the Michigan Department of Treasury, testified indicating support
for HB 5937.

The following submitted testimony cards on HB 5937 but did not wish to speak.

TriciaKinley, representing the Michigan Chamber of Commerce (support)
Rusty Merchant, representing the Orwin Seating Company (support)

Representative Lyons moved to report with recommendation HB 5937.
The motion prevailed by avote of 15-0-0

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson and Ouimet, Barnett, Kandrevas, M eadows, Cavanagh and Hobbs.

Nays: None,

Pass: None.

HB 5937 reported with recommendation

The Chair laid HB 6007, HB 6008, HB 6009, HB 6010, HB 6011, HB 6012 before the
committee.

HB 6007 (Huuki) Property tax; exemptions; property taxes, exempt certain mineral
producing property.



HB 6008 (Huuki) Taxation; severance; nonferrous metalic minerals extraction
severance tax; enact.

HB 6009 (Huuki) Natural resources, mining; rural development fund; create.

HB 6010 (Huuki) Sales tax; exemptions; tax exemption for certain mining property;
provide for.

HB 6011 (Huuki) Use tax; exemptions; tax exemption for certain mining property;
providefor.

HB 6012 (Huuki) Income tax; exemptions; tax exemption for certain mining entities,
provide for.

Representative Huuki explained the proposed changes to the bill package. Questions and
discussion followed.

The following testified on the HB 6007-HB 6012 hill package.

Chris Meyer, representing the Rio Tinto/Eagle Mine (support)
Joseph Derocha, representing Humbol dt Township (oppose)

The following submitted testimony cards on HB 6007-HB 6012 but did not wish to speak.

Howard Ryan, representing the Michigan Department of Treasury (support)
TriciaKinley, representing the Michigan Chamber of Commerce (support)
Stephanie Johnson, representing the International Union of Operating Engineers (IUOE )324

(support)
Representative Horn moved to adopt substitute (H-1) for HB 6007.
The motion prevailed by avote of 13-0-1
FAVORABLE ROLL CALL:
Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, Olson,
Ouimet, Kandrevas, Meadows, Cavanagh and Hobbs.
Nays. None,
Pass: Representative Barnett.
Representative Farrington moved to report with recommendation HB 6007 as a substitute (H-1).
The motion prevailed by a vote of 9-0-5.

FAVORABLE ROLL CALL:



Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, Olson,
Ouimet,

Nays: None,

Pass. Representatives Barnett, Kandrevas, Meadows, Cavanagh and Hobbs.

HB 6007 reported with recommendation as substitute (H-1)
Representative Farrington moved to adopt substitute (H-1) for HB 6008.
The motion prevailed by avote of 9-2-3

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, Olson,
Ouimet,

Nays: Representatives Barnett and Hobbs,

Pass. Representatives Kandrevas, Meadows and Cavanagh.

Representative Horn moved to report with recommendation HB 6008 as a substitute (H-1).
The motion prevailed by avote of 9-1-4.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, Olson,
Ouimet,

Nays: Representative Barnett,

Pass. Representatives Kandrevas, Meadows, Cavanagh and Hobbs.

HB 6008 reported with recommendation as substitute (H-1)

Representative Horn moved to adopt substitute (H-1) for HB 6009.
The motion prevailed by avote of 13-0-1
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, Olson,
Ouimet, Kandrevas, Meadows, Cavanagh and Hobbs.

Nays: None,

Pass. Representative Barnett.
Representative Farrington moved to report with recommendation HB 6007 as a substitute (H-1).
The motion prevailed by avote of 14-0-0
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, Olson,
Ouimet, Barnett, Kandrevas, Meadows, Cavanagh and Hobbs,



Nays: None,
Pass: None.

Representative Barnett moved to adopt the following amendment to HB 6009 substitute (H-1)
1. Amend page 6, line 7, after "is" by striking out the balance of the sentence and
inserting "provided for in 1943 PA 20, MCL 129.91 to 129.97a.".

The motion did not prevailed by avote of 5-3-6

NON-FAVORABLE ROLL CALL:
Y eas: Representatives Barnett, Kandrevas, Meadows, Cavanagh and Hobbs,
Nays. Representatives Gilbert, Lyons and Neshitt,
Pass: Representatives Walsh, Horn, Farrington, Foster, Olson and Ouimet.

Representative Farrington moved to report with recommendation HB 6009 as a substitute (H-1).
The motion prevailed by a vote of 9-2-3

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, Olson,
Ouimet,

Nays. Representatives Barnett and Hobbs

Pass: Representatives Kandrevas, Meadows and Cavanagh.

HB 6009 reported with recommendation as substitute (H-1)
Representative Ouimet moved to adopt substitute (H-1) for HB 6010.
The motion prevailed by a vote of 9-0-5.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, Olson,
Ouimet,

Nays. None,

Pass: Representatives Barnett, Kandrevas, Meadows, Cavanagh and Hobbs.

Representative Ouimet moved to report with recommendation HB 6010 as a substitute (H-1).
The motion prevailed by avote of 9-1-4

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, Olson,
Ouimet,

Nays. Representative Barnett,

Pass: Representatives Kandrevas, Meadows, Cavanagh and Hobbs.



HB 6010 reported with recommendation as substitute (H-1)
Representative Walsh moved to adopt substitute (H-1) for HB 6011.
The motion prevailed by a vote of 9-0-5.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, Olson,
Ouimet,

Nays. None,

Pass: Representatives Barnett, Kandrevas, Meadows, Cavanagh and Hobbs.

Representative Horn moved to report with recommendation HB 6011 as a substitute (H-1).
The motion prevailed by avote of 9-0-5

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, Olson,
Ouimet,

Nays. None,

Pass: Representatives Barnett, Kandrevas, Meadows, Cavanagh and Hobbs.

HB 6011 reported with recommendation as substitute (H-1)

Representative Farrington moved to adopt substitute (H-1) for HB 6012.
The motion prevailed by a vote of 9-0-5.
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, Olson,
Ouimet,

Nays. None,

Pass: Representatives Barnett, Kandrevas, Meadows, Cavanagh and Hobbs.
Representative Horn moved to report with recommendation HB 6012 as a substitute (H-1).
The motion prevailed by avote of 9-1-4
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt, Olson,
Ouimet,

Nays. Representative Barnett,

Pass: Representatives Kandrevas, Meadows, Cavanagh and Hobbs.

HB 6012 reported with recommendation as substitute (H-1)



The Chair laid HB 5475 before the committee.

HB 5475 (Gilbert) Property tax; exemptions; qualified agricultural property; revise
definition to include certain private golf courses.

Representative Gilbert explained his bill to committee members.

Kate Moore, representing the Michigan Golf Course Owners Association, testified in support of
HB 5475.

The following submitted testimony cards on HB 5475 but did not wish to speak.

Howard Ryan, representing the Michigan Department of Treasury(neutral)
Mickey Knight, representing the Michigan Assessor's Association (0ppose)

There being no further business to come before the committee, the Chair, Representative Gilbert,
adjourned the meeting, the time being 2:00 p.m.

Representative Jud Gilbert, Chair David C. Mead
Committee Clerk
November 26, 2012
60 minutes

Date Approved and Signed
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