HOUSE STANDING COMMITTEE
ON TAX POLICY

Room 519 House Office Building Wednesday, 10:30 am. December 5, 2012

Representative Jud Gilbert, Chair, called the meeting to order.

Representative Gilbert requested attendance be called to establish a quorum of the appointed
committee members:

Present: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Neshitt,
O'Brien, Olson, Ouimet, Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and
Hobbs.

Absent/Excused: None.

Representative O'Brien moved to approve the minutes of the meeting held on November 26,
2012.

There being no objection, the motion prevailed by unanimous consent.

The Chair laid SB 1065, SB 1066, SB 1067, SB 1068, SB 1069, SB 1070, SB 1071 and SB 1072
before the committee.

SB 1065 (Brandenburg) Economic  development; plant  rehabilitation;  eligible
manufacturing personal property abatement; extend.

SB 1066 (Robertson) Economic development; other; eligible manufacturing personal
property abatement for technology parks; extend.

SB 1067 (Caswell) Property tax; exemptions, existing exemptions for industrial
personal property; continue.

SB 1068 (Robertson) Economic development; enterprise zones; eligible manufacturing
personal property abatement; extend.

SB 1069 (Hildenbrand) Property tax; personal property; new industrial persona property;

exempt.
SB 1070 (Nofs) Property tax; personal property; less than certain value; exempt.
SB 1071 (Nofs) Property tax; personal property; industrial persona property;

exempt.



SB 1072 (Brandenburg)  Taxation; other; reimbursement for revenue lost as a result of
personal property exemption; provide for.

The following testified on the Personal Property Tax package.

Samantha Harkins and Tory Minghine, representing the Michigan Municipal League
Judy Allen and Bill Anderson, representing the Michigan Townships Association
Deena Bosworth, representing the Michigan Association of Counties

Mayor Virgil Bernero, representing the City of Lansing (oppose)

Melissa Roy, representing the Macomb County (oppose)

Don Wotruba, representing the Michigan Association of School Boards (oppose)
Emily Laidlaw, representing the MAISA (oppose)

Peter Aveer, representing the City of Auburn Hills

Bill fowler and Mickey Knight, representing the Michigan Assessors Association
Larry Neal, representing the Michigan Library Association (oppose)

The following submitted testimony cards and did not get to speak or did not wish to speak.

Dave Miller, representing the Michigan Fraternal Order of Police (support)

Kurt Dykstra, Mayor of the City of Holland (oppose)

Mike Johnston, resenting the Michigan Manufacturers Association (support)

Brad Williams representing the Detroit Regional Chamber (support)

Charles Owens, representing the NFIB (support)

Julie Brixie, representing Meridian Township (oppose)

Becky Rocho, representing the Calhoun ISD (oppose)

Bill McMaster, representing the Taxpayers United (oppose sub for SB 1072)

Brad Biladeau, representing the Michigan Association of School Administrators (oppose)
Pat Sorenson, representing the Michigan League for Public Policy (oppose)

Dave Stafford, representing the MEA (oppose)

Douglas Jester, representing the Michigan Energy Innovation Business Council (support)
Jerry Johnson, representing the Genesee ISD (oppose)

Mark Docherty, representing the Michigan Professional Fire Fighters Union (support)
Tanisha Sanders, representing the Kellogg Company (support)

Kathleen Merry, representing the Wayne RESA (oppose)

The following submitted comments:

Andy Johnston, representing the Grand Rapids Area Chamber of Commerce
Jacqueline Noonan, representing the City of Utica

Alan Brown, representing Michigan Directors of Servicesto the Aging Association
Gilda Jacobs, representing the Michigan League for Public Policy

Rich Wells, representing the Dow Chemical Company

Cristina Sheppard-Decius, representing the Ferndale Downtown Authority

Representative O'Brien moved to adopt substitute (H-2) for SB 1065.



The motion prevailed by a vote of 10-3-4

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson and Ouimet,

Nays. Representatives Meadows, Townsend and Hobbs,

Pass: Representatives Constan, Barnett, Kandrevas and Cavanagh.

Representative Foster moved to report with recommendation SB 1065 as a substitute (H-2).
The motion prevailed by a vote of 10-7-0.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays. Representatives Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and
Hobbs,

Pass: None.

SB 1065 reported with recommendation as substitute (H-2)
Representative O'Brien moved to adopt substitute (H-1) for SB 1066.
The motion prevailed by avote of 11-4-2

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet and Constan,

Nays: Representatives Barnett, Meadows, Townsend and Hobbs,

Pass. Representatives Kandrevas and Cavanagh.

Representative Foster moved to report with recommendation SB 1066 as a substitute (H-1).
The motion prevailed by a vote of 10-7-0.
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays. Representatives Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and
Hobbs,

Pass. None.

SB 1066 reported with recommendation as substitute (H-1)

Representative O'Brien moved to adopt substitute (H-1) for SB 1067.



The motion prevailed by avote of 11-4-2

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet and Constan,

Nays. Representatives Meadows, Townsend, Cavanagh and Hobbs,

Pass: Representatives Barnett and Kandrevas.

Representative Gilbert moved to adopt the following amendments to SB 1067 substitute (H-1):

1. Amend page5, line 22 after "UNTIL" by striking out the balance of the
subsection and inserting "THE LATER OF THE FOLLOWING:

(A) THEDATE THAT ELIGIBLE MANUFACTURING PERSONAL
PROPERTY WOULD OTHERWISE BE EXEMPT FROM THE COLLECTION OF
TAXESUNDER THISACT UNDER SECTION 9M, 9N, OR 90.

(B) THE DATE THAT ELIGIBLE MANUFACTURING PERSONAL
PROPERTY ISNO LONGER EXEMPT UNDER THE RESOLUTION ADOPTED
UNDER SUBSCETION (1).".

The motion prevailed by avote of 10-3-4.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays. Representatives Meadows, Townsend and Hobbs,

Pass: Representatives Constan, Barnett, Kandrevas and Cavanagh.

Representative O'Brien moved to report with recommendation SB 1067 as a substitute (H-2).
The motion prevailed by a vote of 10-7-0.
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays. Representatives Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and

Hobbs,
Pass: None.

SB 1067 reported with recommendation as substitute (H-2)
Representative Walsh moved to adopt substitute (H-1) for SB 1068.
The motion prevailed by avote of 11-3-3
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet and Constan,



Nays. Representatives Meadows, Townsend and Hobbs,
Pass. Representatives Barnett, Kandrevas and Cavanagh.

Representative Foster moved to report with recommendation SB 1068 as a substitute (H-1).
The motion prevailed by a vote of 10-7-0.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays: Representatives Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and
Hobbs,

Pass. None.

SB 1068 reported with recommendation as substitute (H-1)

Representative Foster moved to adopt substitute (H-1) for SB 1069.
The motion prevailed by avote of 10-3-4.
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson and Ouimet,

Nays. Representatives Meadows, Townsend and Hobbs,

Pass: Representatives Constan, Barnett, Kandrevas and Cavanagh.
Representative Foster moved to report with recommendation SB 1069 as a substitute (H-1).
The motion prevailed by a vote of 10-7-0.
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays. Representatives Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and

Hobbs,
Pass: None.

SB 1069 reported with recommendation as substitute (H-1)
Representative Lyons moved to adopt substitute (H-1) for SB 1070.
The motion prevailed by a vote of 10-3-4.
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson and Ouimet,



Nays. Representatives Meadows, Townsend and Hobbs,
Pass. Representatives Constan, Barnett, Kandrevas and Cavanagh.

Representative Foster moved to report with recommendation SB 1070 as a substitute (H-1).
The motion prevailed by a vote of 10-7-0.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays: Representatives Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and
Hobbs,

Pass. None.

SB 1070 reported with recommendation as substitute (H-1)

Representative Lyons moved to adopt substitute (H-1) for SB 1071.
The motion prevailed by avote of 10-3-4.
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson and Ouimet,

Nays. Representatives Meadows, Townsend and Hobbs,

Pass: Representatives Constan, Barnett, Kandrevas and Cavanagh.
Representative Lyons moved to report with recommendation SB 1071 as a substitute (H-1).
The motion prevailed by a vote of 10-7-0.
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays. Representatives Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and

Hobbs,
Pass: None.

SB 1071 reported with recommendation as substitute (H-1)
Representative Neshitt moved to adopt substitute (H-1) for SB 1072.
The motion prevailed by a vote of 10-3-4.
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson and Ouimet,



Nays. Representatives Meadows, Townsend and Hobbs,
Pass. Representatives Constan, Barnett, Kandrevas and Cavanagh.

Representative Neshitt moved to report with recommendation SB 1072 as a substitute (H-1).
The motion prevailed by a vote of 10-7-0.
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays: Representatives Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and
Hobbs,

Pass. None.

SB 1072 reported with recommendation as substitute (H-1)

The Chair laid HB 6022, HB 6024, HB 6025 and HB 6026 before the committee.

HB 6022 (Gilbert) Taxation; other; duties and responsibilities of certain authorities;
transfer and modify.

HB 6024 (Gilbert) Property tax; special assessments, essential services assessment;
providefor.

HB 6025 (Gilbert) Taxation; other; statewide metropolitan authority; create.

HB 6026 (Gilbert) Use tax; other; general amendments; provide for.

Representative Vicki Barnett, testified in opposition to HB 6024 and HB 6025.

The following submitted testimony cards on HB 6022, HB 6024, HB 6025 and HB 6026 but did
not get to speak.

Alan Brown, representing the Michigan Directors of Servicesto Aging (oppose)
Bill McMaster, representing Tax Payers United (oppose)

Isabelle Terry, representing herself (oppose HB 6025)

Tina Dupont, representing herself (oppose HB 6025)

Jim McGuire, representing the Area Agency on Aging (neutral)

Chair Gilbert moved to report with recommendation HB 6022.
The motion prevailed by a vote of 10-7-0.
FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,



Nays: Representatives Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and
Hobbs,
Pass: None.

HB 6022 reported with recommendation
Representative Ouimet moved to adopt substitute (H-1) for HB 6024.
The motion prevailed by a vote of 10-3-4

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson and Ouimet,

Nays. Representatives Meadows, Townsend and Hobbs,

Pass: Representatives Constan, Barnett, Kandrevas and Cavanagh.

Chair Gilbert moved to adopt the following amendment to HB 6024 substitute (H-1)

1. Amend page 8, following line 15, by inserting: "Sec. 6. From the amounts
collected under this act, a municipality shall first replace the amount of property taxes
specifically levied for the payment of principal and interest of essential service obligations either
approved by the electors or pledging the unlimited taxing power of the municipality, that are lost
from the exemptions provided by sections 9m, 9n, and 90 of the general property tax act, 1893
PA206, MCL 211.9m, 211.9n, and 211.90. A municipality shall not collect assessments under
thisact if it hasincreased a debt millage rate for essential service obligations either approved by
the voters or pledging the unlimited taxing power of the municipality as aresult of the
exemptions provided by sections 9m, 9n and 9o of the general property tax act, 1893 PA 206,
MCL 211.9m, 211.9n, and 211.90.".

The motion prevailed by a vote of 10-4-3.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays. Representatives Barnett, Meadows, Townsend and Hobbs,

Pass: Representatives Constan, Kandrevas and Cavanagh.

Chair Gilbert moved to adopt the following amendment to HB 6024 substitute (H-1)
1. Amend page 2, following line 7, by inserting: " (111) JAIL OPERATIONS." .

The motion prevailed by avote of 11-2-4.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet and Constan,

Nays: Representatives Meadows and Townsend,

Pass. Representatives Barnett, Kandrevas, Cavanagh and Hobbs.



Representative O'Brien moved to report with recommendation HB 6024 as a substitute (H-2).
The motion prevailed by a vote of 10-7-0.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays: Representatives Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and
Hobbs,

Pass. None.

HB 6024 reported with recommendation as substitute (H-2)
Representative Olson moved to adopt substitute (H-1) for HB 6025.
The motion prevailed by a vote of 10-7-0.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays. Representatives Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and
Hobbs,

Pass: None.

Representative Foster moved to adopt the following amendment to HB 6025 substitute (H-1)
1 Amend page 4, line 5, after "that" by inserting "is a community college district or
amunicipality that".

The motion prevailed by a vote of 10-3-4.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays: Representatives Meadows, Townsend and Hobbs,

Pass. Representatives Constan, Barnett, Kandrevas and Cavanagh.

Representative Foster moved to report with recommendation HB 6025 as a substitute (H-2).
The motion prevailed by a vote of 10-7-0.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays. Representatives Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and
Hobbs,



Pass: None.
HB 6025 reported with recommendation as substitute (H-2)
Representative Neshitt moved to adopt substitute (H-1) for HB 6026.
The motion prevailed by avote of 10-3-4.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson and Ouimet,

Nays. Representatives Meadows, Townsend and Hobbs,

Pass: Representatives Constan, Barnett, Kandrevas and Cavanagh.

Representative Nesbitt moved to report with recommendation HB 6026 as a substitute (H-1).
The motion prevailed by a vote of 10-7-0.

FAVORABLE ROLL CALL:

Y eas. Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien,
Olson, Ouimet,

Nays. Representatives Constan, Barnett, Kandrevas, Meadows, Townsend, Cavanagh and
Hobbs,

Pass: None.

HB 6026 reported with recommendation as substitute (H-1)

There being no further business to come before the committee, the Chair, Representative Gilbert,
adjourned the meeting, the time being 11:55 a.m.

Representative Jud Gilbert, Chair David C. Mead
Committee Clerk
December 5, 2012
85 minutes

Date Approved and Signed
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