DRAFT 1
SUBSTI TUTE FOR
HOUSE BI LL NO. 5372

A bill to anmend 1979 PA 94, entitled
"The state school aid act of 1979,"
by anendi ng sections 3, 4, 6, 11, 11a, 119, 11j, 11k, 11m 12, 15,
18, 18c, 19, 20, 20d, 22a, 22b, 22d, 22f, 24, 24a, 24c, 25, 26a,
26b, 31la, 31d, 31f, 32b, 32d, 32j, 39, 39a, 51a, 51c, 51d, 53a, 54,
56, 6la, 62, 74, 81, 93, 94a, 98, 99, 101, 104, 107, 147, 147a,
152a, 201, 20l1a, 202, 203, 204, 206, 207, 208, 209, 210a, 211, 212,
213, 216, 217, 218, 219, 220, 221, 222, 223, 224, 225, 226, 227,
228, 229, 236, 236a, 237, 238, 239, 239a, 241, 242, 243, 244, 245,
251, 252, 253, 254, 255, 256, 257, 258, 261, 263, 263a, 264, 265,
267, 268, 269, 270, 270a, 273, 274, 274a, 275, 275a, 276, 277, 278,
279, 280, 281, 282, 283, 284, 285, 286, 289, 290, and 291 (ML
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1603, 388.1604, 388.1606, 388.1611, 388.1611a, 388.1611g,
1611j, 388.1611k, 388.1611m 388.1612, 388.1615, 388.1618,
1618c, 388.1619, 388.1620, 388.1620d, 388.1622a, 388.1622b,
1622d, 388.1622f, 388.1624, 388.1624a, 388.1624c, 388.1625,
1626a, 388.1626b, 388.1631a, 388.1631d, 388.1631f, 388.1632b,
1632d, 388.1632j, 388.1639, 388.1639a, 388.1651a, 388.1651c,
1651d, 388.1653a, 388.1654, 388.1656, 388.1661a, 388. 1662,
1674, 388.1681, 388.1693, 388.1694a, 388.1698, 388. 1699,
1701, 388.1704, 388.1707, 388.1747, 388.1747a, 388.1752a,
1801, 388.180l1a, 388.1802, 388.1803, 388.1804, 388. 1806,
1807, 388.1808, 388.1809, 388.1810a, 388.1811, 388.1812,
1813, 388.1816, 388.1817, 388.1818, 388.1819, 388.1820,
1821, 388.1822, 388.1823, 388.1824, 388.1825, 388.1826,
1827, 388.1828, 388.1829, 388.1836, 388.1836a, 388.1837,
1838, 388.1839, 388.1839a, 388.1841, 388.1842, 388.1843,
1844, 388.1845, 388.1851, 388.1852, 388.1853, 388.1854,
1855, 388.1856, 388.1857, 388.1858, 388.1861, 388.1863,
1863a, 388.1864, 388.1865, 388.1867, 388.1868, 388. 1869,
1870, 388.1870a, 388.1873, 388.1874, 388.1874a, 388.1875,
1875a, 388.1876, 388.1877, 388.1878, 388.1879, 388. 1880,
1881, 388.1882, 388.1883, 388.1884, 388.1885, 388.1886,
1889, 388.1890, and 388.1891), sections 3, 19, and 101 as

anended by 2010 PA 110, section 4 as anended by 2008 PA 268,
sections 6, 11, 1lla, 11m 22a, 22b, 24a, 24c, 26b, 5la, 51c, 74,

and

20d,

104 as anended by 2012 PA 29, sections 11g, 11k, 15, 18, 20,
22d, 24, 3la, 32b, 32d, 32j, 39, 39a, 51d, 54, 56, 6la, 81,

93, 94a, 98, 99, 107, 147, and 152a as amended and sections 12,
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22f, 147a, 201, 201a, 202, 203, 204, 206, 207, 208, 209, 210a, 211
212, 213, 216, 217, 218, 219, 220, 221, 222, 223, 224, 225, 226,
227, 228, 229, 236, 236a, 237, 238, 239, 239a, 241, 242, 243, 244,
245, 251, 252, 253, 254, 255, 256, 257, 258, 261, 263, 263a, 264,
265, 267, 268, 269, 270, 270a, 273, 274, 274a, 275, 275a, 276, 277,
278, 279, 280, 281, 282, 283, 284, 285, 286, 289, 290, and 291 as
added by 2011 PA 62, sections 11j, 26a, 31d, 31f, 53a, and 62 as
anended by 2011 PA 299, section 18c as added by 2000 PA 297, and
section 25 as amended by 2011 PA 322, and by addi ng sections 22g,
22i, 95, 229a, 236b, 237b, 246, 260, 265a, 273a, and 293a; and to
repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3. (1) "ACH EVEMENT AUTHORI TY" MEANS THAT TERM AS DEFI NED
IN PART 7C OF THE REVI SED SCHOOL CCDE, MCL 380.771 TO 380. 778.

(2) "ACH EVEMENT SCHOOL" MEANS A PUBLIC SCHOCOL W THI N THE
EDUCATI ON ACHI EVEMENT SYSTEM OPERATED, MANAGED, AUTHORI ZED,

ESTABLI SHED, OR OVERSEEN BY THE ACH EVEMENT AUTHORI TY.

(3) (H—"Average daily attendance", for the purposes of
conplying with federal |aw, neans 92% of the pupils counted in
nmenber ship on the pupil nenbership count day, as defined in section
6(7).

(4) 2—"Board" neans the governing body of a district or
publ i c school acadeny.

(5) 3)—"Center" neans the center for educational perfornmance
and information created in section 94a.

(6) 4)—"Cooperative education progranm neans a witten

vol untary agreenment between and anong districts to provide certain
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educational progranms for pupils in certain groups of districts. The
witten agreenent shall be approved by all affected districts at

| east annual ly and shall specify the educational progranms to be
provi ded and the estinmated nunber of pupils fromeach district who
will participate in the educational prograns.

(7) (5>—"Departnent”, except in section 107, neans the
department of educati on.

(8) (6)—"District" neans a |ocal school district established
under the revised school code or, except in sections 6(4), 6(6),
13, 20, 22a, 23,—29—3la, 5%a{15)—51A(14), 105, 105c, and 166b, a
public school acadeny. Except—in-sections 6(4)—6(6)—13—20,22a-
unri-versity—sechool—EXCEPT I N SECTIONS 6(4), 6(6), 6(8), 13, 20, 22A
31A, 105, 105C, AND 166B, DI STRI CT ALSO | NCLUDES THE EDUCATI ON
ACHI EVEMENT SYSTEM

(9) ¢H—"District of residence", except as otherw se provided
in this subsection, neans the district in which a pupil's custodia
parent or parents or |egal guardian resides. For a pupil described
in section 24b, the pupil's district of residence is the district
in which the pupil enrolls under that section. For a pupi
described in section 6(4)(d), the pupil's district of residence
shal | be considered to be the district or internediate district in
which the pupil is counted in nmenbership under that section. For a
pupi | under court jurisdiction who is placed outside the district
in which the pupil's custodial parent or parents or |egal guardian
resides, the pupil's district of residence shall be considered to

be the educating district or educating internmediate district.
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(10) 8)—"District superintendent” neans the superintendent of
a district, the chief adm nistrator of a public school acadeny, or
t he ehiefadmnistrator—of auniversity-sehool-CHANCELLOR OF THE
ACHI EVEMENT AUTHORI TY.

Sec. 4. (1) "EDUCATI ON ACH EVEMENT SYSTEM' MEANS THAT TERM AS
DEFI NED I N PART 7C OF THE REVI SED SCHOOL CODE, MCL 380.771 TO
380. 778.

(2) (H—"HE enmentary pupil" neans a pupil in nmenbership in
grades Kto 8 in a district not maintaining classes above the
eighth grade or in grades Kto 6 in a district maintaining classes
above the eighth grade. For the purposes of cal cul ating universa
service fund (e-rate) discounts, "elenentary pupil™ includes
children enrolled in a preschool programoperated by a district in
its facilities.

(3) (&—"Extended school year" neans an educational program
conducted by a district in which pupils nust be enrolled but not
necessarily in attendance on the pupil menbership count day in an
ext ended year program The nmandatory clock hours shall be conpleted
by each pupil not nore than 365 cal endar days after the pupil's
first day of classes for the school year prescribed. The depart nent
shal | prescribe pupil, personnel, and other reporting requirenents
for the educational program

(4) (3)—"Fiscal year" nmeans the state fiscal year that
commences COctober 1 and continues through Septenber 30.

(5) 4)—"Ceneral educational devel opnent testing preparation
progranm neans a programthat has high school |evel courses in

Engl i sh | anguage arts, social studies, science, and mat hematics and

H04948' 12 (H 1) Draft 1 TAV



© 0 N oo o~ W N PP

N N NN N N NN R P P R R PP R Rk
N~ oo o0 A WN P O ©O 0N OO 0o WwWDN +—, O

6

t hat prepares a person to successfully conplete the genera
educati onal devel opnent (GED) test.

(6) ¢5)—"Hi gh school pupil"” means a pupil in nmenbership in
grades 7 to 12, except in a district not maintaining grades above
t he eighth grade.

Sec. 6. (1) "Center program neans a program operated by a
district or by an intermedi ate district for special education
pupils fromseveral districts in progranms for pupils with autism
spectrum di sorder, pupils with severe cognitive inpairnment, pupils
with noderate cognitive inpairment, pupils with severe nultiple
i mpai rments, pupils with hearing inpairnment, pupils with visua
i mpai rment, and pupils with physical inpairnent or other health
i mpai rment. Prograns for pupils with enotional inpairnment housed in
bui |l di ngs that do not serve regular education pupils also qualify.
Unl ess ot herwi se approved by the departnent, a center program
either shall serve all constituent districts within an internedi ate
district or shall serve several districts with |l ess than 50% of the
pupils residing in the operating district. In addition, specia
education center program pupils placed part-tine in noncenter
prograns to conply with the least restrictive environnment
provi sions of section 612 of part B of the individuals with
di sabilities education act, 20 USC 1412, may be consi dered center
program pupils for pupil accounting purposes for the time schedul ed
in either a center program or a noncenter program

(2) "District and high school graduation rate" neans the
annual conpletion and pupil dropout rate that is calculated by the

center pursuant to nationally recogni zed standards.
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(3) "District and high school graduation report" neans a
report of the nunmber of pupils, excluding adult participants, in
the district for the imedi ately precedi ng school year, adjusted
for those pupils who have transferred into or out of the district
or high school, who | eave high school with a diplom or other
credential of equal status.

(4) "Menbership", except as otherwise provided in this
article, means for a district, A public school acadeny, university
seheels—THE EDUCATI ON ACH EVEMENT SYSTEM or AN internedi ate
district the sumof the product of .90 times the nunber of full-
time equated pupils in grades Kto 12 actually enrolled and in
regul ar daily attendance on the pupil nenbership count day for the
current school year, plus the product of .10 tinmes the fina
audi ted count fromthe supplenmental count day for the imediately
precedi ng school year. IT IS THE I NTENT OF THE LEG SLATURE TO MOVE
TO A PUPI L ACCOUNTI NG SYSTEM W TH 8 PUPI L MEMBERSHI P COUNT DATES
BEG NNI NG | N 2013-2014, BASED ON RECOMVENDATI ONS FOR THI S POLI CY
CHANGE DEVELOPED BY THE DEPARTMENT WORKI NG W TH THE CENTER
| NTERMEDI ATE DI STRI CTS, DI STRICTS, AND OTHER | NTERESTED
STAKEHOLDERS. Al'l pupil counts used in this subsection are as
determ ned by the departnent and cal cul ated by addi ng t he nunber of
pupils registered for attendance plus pupils received by transfer
and mnus pupils lost as defined by rules promul gated by the
superi ntendent, and as corrected by a subsequent departnment audit.
For the purposes of this section and section 6a, for a school of
excell ence that is a cyber school, as defined in section 551 of the

revi sed school code, MCL 380.551, and is in conpliance with section
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553a of the revised school code, MCL 380.553a, OR FOR THE EDUCATI ON
ACHI EVEMENT SYSTEM a pupil's participation in the cyber school's
educati onal program OR I N AN ONLI NE EDUCATI ONAL PROGRAM OF THE
EDUCATI ON ACHI EVEMENT SYSTEM OR OF AN ACHI EVEMENT SCHOOL i s

consi dered regul ar daily attendance. The anount of the foundation

al l owance for a pupil in menbership is determ ned under section 20.
In maki ng the cal cul ati on of nenbership, all of the follow ng, as
applicable, apply to determ ning the nmenbership of a district, A
publ i c school acadeny, university-sehool—THE EDUCATI ON ACH EVEMENT
SYSTEM or AN internediate district:

(a) Except as otherwi se provided in this subsection, and
pursuant to subsection (6), a pupil shall be counted in nenbership
in the pupil's educating district or districts. An individual pupi
shall not be counted for nore than a total of 1.0 full-tine equated
nmenber shi p.

(b) If a pupil is educated in a district other than the
pupil's district of residence, if the pupil is not being educated
as part of a cooperative education program if the pupil's district
of residence does not give the educating district its approval to
count the pupil in nmenbership in the educating district, and if the
pupil is not covered by an exception specified in subsection (6) to
the requirement that the educating district nmust have the approva
of the pupil's district of residence to count the pupil in
nmenber shi p, the pupil shall not be counted in nenbership in any
district.

(c) A special education pupil educated by the internedi ate

district shall be counted in nmenbership in the internediate
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district.

(d) A pupil placed by a court or state agency in an on-grounds
program of a juvenile detention facility, a child caring
institution, or a mental health institution, or a pupil funded
under section 53a, shall be counted in nmenbership in the district
or internmediate district approved by the departnment to operate the
program

(e) Apupil enrolled in the Mchigan schools for the deaf and
blind shall be counted in nmenbership in the pupil's internediate
district of residence.

(f) Apupil enrolled in a career and technical education
program supported by a mllage | evied over an area larger than a
single district or in an area vocational -techni cal education
program est abl i shed pursuant to section 690 of the revised school
code, MCL 380.690, shall be counted only in the pupil's district of

resi dence.

» ) Lled | , : hool_shal 1| I

. I hio i I . . hool
(G (W—A pupil enrolled in a public school acadeny shall be

counted in nmenbership in the public school acadeny.

(H A PUPIL ENROLLED I N AN ACH EVEMENT SCHOOL SHALL BE COUNTED
IN MEMBERSHI P | N THE EDUCATI ON ACH EVEMENT SYSTEM

(i) For a new district ,—university-—seheol—or public schoo
acadeny beginning its operation after Decenber 31, 1994, OR FOR THE
EDUCATI ON ACHI EVEMENT SYSTEM OR AN ACHI EVEMENT SCHOOL, nenbership
for the first 2 full or partial fiscal years of operation shall be

determ ned as foll ows:
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(i) If operations begin before the pupil nenbership count day
for the fiscal year, nenbership is the average nunber of full-tine
equated pupils in grades Kto 12 actually enrolled and in regular
daily attendance on the pupil menbership count day for the current
school year and on the supplenental count day for the current
school year, as determ ned by the departnent and cal cul ated by
addi ng the nunber of pupils registered for attendance on the pupil
nmenber shi p count day plus pupils received by transfer and m nus
pupils |ost as defined by rules pronul gated by the superintendent,
and as corrected by a subsequent departnent audit, plus the fina
audi ted count fromthe supplenmental count day for the current
school year, and dividing that sumby 2.

(i) If operations begin after the pupil nmenbership count day
for the fiscal year and not |ater than the suppl enental count day
for the fiscal year, nenbership is the final audited count of the
nunber of full-tinme equated pupils in grades Kto 12 actually
enrolled and in regular daily attendance on the suppl enental count
day for the current school year

(j) I'f adistrict is the authorizing body for a public schoo
acadeny, then, in the first school year in which pupils are counted
in menbership on the pupil nenbership count day in the public
school acadeny, the determnation of the district's nmenbership
shall exclude fromthe district's pupil count for the imredi ately
precedi ng suppl emental count day any pupils who are counted in the
publ i ¢ school acadeny on that first pupil nenbership count day who
were al so counted in the district on the imedi ately preceding

suppl enental count day.
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(k) I'n a district, A public school acadeny, university-school -
THE EDUCATI ON ACHI EVEMENT SYSTEM or AN internedi ate district

operating an extended school year program approved by the
superintendent, a pupil enrolled, but not scheduled to be in
regul ar daily attendance on a pupil nenbership count day, shall be
count ed.

() Pupils to be counted in nenbership shall be not |ess than 5
years of age on Decenber 1 and |ess than 20 years of age on
Sept enber 1 of the school year except as foll ows:

(1) A special education pupil who is enrolled and receiving
instruction in a special education programor service approved by
t he departnent, who does not have a high school diplom, and who is
| ess than 26 years of age as of Septenber 1 of the current schoo
year shall be counted in nenbership.

(i) A pupil who is determi ned by the departnment to neet all of
the foll ow ng may be counted in menbership

(A) Is enrolled in a public school acadeny or an alternative
education high school diploma program that is primarily focused on
educating honeless pupils and that is located in a city with a
popul ati on of nore than 500, 000.

(B) Had dropped out of school for nore than 1 year and has re-
ent ered school

(O Is less than 22 years of age as of Septenber 1 of the
current school year

(m An individual who has obtained a high school diplom shal
not be counted in menbership. An individual who has obtained a

general educational developnment (GE D.) certificate shall not be
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counted in menbership unless the individual is a student—PUPIL with
a disability as defined in R 340.1702 of the M chigan

adm ni strative code. An individual participating in a job training
program funded under former section 107a or a jobs program funded
under former section 107b, admi nistered by the Mchigan strategic
fund, er—the workforce develophrent—agenecy—or participating in any
successor of either of those 2 prograns, shall not be counted in
menber shi p.

(n) I'f a pupil counted in menbership in a public schoo
acadeny OR THE EDUCATI ON ACHI EVEMENT SYSTEM is al so educated by a
district or internmediate district as part of a cooperative
education program the pupil shall be counted in nmenbership only in
t he public school acadeny OR THE EDUCATI ON ACHI EVEMENT SYSTEM
unless a witten agreenent signed by all parties designates the
party or parties in which the pupil shall be counted in nenbershinp,
and the instructional tinme scheduled for the pupil in the district
or internmediate district shall be included in the full-tinme equated
nmenber shi p determ nati on under subdivision (q). However, for pupils
receiving instruction in both a public school acadeny OR THE
EDUCATI ON ACHI EVEMENT SYSTEM and in a district or intermediate
district but not as a part of a cooperative education program the
foll owi ng apply:

(1) I'f the public school acadeny OR THE EDUCATI ON ACHI EVEMENT
SYSTEM provides instruction for at least 1/2 of the class hours
specified in subdivision (q), the public school acadeny OR THE
EDUCATI ON ACHI EVEMENT SYSTEM shal |l receive as its prorated share of

the full-time equated nenbership for each of those pupils an anmount
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equal to 1 times the product of the hours of instruction the public
school acadenmy OR THE EDUCATI ON ACH EVEMENT SYSTEM provi des di vi ded
by the nunber of hours specified in subdivision (q) for full-tine
equi val ency, and the remainder of the full-tinme nenbership for each
of those pupils shall be allocated to the district or intermedi ate
district providing the remai nder of the hours of instruction.

(i) I'f the public school acadeny OR THE EDUCATI ON ACHI EVEMENT
SYSTEM provi des instruction for less than 1/2 of the class hours
specified in subdivision (q), the district or internediate district
provi ding the remai nder of the hours of instruction shall receive
as its prorated share of the full-tinme equated nenbership for each
of those pupils an anobunt equal to 1 tinmes the product of the hours
of instruction the district or internmediate district provides
di vi ded by the nunber of hours specified in subdivision (q) for
full -time equival ency, and the remai nder of the full-tine
menbership for each of those pupils shall be allocated to the
publ i ¢ school acadeny OR THE EDUCATI ON ACHI EVEMENT SYSTEM

(o) An individual less than 16 years of age as of Septenber 1
of the current school year who is being educated in an alternative
education program shall not be counted in nenbership if there are
al so adult education participants being educated in the sane
program or cl assroom

(p) The departnment shall give a uniforminterpretation of
full-time and part-tinme nenbershi ps.

(gq) The nunber of class hours used to calculate full-tine
equat ed nmenbershi ps shall be consistent with section 101(3). In

determning full-time equated nenbershi ps for pupils who are
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enrolled in a postsecondary institution, a pupil shall not be
considered to be less than a full-tinme equated pupil solely because
of the effect of his or her postsecondary enroll nent, including

necessary travel tinme, on the nunber of class hours provided by the

district to the pupil

for—pupits—in-grades—1 -to12 However,—beginning—BEG NNI NG i n 2012-

2013, full-tinme equated nenberships for pupils in kindergarten
shal | be determ ned by dividing the nunber of elass—I NSTRUCTI ONAL
hours schedul ed and provi ded per year per kindergarten pupil by the
same nunber used for determining full-time equated nmenberships for
pupils in grades 1 to 12. NOT LATER THAN THE FI FTH WEDNESDAY AFTER
THE PUPI L MEMBERSHI P COUNT DAY, EACH DI STRI CT OR PUBLI C SCHOOL
ACADEMY AND THE EDUCATI ON ACHI EVEMENT SYSTEM SHALL REPORT TO THE
DEPARTMENT AND THE CENTER THE NUMBER OF | NSTRUCTI ONAL HOURS
SCHEDULED PER KI NDERGARTEN PUPI L FOR 2012-2013. |IF THE NUMBER OF
I NSTRUCTI ONAL HOURS SCHEDULED PER KI NDERGARTEN PUPI L |'S NOT EQUAL
FOR ALL KI NDERGARTEN PUPILS IN THE DI STRICT, THE DI STRICT OR PUBLIC
SCHOOL ACADEMY AND THE EDUCATI ON ACHI EVEMENT SYSTEM SHALL REPORT
THE NUMBER OF KI NDERGARTEN PUPI LS WHO WERE SCHEDULED TO RECEI VE
EACH OF THE DI FFERENT NUMBERS OF | NSTRUCTI ONAL HOURS SCHEDULED

(s) For a district, university-sechool—or—A public schoo
acadeny, OR THE EDUCATI ON ACH EVEMENT SYSTEM that has pupils

enrolled in a grade | evel that was not offered by the district,
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university-seheol—or—THE public school acadeny, OR THE EDUCATI ON
ACHI EVEMENT SYSTEM in the i mredi ately precedi ng school year, the

nunber of pupils enrolled in that grade level to be counted in
menbership is the average of the nunber of those pupils enrolled
and in regular daily attendance on the pupil nenbership count day
and t he suppl emental count day of the current school year, as
determ ned by the departnent. Menbership shall be cal cul ated by
addi ng the nunber of pupils registered for attendance in that grade
| evel on the pupil nenbership count day plus pupils received by
transfer and mnus pupils |ost as defined by rules promul gated by

t he superintendent, and as corrected by subsequent depart nment

audit, plus the final audited count fromthe suppl enmental count day
for the current school year, and dividing that sum by 2.

(t) A pupil enrolled in a cooperative education program nay be
counted in nmenbership in the pupil's district of residence with the
witten approval of all parties to the cooperative agreenent.

(u) If, as aresult of a disciplinary action, a district
determ nes through the district's alternative or disciplinary
education programthat the best instructional placenment for a pupi
is in the pupil's home or otherw se apart fromthe general schoo
popul ation, if that placenent is authorized in witing by the
di strict superintendent and district alternative or disciplinary
education supervisor, and if the district provides appropriate
instruction as described in this subdivision to the pupil at the
pupil's home or otherwi se apart fromthe general school popul ation,
the district may count the pupil in nenbership on a pro rata basis,

with the proration based on the nunber of hours of instruction the
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district actually provides to the pupil divided by the nunber of
hours specified in subdivision (q) for full-tinme equival ency. For

t he purposes of this subdivision, a district shall be considered to
be providing appropriate instruction if all of the follow ng are
met :

(i) The district provides at |east 2 nonconsecutive hours of
instruction per week to the pupil at the pupil's hone or otherw se
apart fromthe general school popul ation under the supervision of a
certificated teacher

(i) The district provides instructional materials, resources,
and supplies, except conmputers, that are conparable to those
otherwi se provided in the district's alternative educati on program

(iii) Course content is conparable to that in the district's
alternative educati on program

(iv) Credit earned is awarded to the pupil and placed on the
pupil's transcript.

(v) Apupil enrolled in an alternative or disciplinary
education program described in section 25 shall be counted in
menbership in the district, e~THE public school acadeny, OR THE
EDUCATI ON ACHI EVEMENT SYSTEM that is educating the pupil

(w) If a pupil was enrolled in a public school acadeny on the
pupi | menmbership count day, if the public school acadeny's contract
with its authorizing body is revoked or the public school acadeny
ot herwi se ceases to operate, and if the pupil enrolls in a district
OR THE EDUCATI ON ACHI EVEMENT SYSTEM wi t hin 45 days after the pupi
nmenber shi p count day, the departnment shall adjust the district's OR
THE EDUCATI ON ACHI EVEMENT SYSTEM S pupi | count for the pupi
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menber ship count day to include the pupil in the count.

(x) For a public school acadeny that has been in operation for
at least 2 years and that suspended operations for at least 1
semester and is resum ng operations, nenbership is the sumof the
product of .90 tines the nunber of full-time equated pupils in
grades K to 12 actually enrolled and in regular daily attendance on
the first pupil nenbership count day or supplenental count day,
whi chever is first, occurring after operations resune, plus the
product of .10 tines the final audited count fromthe nost recent
pupi | menbershi p count day or supplenmental count day that occurred
bef ore suspendi ng operations, as determ ned by the superintendent.

(y) I'f adistrict's nenbership for a particular fiscal year,
as otherw se cal cul ated under this subsection, would be less than
1,550 pupils and the district has 4.5 or fewer pupils per square
mle, as determ ned by the departnent, and, beginning in 2007-2008,
if the district does not receive funding under section 22d(2), the
district's nmenbership shall be considered to be the nenbership
figure cal cul ated under this subdivision. If a district educates
and counts in its nmenbership pupils in grades 9 to 12 who reside in
a contiguous district that does not operate grades 9 to 12 and if 1
or both of the affected districts request the departnent to use the
determ nation allowed under this sentence, the departnent shal
i nclude the square nileage of both districts in determning the
nunber of pupils per square mle for each of the districts for the
pur poses of this subdivision. The nmenbership figure cal cul ated
under this subdivision is the greater of the follow ng:

(1) The average of the district's nenbership for the 3-fiscal-

H04948' 12 (H 1) Draft 1 TAV



© 0 N oo o h~A W N PP

N N N N N N NN R P P R R P R R Rk
N~ oo o0 A WN P O ©O 0N O 0o WwWDN O

18

year period ending with that fiscal year, calculated by adding the
district's actual menbership for each of those 3 fiscal years, as
ot herwi se cal cul ated under this subsection, and dividing the sum of
t hose 3 nenbership figures by 3.

(ii) The district's actual nenbership for that fiscal year as
ot herwi se cal cul ated under this subsection

(z) I'f a public school acadeny that is not inits first or
second year of operation closes at the end of a school year and
does not reopen for the next school year, the departnent shal
adj ust the menbership count of the district OR THE EDUCATI ON
ACHI EVEMENT SYSTEM in which a forner pupil of the public schoo
acadeny enrolls and is in regular daily attendance for the next
school year to ensure that the district OR THE EDUCATI ON
ACHI EVEMENT SYSTEM recei ves the same anmount of nenbership aid for
the pupil as if the pupil were counted in the district OR THE
EDUCATI ON ACHI EVEMENT SYSTEM on t he suppl enmental count day of the
precedi ng school vyear.

(aa) Full-time equated nenberships for preprmary-aged-speci al
education pupils who are not enrolled in kindergarten but are
enrolled in a classroom program under R 340.1754 of the M chigan
adm ni strative code shall be determ ned by dividing the nunber of
cl ass hours schedul ed and provided per year by 450. Full-tine
equat ed nenbershi ps for preprimary-aged-speci al education pupils
who are not enrolled in kindergarten but are receiving early
chi | dhood speci al education services under R 340.1755 of the
M chigan adm nistrative code shall be determ ned by dividing the

nunber of hours of service schedul ed and provi ded per year per
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pupi | by 180.

(bb) A pupil of a district that begins its school year after
Labor day who is enrolled in an internediate district programthat
begi ns before Labor day shall not be considered to be less than a
full-time pupil solely due to instructional time schedul ed but not
attended by the pupil before Labor day.

(cc) For the first year in which a pupil is counted in
nmenber ship on the pupil menbership count day in a mddle college
program the nenbership is the average of the full-tinme equated
nmenber ship on the pupil menbership count day and on the
suppl enental count day for the current school year, as determ ned
by the departnent. If a pupil was counted by the operating district
on the imedi ately precedi ng suppl enental count day, the pupi
shall be excluded fromthe district's immedi ately preceding
suppl enental count for purposes of determning the district's
nmenber shi p.

(dd) A district, A PUBLIC SCHOOL ACADEMY, OR THE EDUCATI ON
ACHI EVEMENT SYSTEM t hat educates a pupil who attends a United
States A ynpic education center may count the pupil in nmenbership
regardl ess of whether or not the pupil is a resident of this state.

(ee) A pupil enrolled in a district other than the pupil's
district of residence pursuant to section 1148(2) of the revised
school code, MCL 380.1148, shall be counted in the educating
di strict OR THE EDUCATI ON ACHI EVEMENT SYSTEM

(5) "Public school acadeny” neans that termas defined in the
revi sed school code.

(6) "Pupil" nmeans a person in nenbership in a public school. A
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district nust have the approval of the pupil's district of

resi dence to count the pupil in nenbership, except approval by the
pupil's district of residence is not required for any of the
fol | ow ng:

(a) A nonpublic part-tine pupil enrolled in grades 1 to 12 in
accordance with section 166b.

(b) A pupil receiving 1/2 or less of his or her instruction in
a district other than the pupil's district of residence.

(c) Apupil enrolled in a public school acadeny or university
schoeol—-THE EDUCATI ON ACHI EVEMENT SYSTEM

(d) A pupil enrolled in a district other than the pupil's
district of residence under an internediate district schools of
choi ce pilot program as described in section 91a or fornmer section
91 if the internmediate district and its constituent districts have
been exenpted from section 105.

(e) Apupil enrolled in a district other than the pupil's
district of residence if the pupil is enrolled in accordance with
section 105 or 105c.

(f) A pupil who has made an official witten conplaint or
whose parent or |egal guardian has made an official witten
conplaint to | aw enforcenent officials and to school officials of
the pupil's district of residence that the pupil has been the
victimof a crimnal sexual assault or other serious assault, if
the official conplaint either indicates that the assault occurred
at school or that the assault was committed by 1 or nore other
pupils enrolled in the school the pupil would otherwi se attend in

the district of residence or by an enpl oyee of the district of
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resi dence. A person who intentionally rmakes a false report of a
crime to | aw enforcenment officials for the purposes of this
subdivision is subject to section 41la of the M chigan penal code,
1931 PA 328, MCL 750.411a, which provides crimnal penalties for

t hat conduct. As used in this subdivision

(i) "At school™” neans in a classroom elsewhere on school
prem ses, on a school bus or other school-related vehicle, or at a
school - sponsored activity or event whether or not it is held on
school prem ses.

(i) "Serious assault" neans an act that constitutes a felony
vi ol ation of chapter XI of the M chigan penal code, 1931 PA 328,
MCL 750.81 to 750.90g, or that constitutes an assault and
infliction of serious or aggravated injury under section 8la of the
M chi gan penal code, 1931 PA 328, MCL 750. 8la.

(g) A pupil whose district of residence changed after the
pupi | menbershi p count day and before the suppl enental count day
and who continues to be enrolled on the supplenental count day as a
nonresident in the district in which he or she was enrolled as a
resident on the pupil nenbership count day of the sane school year.

(h) A pupil enrolled in an alternative education program
operated by a district other than his or her district of residence
who neets 1 or nore of the follow ng:

(1) The pupil has been suspended or expelled fromhis or her
district of residence for any reason, including, but not limted
to, a suspension or expul sion under section 1310, 1311, or 131la of
t he revised school code, MCL 380.1310, 380.1311, and 380.1311a.

(i) The pupil had previously dropped out of school.
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(iii) The pupil is pregnant or is a parent.

(iv) The pupil has been referred to the program by a court.

(v) The pupil is enrolled in an alternative or disciplinary
educati on program described in section 25.

(i) Apupil enrolled in the Mchigan virtual high-school, for
the pupil's enrollnment in the Mchigan virtual high—school

(j) Apupil who is the child of a person who works at the
district or who is the child of a person who worked at the district
as of the time the pupil first enrolled in the district but who no
| onger works at the district due to a workforce reduction. As used
in this subdivision, "child" includes an adopted child, stepchild,
or |egal ward.

(k) An expelled pupil who has been deni ed reinstatenment by the
expelling district and is reinstated by anot her school board under
section 1311 or 131l1a of the revised school code, MCL 380.1311 and
380. 1311a.

() A pupil enrolled in a district other than the pupil's
district of residence in a mddle college programif the pupil's
district of residence and the enrolling district are both
constituent districts of the same internediate district.

(m Apupil enrolled in a district other than the pupil's
district of residence who attends a United States A ynpi c educati on
center.

(n) Apupil enrolled in a district other than the pupil's
district of residence pursuant to section 1148(2) of the revised
school code, MCL 380.1148.

(o) A pupil who enrolls in a district other than the pupil's
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district of residence as a result of the pupil's school not making
adequate yearly progress under the no child left behind act of
2001, Public Law 107-110.

(p) A pupil enrolled in a district other than the pupil's
district of residence as a qualifying pupil under section 22h(2).

However, if a district educates pupils who reside in another
district and if the primary instructional site for those pupils is
established by the educating district after 2009-2010 and is
| ocated within the boundaries of that other district, the educating
di strict must have the approval of that other district to count
t hose pupils in nenbership.

(7) "Pupil nmenbership count day" of a district or intermedi ate
di strict means:

(a) Except as provided in subdivision (b), the first Wdnesday
in Cctober each school year or, for a district or building in which
school is not in session on that Wednesday due to conditions not
within the control of school authorities, with the approval of the
superintendent, the imediately foll owi ng day on which school is in
session in the district or building.

(b) For a district or internediate district maintaining school
during the entire school year, the follow ng days:

(1) Fourth Wednesday in July.

(1) First Wednesday in Cctober.

(iii) Second Wednesday in February.

(iv) Fourth Wednesday in April.

(8) "Pupils in grades Kto 12 actually enrolled and in regul ar

dai |y attendance" neans pupils in grades Kto 12 in attendance and

H04948' 12 (H 1) Draft 1 TAV



© 0 N oo o A W N PP

N N NN N N NN R P P R R P PR Rk
N~ oo o0 A WN P O O 0N O 0o WwWDN L, O

24

receiving instruction in all classes for which they are enrolled on
t he pupil menbership count day or the supplenental count day, as
appl i cabl e. Except as otherwi se provided in this subsection, a
pupil who is absent fromany of the classes in which the pupil is
enrolled on the pupil nenbership count day or suppl emental count
day and who does not attend each of those classes during the 10
consecutive school days i mediately foll owi ng the pupil menbership
count day or supplenmental count day, except for a pupil who has
been excused by the district, shall not be counted as 1.0 full-tine
equat ed nenbership. A pupil who is excused from attendance on the
pupi | menbershi p count day or supplenental count day and who fails
to attend each of the classes in which the pupil is enrolled within
30 cal endar days after the pupil menbership count day or

suppl enental count day shall not be counted as 1.0 full-tine
equated nmenbership. In addition, a pupil who was enrolled and in
attendance in a district, AN internediate district, oA public
school acadeny, OR THE EDUCATI ON ACHI EVEMENT SYSTEM before the
pupi | menbershi p count day or supplenental count day of a
particul ar year but was expelled or suspended on the pupi

menber shi p count day or supplenental count day shall only be
counted as 1.0 full-tine equated nmenbership if the pupil resuned
attendance in the district, intermediate district, er—public schoo
acadeny, OR EDUCATI ON ACHI EVEMENT SYSTEM wi t hin 45 days after the
pupi | menbershi p count day or supplenental count day of that
particul ar year. Pupils not counted as 1.0 full-tinme equated
menbershi p due to an absence froma class shall be counted as a

prorated nenbership for the classes the pupil attended. For
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pur poses of this subsection, "class" neans a period of tine in 1
day when pupils and a certificated teacher or legally qualified
substitute teacher are together and instruction is taking place.

(9) "Rule" nmeans a rule pronul gated pursuant to the
adm ni strative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24. 328.

(10) "The revised school code" neans 1976 PA 451, MCL 380.1 to
380. 1852.

(11) "School district of the first class", "first class schoo
district", and "district of the first class" nean a district that
had at | east 60,000 pupils in nmenbership for the i medi ately
precedi ng fiscal year.

(12) "School fiscal year" neans a fiscal year that commences
July 1 and continues through June 30.

(13) "State board" neans the state board of education.

(14) "Superintendent”, unless the context clearly refers to a
district or intermediate district superintendent, neans the
superi ntendent of public instruction described in section 3 of
article VIIl of the state constitution of 1963.

(15) "Suppl emrental count day" neans the day on which the
suppl enental pupil count is conducted under section 6a.

(16) "Tuition pupil"™ neans a pupil of school age attending
school in a district other than the pupil's district of residence
for whomtuition may be charged. Tuition pupil does not include a
pupil who is a special education pupil or a pupil described in
subsection (6)(c) to (o). Apupil's district of residence shall not

require a high school tuition pupil, as provided under section 111
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to attend another school district after the pupil has been assigned
to a school district.

(17) "State school aid fund" nmeans the state school aid fund
established in section 11 of article I X of the state constitution
of 1963.

(18) "Taxabl e val ue" neans the taxabl e value of property as
determ ned under section 27a of the general property tax act, 1893
PA 206, MCL 211.27a.

(19) "Textbook" nmeans a book, el ectronic book, or other
instructional print or electronic resource that is selected and
approved by the governing board of a district OR, FOR AN
ACH EVEMENT SCHOOL, BY THE CHANCELLOR OF THE ACHI EVEMENT AUTHORI TY
and that contains a presentation of principles of a subject, or
that is a literary work relevant to the study of a subject required
for the use of classroom pupils, or another type of course materi al
that fornms the basis of classroominstruction

(20) "Total state aid" or "total state school aid" neans the
total conbined anpbunt of all funds due to a district, internmediate
district, or other entity under all of the provisions of this
article.

21y v . hool" : . |

w bl . : I . I I
. : . .

Sec. 11. (1) Subject to subsection (3), for the fiscal year
endi ng Sept enber 30, 20612,—2013, there is appropriated for the
public schools of this state and certain other state purposes
relating to education the sum of $10,967.333,600-00
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$10, 781, 973, 400. 00 fromthe state school aid fund and the sum of
$118,642,400.00-$333, 000, 000. 00 fromthe general fund. In addition,

all other available federal funds —except—thoseotherwse

appropriated—under—section—21lp,—are appropriated for the fiscal
year endi ng Septenber 30, 2012-2013.

(2) The appropriations under this section shall be allocated
as provided in this article. Mney appropriated under this section
from the general fund shall be expended to fund the purposes of
this article before the expenditure of noney appropriated under
this section fromthe state school aid fund.

(3) Any general fund allocations under this article that are
not expended by the end of the state fiscal year are transferred to
the school aid stabilization fund created under section 1lla.

Sec. 1lla. (1) The school aid stabilization fund is created as
a separate account within the state school aid fund established by
section 11 of article I X of the state constitution of 1963.

(2) The state treasurer may receive noney or other assets from
any source for deposit into the school aid stabilization fund. The
state treasurer shall deposit into the school aid stabilization
fund all of the follow ng:

(a) Unexpended and unencunbered state school aid fund revenue
for a fiscal year that remains in the state school aid fund as of
t he bookcl osing for that fiscal year

(b) Money statutorily dedicated to the school aid
stabilization fund.

(c) Money appropriated to the school aid stabilization fund.

(3) Money available in the school aid stabilization fund may
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not be expended w thout a specific appropriation fromthe schoo

aid stabilization fund. Mney in the school aid stabilization fund
shal | be expended only for purposes for which state school aid fund
noney nmay be expended.

(4) The state treasurer shall direct the investnent of the
school aid stabilization fund. The state treasurer shall credit to
the school aid stabilization fund interest and earnings fromfund
i nvest ment s.

(5) Money in the school aid stabilization fund at the cl ose of
a fiscal year shall remain in the school aid stabilization fund and
shall not | apse to the unreserved school aid fund bal ance or the
general fund.

(6) If the maxi num anmount appropriated under section 11 from
the state school aid fund for a fiscal year exceeds the anount
avai | abl e for expenditure fromthe state school aid fund for that
fiscal year, there is appropriated fromthe school aid
stabilization fund to the state school aid fund an anpbunt equal to
the projected shortfall as determ ned by the departnment of
treasury, but not to exceed avail able noney in the school aid
stabilization fund. If the noney in the school aid stabilization
fund is insufficient to fully fund an anmount equal to the projected
shortfall, the state budget director shall notify the |egislature
as required under section 11(3) and state paynments in an anopunt
equal to the remai nder of the projected shortfall shall be prorated
in the manner provided under section 11(4).

(7) For 2011-2012.-2012-2013, in addition to the

appropriations in section 11, there is appropriated fromthe school
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aid stabilization fund to the state school aid fund the anount
necessary to fully fund the allocations under this article.

(8) Effective enthe effective date of this subsection,
FEBRUARY 24, 2012, in addition to any anounts otherw se deposited
into the school aid stabilization fund, there is transferred from
the state school aid fund to the school aid stabilization fund an
amount equal to $100, 000, 000. 00.

Sec. 11g. (1) Fromthe appropriation in section 11, there is
allocated for this section an anpbunt not to exceed $39, 000, 000. 00
for the fiscal year ending Septenber 30, 20122013, and for each
succeedi ng fiscal year through the fiscal year ending Septenber 30,
2015, after which these paynents will cease. These allocations are
for paying the anpbunts described in subsection (3) to districts and
intermedi ate districts, other than those receiving a | unp-sum
paynment under section 11f(2), that were not plaintiffs in the

consol i dat ed cases known as Durant v State of M chi gan, M chi gan

supreme court docket no. 104458-104492 and that, on or before March
2, 1998, subnmitted to the state treasurer a waiver resol ution
described in section 11f. The anounts paid under this section
represent offers of settlement and conprom se of any claimor
clainms that were or could have been asserted by these districts and
intermedi ate districts, as described in this section.

(2) This section does not create any obligation or liability
of this state to any district or intermediate district that does
not submt a waiver resolution described in section 11f. This
section and any other provision of this article are not intended to

admt liability or waive any defense that is or would be avail abl e
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to this state or its agencies, enployees, or agents in any
l[itigation or future litigation with a district or internediate
district regarding these clains or potential clains.

(3) The anount paid each fiscal year to each district or
intermedi ate district under this section shall be 1 of the
fol | ow ng:

(a) If the district or internediate district does not borrow
noney and issue bonds under section 11i, 1/30 of the total anount
listed in section 11h for the district or internmediate district
t hrough the fiscal year ending Septenber 30, 2013.

(b) If the district or internediate district borrows noney and
i ssues bonds under section 11i, an anmount in each fiscal year
cal cul ated by the departnment of treasury that is equal to the debt
service amount in that fiscal year on the bonds issued by that
district or internediate district under section 11i and that wl|
result in the total paynents nade to all districts and internediate
districts in each fiscal year under this section being no nore than
t he anmount appropriated under this section in each fiscal year.

(4) The entire anmount of each paynent under this section each
fiscal year shall be paid on May 15 of the applicable fiscal year
or on the next business day following that date. If a district or
internedi ate district borrows noney and issues bonds under section
11i, the district or internediate district shall use funds received
under this section to pay debt service on bonds issued under
section 11i. If a district or internediate district does not borrow
noney and i ssue bonds under section 11li, the district or

internediate district shall use funds received under this section
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only for the follow ng purposes, in the follow ng order of
priority:

(a) First, to pay debt service on voter-approved bonds issued
by the district or internmediate district before the effective date
of this section.

(b) Second, to pay debt service on other limted tax
obl i gati ons.

(c) Third, for deposit into a sinking fund established by the
district or internediate district under the revised school code.

(5) To the extent paynents under this section are used by a
district or internediate district to pay debt service on debt
payable fromm ||l age revenues, and to the extent permtted by | aw,
the district or internmediate district nay nake a correspondi ng
reduction in the nunber of mlls levied for debt service.

(6) Adistrict or internediate district may pledge or assign
paynments under this section as security for bonds issued under
section 11i, but shall not otherw se pledge or assign paynents
under this section.

Sec. 11j. Fromthe appropriation in section 11, there is
all ocated an anmpbunt not to exceed $2,-837-800--00for2010-2011 and
an—anrpunt—hot—toexceed$93, 575,300 00 for2011-2012
$120, 390, 000. 00 FOR 2012-2013 for paynents to the school |oan bond
redenption fund in the departnent of treasury on behal f of
districts and internediate districts. Notw thstanding section 11 or
any other provision of this act, funds all ocated under this section
are not subject to proration and shall be paid in full.

Sec. 11k. For 2011-2012,-2012-2013, there is appropriated from
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the general fund to the school |oan revolving fund an anount equa
to the anobunt of school bond | oans assigned to the M chigan finance
authority, not to exceed the total anmount of school bond |oans held
in reserve as long-termassets. As used in this section, "school

| oan revol ving fund" neans that fund created in section 16c of the
shared credit rating act, 1985 PA 227, MCL 141.1066c.

Sec. 11m Fromthe appropriations in section 11, there is
al l ocated for 20141-2012-2012-2013 an anobunt not to exceed
$8,-500,-000-00-%$10, 000, 000. 00 for fiscal year cash-flow borrow ng
costs solely related to the state school aid fund established by
section 11 of article I X of the state constitution of 1963.

Sec. 12. It is the intent of the legislature to appropriate
and allocate for the fiscal year ending Septenber 30, 20613-2014 the
same anounts of noney fromthe same sources for the sane purposes
as are appropriated and allocated under this article for the fiscal
year ending Septenber 30, 2012,—2013, as adjusted for changes in
pupi | menbershi p, taxable val ues, special education costs, |NITEREST
COSTS, and avail abl e revenue. These adjustnents will be determ ned
after the January 206122013 consensus revenue estimating
conf er ence.

Sec. 15. (1) If a district or internediate district fails to
receive its proper apportionnent, the department, upon satisfactory
proof that the district or internmediate district was entitled
justly, shall apportion the deficiency in the next apportionnment.
Subj ect to subsections (2) and (3), if a district or internediate
district has received nore than its proper apportionnent, the

departnment, upon satisfactory proof, shall deduct the excess in the
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next apportionment. Notw t hstandi ng any other provision in this
article, state aid overpaynents to a district, other than

over paynents in paynents for special education or special education
transportation, may be recovered from any paynent nmade under this
article other than a special education or special education
transportati on paynent. State aid overpaynents nade in speci al
education or special education transportation paynments may be
recovered from subsequent special education or special education
transportati on paynments.

(2) If the result of an audit conducted by or for the
departnent affects the current fiscal year nenbership, affected
paynments shall be adjusted in the current fiscal year. A deduction
due to an adjustnment nmade as a result of an audit conducted by or
for the departnent, or as a result of information obtained by the
departnment fromthe district, an internmediate district, the
departnment of treasury, or the office of auditor general, shall be
deducted fromthe district's apportionments when the adjustnent is
finalized. At the request of the district and upon the district
presenting evidence satisfactory to the departnent of the hardship,
the departnent may grant up to an additional 4 years for the
adjustnment if the district would otherw se experience a significant
har dshi p.

(3) If, because of the receipt of new or updated data, the
departnment determnes during a fiscal year that the anmount paid to
a district or internediate district under this act—ARTICLE for a
prior fiscal year was incorrect under the law in effect for that

year, the department may make the appropriate deduction or paynent
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inthe district's or intermediate district's allocation for the
fiscal year in which the determ nation is nmade. The deduction or
paynment shall be cal cul ated according to the lawin effect in the
fiscal year in which the inproper anount was paid.

(4) Expenditures nade by the departnment under this article
that are caused by the wite-off of prior year accruals may be
funded by revenue fromthe wite-off of prior year accruals.

(5) I'n addition to funds appropriated in section 11 for al
prograns and services, there is appropriated for 2011-2012 -2012-
2013 for obligations in excess of applicable appropriations an
amount equal to the collection of overpaynments, but not to exceed
amounts avail abl e from over paynents.

Sec. 18. (1) Except as provided in another section of this
article, each district or other entity shall apply the noney
received by the district or entity under this article to salaries
and ot her conpensation of teachers and ot her enpl oyees, tuition,

transportation, lighting, heating, ventilation, water service, the

pur chase of textbooks, which-are desighated-by the boardto be used
Ha—the-schools—under—the beard-s—charge,—other supplies, and any

ot her school operating expenditures defined in section 7. However,
not nore than 20% of the total anount received by a district or
intermedi ate district under this article may be transferred by the
board to either the capital projects fund or to the debt retirenent
fund for debt service. The noney shall not be applied or taken for
a purpose other than as provided in this section. The depart nent
shal | determ ne the reasonabl eness of expenditures and may w thhol d

froma recipient of funds under this article the apportionnent
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ot herwi se due upon a violation by the recipient.

(2) Wthin 30 days after a board adopts its annual operating
budget for the follow ng school fiscal year, or after a board
adopts a subsequent revision to that budget, the district shall
make all of the follow ng available through a link on its website
hone page, or may make the information available through a Iink on
its internediate district's website honme page, in a formand manner
prescri bed by the departnent:

(a) The annual operating budget and subsequent budget
revisions.

(b) Using data that have already been collected and subnitted
to the departnment, a summary of district expenditures for the nost
recent fiscal year for which they are avail able, expressed in the
following 2 pie charts:

(i) A chart of personnel expenditures, broken into the
fol |l ow ng subcat egori es:

(A) Sal aries and wages.

(B) Enpl oyee benefit costs, including, but not Iimted to,
nmedi cal , dental, vision, life, disability, and | ong-termcare
benefits.

(O Retirenment benefit costs.

(D) Al other personnel costs.

(i) A chart of all district expenditures, broken into the
fol |l ow ng subcat egori es:

(A) Instruction.

(B) Support services.

(C Business and adm ni stration.
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(D) Operations and mai nt enance.

(c) Links to all of the follow ng:

(i) The current collective bargai ning agreenent for each
bar gai ning unit.

(ii) Each health care benefits plan, including, but not limted
to, nmedical, dental, vision, disability, long-termcare, or any
ot her type of benefits that would constitute health care services,
offered to any bargaining unit or enployee in the district.

(iii) The audit report of the audit conducted under subsection
(4) for the nost recent fiscal year for which it is avail able.

(iv) The bids required under section 5 of the public enpl oyee
heal th benefits act, 2007 PA 106, MCL 124.75.

(d) The total salary and a description and cost of each fringe
benefit included in the conpensation package for the superintendent
of the district and for each enpl oyee of the district whose salary
exceeds $100, 000. 00.

(e) The annual anount spent on dues paid to associations.

(f) The annual anount spent on | obbying or | obbying services.
As used in this subdivision, "lobbying" nmeans that term as defined
in section 5 of 1978 PA 472, MCL 4.415.

(3) For the information required under subsection (2)(a),
(2)(b) (i), and (2)(c), an internediate district shall provide the
sanme information in the sane manner as required for a district
under subsection (2).

(4) For the purpose of determ ning the reasonabl eness of
expenditures and whether a violation of this article has occurred,

all of the follow ng apply:
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(a) The departnent shall require that each district and
intermedi ate district have an audit of the district's or
internediate district's financial and pupil accounting records
conducted at |east annually at the expense of the district or
intermedi ate district, as applicable, by a certified public
accountant or by the internediate district superintendent, as nay
be required by the departnent, or in the case of a district of the
first class by a certified public accountant, the internediate
superintendent, or the auditor general of the city.

(b) If a district operates in a single building with fewer
than 700 full-tinme equated pupils, if the district has stable
nmenbership, and if the error rate of the immedi ately preceding 2
pupi | accounting field audits of the district is less than 2% the
district may have a pupil accounting field audit conducted
bi enni ally but nust continue to have desk audits for each pupi
count. The auditor must docunent conpliance with the audit cycle in
the pupil auditing manual. As used in this subdivision, "stable
menber shi p* nmeans that the district's nmenbership for the current
fiscal year varies fromthe district's nmenbership for the
i medi ately preceding fiscal year by |ess than 5%

(c) Adistrict's or internediate district's annual financia
audit shall include an analysis of the financial and pupi
accounting data used as the basis for distribution of state school
ai d.

(d) The pupil and financial accounting records and reports,
audi ts, and managenent |letters are subject to requirenents

established in the auditing and accounti ng rmanual s approved and
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publ i shed by the departnent.

(e) All of the follow ng shall be done not |ater than Novenber
15 each year:

(i) Adistrict shall file the annual financial audit reports
with the internediate district and the departnent.

(i) The internediate district shall file the annual financi al
audit reports for the internmediate district with the departnent.

(iii) The intermediate district shall enter the pupil menbership
audit reports for its constituent districts and for the
internediate district, for the pupil nenbership count day and
suppl enental count day, in the M chigan student data system

(f) The annual financial audit reports and pupil accounting
procedures reports shall be available to the public in conpliance
with the freedomof information act, 1976 PA 442, MCL 15.231 to
15. 246.

(g) Not later than January 31 of each year, the departnent
shall notify the state budget director and the |legislative
appropriations subcommttees responsible for review of the schoo
ai d budget of districts and internmediate districts that have not
filed an annual financial audit and pupil accounting procedures
report required under this section for the school year ending in
the i medi ately preceding fiscal year

(5) By Novenber 15 of each year, each district and
intermedi ate district shall submt to the center, in a manner
prescri bed by the center, annual conprehensive financial data
consistent with accounting manual s and charts of accounts approved

and published by the departnment. For an internediate district, the
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report shall also contain the website address where the departnent
can access the report required under section 620 of the revised
school code, MCL 380.620. The departnment shall ensure that the
prescribed M chigan public school accounting manual chart of
accounts includes standard conventions to distinguish expenditures
by al |l owabl e fund function and object. The functions shall include
at m nimum categories for instruction, pupil support, instructiona
staff support, general adm nistration, school adm nistration,

busi ness adm ni stration, transportation, facilities operation and
mai nt enance, facilities acquisition, and debt service; and shal

i ncl ude object classifications of salary, benefits, including
categories for active enpl oyee health expenditures, purchased
services, supplies, capital outlay, and other. Districts shal
report the required level of detail consistent with the manual as
part of the conprehensive annual financial report.

(6) By Septenber 30 of each year, each district and
internediate district shall file with the departnent the specia
education actual cost report, known as "SE-4096", on a formand in
t he manner prescri bed by the departnent.

(7) By Cctober 7 of each year, each district and internediate
district shall file with the center the transportation expenditure
report, known as "SE-4094", on a formand in the manner prescribed
by the center.

(8) The departnent shall review its pupil accounting and pupi
audi ting manual s at |east annually and shall periodically update
those manuals to reflect changes in this article.

(9) If adistrict that is a public school acadeny purchases
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property using noney received under this article, the public schoo
acadeny shall retain ownership of the property unless the public
school acadeny sells the property at fair market val ue.

(10) If a district or internediate district does not conply
wi th subsections (4), (5), (6), and (7), the departnment shall
wi thhold all state school aid due to the district or internediate
district under this article, beginning with the next paynent due to
the district or internediate district, until the district or
internediate district conplies with subsections (4), (5), (6), and
(7). If the district or internediate district does not conply with
subsections (4), (5, (6), and (7) by the end of the fiscal year,
the district or internediate district forfeits the anount w thhel d.

Sec. 18c. Any contract, nortgage, |oan, or other instrument of
i ndebt edness entered into by a public school acadeny, THE
ACHI EVEMENT AUTHORI TY, OR AN ACHI EVEMENT SCHOOL receiving funds
under this act and a third party does not constitute an obligation,
ei ther general, special, or noral, of this state or of an
aut hori zing body. The full faith and credit or the taxing power of
this state or any agency of this state, or the full faith and
credit of an authorizing body, shall not be pledged for the paynent
of any contract, nortgage, |oan, or other instrunent of
i ndebt edness entered into by a public school acadeny, THE
ACHI EVEMENT AUTHORI TY, OR AN ACHI EVEMENT SCHOOL.

Sec. 19. (1) A district or internediate district shall conply
with all applicable reporting requirenents specified in state and
federal |aw. Data provided to the center, in a formand nmanner

prescri bed by the center, shall be aggregated and di saggregated as
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required by state and federal law. In addition, a district or

intermedi ate district shall cooperate with all measures taken by

the center to econply—w-th-the provisions—of the Arericanrecovery
| ol : , bl , .

establishment—of ESTABLI SH AND MAI NTAI N a statew de P-20

| ongi t udi nal data system

(2) Each district shall furnish to the center not later than 5
weeks after the pupil menbership count day AND BY JUNE 30 OF THE
SCHOOL FI SCAL YEAR ENDI NG I N THE FI SCAL YEAR, in a manner
prescribed by the center, the informati on necessary for the
preparation of the district and high school graduation report. This
information shall neet requirenents established in the pupi
audi ti ng manual approved and published by the departnent. The
center shall cal cul ate an annual graduation and pupil dropout rate
for each high school, each district, and this state, in conpliance
with nationally recogni zed standards for these cal cul ations. The
center shall report all graduation and dropout rates to the senate
and house education conmttees and appropriations conmttees, the
state budget director, and the departnment not |ater than 30 days
after the publication of the Iist described in subsection (6).

(3) By the first business day in Decenber and by June 30 of
each year, a district shall furnish to the center, in a manner
prescri bed by the center, information related to educati ona
personnel as necessary for reporting required by state and federal
I aw.

(4) By June 30 of each year, a district shall furnish to the

center, in a manner prescribed by the center, information rel ated
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to safety practices and crimnal incidents as necessary for
reporting required by state and federal |aw.

(5) If adistrict or intermediate district fails to neet the
requirenents of this section, the departnment shall w thhold 5% of
the total funds for which the district or internediate district
qual i fies under this act—ARTICLE until the district or internediate
district conplies with all of those subsections. If the district or
intermedi ate district does not conply with all of those subsections
by the end of the fiscal year, the departnent shall place the
amount wi thheld in an escrow account until the district or
internediate district conplies with all of those subsections.

(6) Before publishing a list of schools or districts
determ ned to have failed to nmake adequate yearly progress as
required by the no child left behind act of 2001, Public Law 107-
110, the departnent shall allow a school or district to appeal that
determ nation. The department shall consider and act upon the
appeal within 30 days after it is submtted and shall not publish
the list until after all appeals have been considered and deci ded.

(7) 1T IS THE I NTENT OF THE LEAQ SLATURE TO | MPLEMENT NOT LATER
THAN 2014- 2015 EI THER A SI NGLE STATEW DE EDUCATI ON DATA REPORTI NG
SYSTEM OR A LI M TED NUMBER OF EDUCATI ON DATA REPORTI NG SYSTEMS
APPROVED BY THE DEPARTMENT | N CONJUNCTI ON W TH THE CENTER. THE
DEPARTMENT SHALL WORK W TH THE CENTER, | NTERVEDI ATE DI STRI CTS
DI STRI CTS, AND OTHER | NTERESTED STAKEHOLDERS TO DEVELOP
RECOVMENDATI ONS ON THE | MPLEMENTATION OF THI S POLI CY CHANGE

Sec. 20. (1) For 2011-2012, AND FOR 2012-2013, the basic

f oundati on all owance is $8, 019. 00.
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(2) The anpunt of each district's foundation all owance shal
be cal cul ated as provided in this section, using a basic foundation
al  owance in the anmount specified in subsection (1).

(3) Except as otherwi se provided in this section, the anmount
of a district's foundation all owance shall be calcul ated as
follows, using in all calculations the total anmount of the
district's foundation all owance as cal cul ated before any proration:

(a) For a district that had a foundation all owance for the
i medi ately preceding state fiscal year that was at |east equal to
t he sum of $7,108.00 plus the total dollar amount of all
adj ust mrents made from 2006- 2007 to the inmedi ately preceding state
fiscal year in the | owest foundation allowance anong all districts,
but | ess than the basic foundation allowance for the i medi ately
precedi ng state fiscal year, the district shall receive a
foundati on allowance in an anount equal to the sum of the
district's foundation allowance for the imediately preceding state
fiscal year plus the difference between tw ce the dollar anmount of
the adjustnent fromthe i mMmediately preceding state fiscal year to
the current state fiscal year nade in the basic foundation
al l owance and [(the dollar anpbunt of the adjustment fromthe
i medi ately preceding state fiscal year to the current state fisca
year nmade in the basic foundation allowance m nus $20.00) tines
(the difference between the district's foundation allowance for the
i medi ately preceding state fiscal year and the sum of $7,108. 00
plus the total dollar anpbunt of all adjustnments made from 2006- 2007
to the imredi ately preceding state fiscal year in the | owest

foundati on all owance anong all districts) divided by the difference
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bet ween the basic foundation allowance for the current state fisca
year and the sum of $7,108.00 plus the total dollar amount of all
adj ust mrents made from 2006- 2007 to the inmedi ately preceding state
fiscal year in the | owest foundation all owance anong al l

districts]. For 2011-2012, for a district that had a foundation

al l owance for the imedi ately preceding state fiscal year that was
at | east equal to the sumof $7,108.00 plus the total dollar amount
of all adjustments nmade from 2006-2007 to the i medi ately preceding
state fiscal year in the | owest foundation allowance anong all
districts, but |less than the basic foundation allowance for the

i medi ately preceding state fiscal year, the district shall receive
a foundation all owance in an anount equal to the district's
foundation all owance for 2010-2011, m nus $470.00. FOR 2012-2013,
FOR A DI STRI CT THAT HAD A FOUNDATI ON ALLOMNCE FOR THE | MVEDI ATELY
PRECEDI NG STATE FI SCAL YEAR THAT WAS AT LEAST EQUAL TO THE SUM OF
$7,108. 00 PLUS THE TOTAL DOLLAR AMOUNT OF ALL ADJUSTMENTS MADE FROM
2006- 2007 TO THE | MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR I N THE
LONEST FOUNDATI ON ALLOMANCE AMONG ALL DI STRI CTS, BUT LESS THAN THE
BASI C FOUNDATI ON ALLOMANCE FOR THE | MMEDI ATELY PRECEDI NG STATE

FI SCAL YEAR, THE DI STRI CT SHALL RECElI VE A FOUNDATI ON ALLOMANCE I N
AN AMOUNT EQUAL TO THE DI STRI CT' S FOUNDATI ON ALLOMANCE FOR THE

| MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR. However, the foundation

al l owance for a district that had |l ess than the basic foundation

al l owance for the immediately preceding state fiscal year shall not
exceed the basic foundation allowance for the current state fisca
year.

(b) Except as otherwi se provided in this subsection, for a
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district that in the inrediately preceding state fiscal year had a
foundation allowance in an anmount at |east equal to the anount of
t he basi c foundation all owance for the inmediately preceding state
fiscal year, the district shall receive a foundation all owance for
2011-2012 in an anmount equal to the district's foundation all owance
for 2010-2011, minus $470.00. FOR 2012-2013, EXCEPT AS OTHERW SE
PROVI DED IN THI S SUBSECTI ON, FOR A DI STRICT THAT I N THE | MVEDI ATELY
PRECEDI NG STATE FI SCAL YEAR HAD A FOUNDATI ON ALLOMANCE | N AN AMOUNT
AT LEAST EQUAL TO THE AMOUNT OF THE BASI C FOUNDATI ON ALLOMNCE FOR
THE | MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR, THE DI STRI CT SHALL
RECEI VE A FOUNDATI ON ALLOMANCE FOR 2012-2013 I N AN AMOUNT EQUAL TO
THE DI STRI CT' S FOUNDATI ON ALLOMNCE FOR THE | MVEDI ATELY PRECEDI NG
STATE FI SCAL YEAR

(c) Except as otherw se provided in subdivision (d), for a
district that in the 1994-95 state fiscal year had a foundation
al | omance greater than $6,500.00, the district's foundation
al l owance is an anmobunt equal to the sumof the district's
foundati on allowance for the inmediately preceding state fisca
year plus the lesser of the increase in the basic foundation
al l owance for the current state fiscal year, as conpared to the
i mredi ately preceding state fiscal year, or the product of the
district's foundation allowance for the imediately preceding state
fiscal year tines the percentage increase in the United States
consuner price index in the calendar year ending in the i med ately
precedi ng fiscal year as reported by the May revenue estimating
conf erence conducted under section 367b of the managenent and

budget act, 1984 PA 431, MCL 18.1367b. Except as ot herw se provided
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in subdivision (d), for 2011-2012, for a district that in the 1994-
1995 state fiscal year had a foundation all owance greater than

$6, 500. 00, the district's foundation all owance is an anpbunt equa

to the district's foundation allowance for the 2010-2011 fisca

year mnus $470.00. FOR 2012-2013, EXCEPT AS OTHERW SE PROVI DED I N

SUBDI VI SION (D), FOR A DI STRICT THAT I N THE 1994- 1995 STATE FI SCAL

YEAR HAD A FOUNDATI ON ALLOMNCE GREATER THAN $6, 500. 00, THE

DI STRI CT' S FOUNDATI ON ALLOMNCE |'S AN AMOUNT EQUAL TO THE

DI STRI CT' S FOUNDATI ON ALLOMNCE FOR THE | MVEDI ATELY PRECEDI NG STATE
FI SCAL YEAR.

(d) For a district that in the 1994-95 state fiscal year had a
foundation all owance greater than $6,500.00 and that had a
foundati on allowance for the 2009-2010 state fiscal year, as
ot herwi se cal cul ated under this section, that was | ess than the
basi ¢ foundation all owance, the district's foundation allowance for
2011- 2012 and each succeeding fiscal year shall be considered to be
an amount equal to the basic foundation all owance.

(e) For a district that has a foundation all owance that is not
a whol e dollar amount, the district's foundation all owance shall be
rounded up to the nearest whole dollar

(f) For a district that received a paynment under section 22c
as that section was in effect for 2001-2002, the district's 2001-
2002 foundation all owance shall be considered to have been an
anount equal to the sumof the district's actual 2001-2002
foundati on all owance as ot herw se cal cul ated under this section
pl us the per pupil anmount of the district's equity paynent for

2001- 2002 under section 22c as that section was in effect for 2001-
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2002.

(g) For a district that received a paynment under section 22c
as that section was in effect for 2006-2007, the district's 2006-
2007 foundation all owance shall be considered to have been an
amount equal to the sumof the district's actual 2006-2007
foundati on all owance as ot herw se cal cul ated under this section
pl us the per pupil anmount of the district's equity paynent for
2006- 2007 under section 22c as that section was in effect for 2006-
2007.

(4) Except as otherwi se provided in this subsection, the state
portion of a district's foundation allowance is an anount equal to
the district's foundation all owance or the basic foundation
al l owance for the current state fiscal year, whichever is |ess,

m nus the difference between the sum of the product of the taxable
val ue per nmenbership pupil of all property in the district that is
nonexenpt property tines the district's certified mlls and, for a
district with certified mlls exceeding 12, the product of the

t axabl e val ue per nenbership pupil of property in the district that
is conmrercial personal property times the certified mlls mnus 12
mlls and the quotient of the ad val orem property tax revenue of
the district captured under tax increnment financing acts divided by
the district's nmenbershi p excludi ng special education pupils. For a
di strict described in subsection (3)(c), the state portion of the
district's foundation allowance is an anount equal to $6, 962. 00
plus the difference between the district's foundation all owance for
the current state fiscal year and the district's foundation

al l owance for 1998-99, mnus the difference between the sum of the
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product of the taxable value per nenbership pupil of all property
in the district that is nonexenpt property tines the district's
certified mlls and, for a district with certified mlls exceeding
12, the product of the taxable val ue per nenbership pupil of
property in the district that is commercial personal property tines
the certified mlls mnus 12 mlls and the quotient of the ad
val orem property tax revenue of the district captured under tax
i ncrenent financing acts divided by the district's menbership
excl udi ng speci al education pupils. For a district that has a
m |1 age reduction required under section 31 of article I X of the
state constitution of 1963, the state portion of the district's
foundati on all owance shall be calculated as if that reduction did
not occur.

(5) The allocation calculated under this section for a pupi

shall be based on the foundation all owance of the pupil's district

of residence. However—for—a puptl—enrolledinadistrictother

I I n | . : L d i thet ot Ll

C 4 " i . : L I | ' I

I . 15y ¢ L : Leul I I hi : hal |
not—i-neludetheadjustent—deseri-bedin-subseetion{(15)-—For a
pupi |l enrolled pursuant to section 105 or 105c in a district other
than the pupil's district of residence, the allocation cal cul ated
under this section shall be based on the | esser of the foundation
al  owance of the pupil's district of residence or the foundation
al l owance of the educating district. For a pupil in nenbership in a
K-5, K-6, or K-8 district who is enrolled in another district in a

grade not offered by the pupil's district of residence, the
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all ocation cal cul ated under this section shall be based on the
foundati on all owance of the educating district if the educating
district's foundation allowance is greater than the foundation
al  owance of the pupil's district of residence.

(6) Subjectto-subsection{#)—and-except—EXCEPT as ot herw se
provided in this subsection, for pupils in nenbership, other than
speci al education pupils, in a public school acadeny, er—a

university-sechool—t he allocation cal cul ated under this section is

an anmount per nenbership pupil other than special education pupils

in the public school acadeny er—university-sehooel—equal to the

foundati on allowance of the district in which the public schoo

acadeny er—university -school—is |ocated or the state maxi mum public

school acadeny all ocation, whichever is |ess. However, a public
school acadeny er—university-seheol—that had an allocation under
this subsection before 2009-2010 that was equal to the sum of the
| ocal school operating revenue per nmenbership pupil other than
speci al education pupils for the district in which the public
school acadeny er—university-seheol—is |located and the state
portion of that district's foundation allowance shall not have that
all ocation reduced as a result of the 2010 anmendnent to this
subsection. Notw thstanding section 101, for a public schoo
acadeny that begins operations after the pupil nenbership count
day, the anmount per menbership pupil cal cul ated under this
subsection shall be adjusted by multiplying that anmount per
menber ship pupil by the number of hours of pupil instruction
provi ded by the public school acadeny after it begins operations,

as determ ned by the departnent, divided by the m ni num nunber of
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hours of pupil instruction required under section 101(3). The

result of this calculation shall not exceed the anount per

nmenber shi p pupil otherw se cal cul ated under this subsection.
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department .

(7) EXCEPT AS OTHERW SE PROVIDED IN TH S SUBSECTI ON, FOR
PUPI LS ATTENDI NG AN ACHI EVEMENT SCHOOL AND I N MEMBERSHI P I N THE
EDUCATI ON ACHI EVEMENT SYSTEM OTHER THAN SPECI AL EDUCATI ON PUPI LS,
THE ALLOCATI ON CALCULATED UNDER THI' S SECTION IS AN AMOUNT PER
MEMBERSHI P PUPI L OTHER THAN SPECI AL EDUCATI ON PUPI LS EQUAL TO THE
FOUNDATI ON ALLOMNCE OF THE DI STRICT I N WHI CH THE ACH EVEMENT
SCHOOL |I'S LOCATED, NOT TO EXCEED THE BASI C FOUNDATI ON ALLOWANCE.
NOTW THSTANDI NG SECTI ON 101, FOR AN ACHI EVEMENT SCHOOL THAT BEGQ NS
OPERATI ON AFTER THE PUPI L MEMBERSHI P COUNT DAY, THE AMOUNT PER
MEMBERSHI P PUPI L CALCULATED UNDER THI S SUBSECTI ON SHALL BE ADJUSTED
BY MULTI PLYI NG THAT AMOUNT PER MEMBERSHI P PUPI L BY THE NUMBER OF
HOURS OF PUPI L | NSTRUCTI ON PROVI DED BY THE ACHI EVEMENT SCHOCL AFTER
I T BEG NS OPERATI ONS, AS DETERM NED BY THE DEPARTMENT, DI VI DED BY
THE M NI MUM NUMBER OF HOURS OF PUPIL | NSTRUCTI ON REQUI RED UNDER
SECTI ON 101(3). THE RESULT OF THI S CALCULATI ON SHALL NOT EXCEED THE
AMOUNT PER MEMBERSHI P PUPI L OTHERW SE CALCULATED UNDER THI S
SUBSECTI ON. FOR THE PURPOSES OF THI S SUBSECTI ON, | F A PUBLI C SCHOOL
I S TRANSFERRED FROM A DI STRI CT TO THE STATE SCHOOL REFCRM REDESI GN
DI STRICT OR THE ACHI EVEMENT AUTHORI TY UNDER SECTI ON 1280C OF THE
REVI SED SCHOOL CCDE, THAT PUBLI C SCHOCL | S CONSI DERED TO BE AN
ACH EVEMENT SCHOOL W THI N THE EDUCATI ON ACHI EVEMENT SYSTEM AND NOT
A SCHOOL THAT IS PART OF A DI STRICT, AND A PUPI L ATTENDI NG THAT
PUBLI C SCHOOL IS CONSI DERED TO BE IN MEMBERSHI P | N THE EDUCATI ON
ACH EVEMENT SYSTEM AND NOT I N MEMBERSHI P I N THE DI STRI CT THAT
OPERATED THE SCHOCOL BEFORE THE TRANSFER.

(8) Subject to subsection (4), for a district that is formed
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or reconfigured after June 1, 2002 by consolidation of 2 or nore
districts or by annexation, the resulting district's foundation

al  owance under this section beginning after the effective date of
t he consolidation or annexation shall be the average of the
foundati on all owances of each of the original or affected
districts, calculated as provided in this section, weighted as to
t he percentage of pupils in total nmenbership in the resulting
district who reside in the geographic area of each of the original
or affected districts.

(9) Each fraction used in making cal cul ati ons under this
section shall be rounded to the fourth decimal place and the doll ar
amount of an increase in the basic foundation allowance shall be
rounded to the nearest whol e dollar.

(10) State paynents related to paynent of the foundation
al l owance for a special education pupil are not cal cul ated under
this section but are instead cal cul ated under section 51a.

(11) To assist the legislature in determ ning the basic
foundati on allowance for the subsequent state fiscal year, each
revenue estimating conference conducted under section 367b of the
managenent and budget act, 1984 PA 431, MCL 18. 1367b, shal
cal cul ate a pupil nenbership factor, a revenue adjustnent factor
and an index as foll ows:

(a) The pupil menbership factor shall be conputed by dividing
the esti mated nenbership in the school year ending in the current
state fiscal year, excluding intermediate district nenbership, by
the esti mated nenbership for the school year ending in the

subsequent state fiscal year, excluding internediate district
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menbership. If a consensus nenbership factor is not determ ned at
t he revenue estimating conference, the principals of the revenue
estimati ng conference shall report their estimates to the house and
senat e subcommittees responsible for school aid appropriations not
| ater than 7 days after the conclusion of the revenue conference.
(b) The revenue adjustnent factor shall be conputed by
di viding the sumof the estimated total state school aid fund
revenue for the subsequent state fiscal year plus the estimted
total state school aid fund revenue for the current state fisca
year, adjusted for any change in the rate or base of a tax the
proceeds of which are deposited in that fund and excl udi ng noney
transferred into that fund fromthe countercyclical budget and
econom ¢ stabilization fund under the managenent and budget act,
1984 PA 431, MCL 18.1101 to 18.1594, by the sum of the estinated
total school aid fund revenue for the current state fiscal year
plus the estimated total state school aid fund revenue for the
i medi ately preceding state fiscal year, adjusted for any change in
the rate or base of a tax the proceeds of which are deposited in
that fund. If a consensus revenue factor is not determ ned at the
revenue estimating conference, the principals of the revenue
estimati ng conference shall report their estimates to the house and
senat e subconmm ttees responsi ble for school aid appropriations not
|ater than 7 days after the conclusion of the revenue conference.
(c) The index shall be calculated by nultiplying the pupi
menber ship factor by the revenue adjustnent factor. However, for
2011- 2012, the index shall be 0.93575 AND FOR 2012-2013, THE | NDEX

SHALL BE 1.00. If a consensus index is not determ ned at the
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revenue estimating conference, the principals of the revenue
estimati ng conference shall report their estimates to the house and
senat e subcommittees responsible for school aid appropriations not

| ater than 7 days after the conclusion of the revenue conference.

(12) (23)—For a district in which 7.75 mlls levied in 1992

for school operating purposes in the 1992-93 school year were not
renewed in 1993 for school operating purposes in the 1993-94 school
year, the district's conbined state and | ocal revenue per
menbership pupil shall be recalculated as if that m |l age reduction
did not occur and the district's foundation all owance shall be
calculated as if its 1994-95 foundati on all owance had been
cal cul ated using that recal cul ated 1993-94 conbi ned state and | oca
revenue per mnenbership pupil as a base. A district is not entitled
to any retroactive paynents for fiscal years before 2000-2001 due
to this subsection. A district receiving an adjustnent under this
subsection shall not receive as a result of this adjustnment an
amount that exceeds 50% of the anbunt the district received as a
result of this adjustnent for 2010-2011. This adjustnent shall not
be made after 2011-2012.

(13) (24)—For a district in which an industrial facilities

exenption certificate that abated taxes on property with a state
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equal i zed valuation greater than the total state equalized

val uation of the district at the time the certificate was issued or
$700, 000, 000. 00, whi chever is greater, was issued under 1974 PA
198, MCL 207.551 to 207.572, before the cal culation of the
district's 1994-95 foundation all owance, the district's foundation
al | owance for 2002-2003 is an amobunt equal to the sum of the
district's foundation all owance for 2002-2003, as otherw se

cal cul ated under this section, plus $250.00. A district receiving
an adjustnent under this subsection shall not receive as a result
of this adjustnent an anpunt that exceeds 50% of the anount the
district received as a result of this adjustnent for 2010-2011.
This adjustnment shall not be made after 2011-2012.

(14) (45)—For a district that received a grant under forner
section 32e for 2001-2002, the district's foundation all owance for
2002- 2003 and each succeeding fiscal year shall be adjusted to be
an anount equal to the sumof the district's foundation all owance,
as otherw se cal cul ated under this section, plus the quotient of
100% of the ampbunt of the grant award to the district for 2001-2002
under forner section 32e divided by the nunber of pupils in the
district's nmenbership for 2001-2002 who were residents of and
enrolled in the district. Except as otherw se provided in this
subsection, a district qualifying for a foundation all owance
adj ust ment under this subsection shall use the funds resulting from
this adjustnment for at least 1 of grades Kto 3 for purposes
al  owabl e under forner section 32e as in effect for 2001-2002. +

I | I  undsf Ly .
describedin—subsection{20)—For an individual school or schools
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operated by a district qualifying for a foundation all owance under
this subsection that have been determ ned by the departnent to neet
t he adequate yearly progress standards of the federal no child left
behi nd act of 2001, Public Law 107-110, in both mathematics and
English | anguage arts at all applicable grade |evels for al
appl i cabl e subgroups, the district may submit to the departnment an
application for flexibility in using the funds resulting fromthis
adjustnment that are attributable to the pupils in the school or
schools. The application shall identify the affected school or
schools and the affected funds and shall contain a plan for using
the funds for specific purposes identified by the district that are
desi gned to reduce class size, but that nay be different fromthe
pur poses ot herw se all owabl e under this subsection. The depart nent
shal | approve the application if the departnment determ nes that the
purposes identified in the plan are reasonably designed to reduce
class size. If the departnment does not act to approve or disapprove
an application within 30 days after it is submtted to the
departnent, the application is considered to be approved. If an
application for flexibility in using the funds is approved, the
district may use the funds identified in the application for any
purpose identified in the plan. A district receiving an adj ust nent
under this subsection shall not receive as a result of this
adj ust mrent an anount that exceeds 68.5% of the anobunt the district
received as a result of this adjustnent for 2010-2011. This
adj ustment shall not be nade after 2011-2012.

(15) 26)—For a district that levied 1.9 mlls in 1993 to

finance an operating deficit, the district's foundation all owance
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shal |l be calculated as if those mlls were included as operating
mlls in the calculation of the district's 1994-1995 foundati on

al l owance. A district is not entitled to any retroactive paynents
for fiscal years before 2006-2007 due to this subsection. A
district receiving an adjustment under this subsection shall not
recei ve nore than $800,000.00 for a fiscal year as a result of this
adjustnment. A district receiving an adjustnent under this
subsection shall not receive as a result of this adjustnment an
amount that exceeds 50% of the anbunt the district received as a
result of this adjustnent for 2010-2011. This adjustnent shall not
be made after 2011-2012.

(16) (A —For a district that levied 2.23 mlls in 1993 to
finance an operating deficit, the district's foundation all owance
shal |l be calculated as if those mlls were included as operating
mlls in the calculation of the district's 1994-1995 foundati on
al l owance. A district is not entitled to any retroactive paynents
for fiscal years before 2006-2007 due to this subsection. A
district receiving an adjustnent under this subsection shall not
recei ve nore than $500,000.00 for a fiscal year as a result of this
adjustnment. A district receiving an adjustnent under this
subsection shall not receive as a result of this adjustnment an
amount that exceeds 50% of the anbunt the district received as a
result of this adjustnent for 2010-2011. This adjustnent shall not
be made after 2011-2012.

(17) (48)—Paynents to districts, university-sechoeols,—or—public
school academ es, OR THE EDUCATI ON ACH EVEMENT SYSTEM shal |l not be

made under this section. Rather, the cal cul ati ons under this
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section shall be used to determ ne the anmbunt of state paynents
under section 22b.

(18) (29I f an anendnent to section 2 of article VIII of the
state constitution of 1963 allow ng state aid to sonme or al
nonpublic schools is approved by the voters of this state, each
foundati on all owance or per pupil paynent cal cul ation under this
section nmay be reduced.

(19) (200—As used in this section:

(a) "Certified mlls" nmeans the lesser of 18 mlls or the
nunber of mlls of school operating taxes levied by the district in
1993-94.

(b) "Conbined state and | ocal revenue" neans the aggregate of
the district's state school aid received by or paid on behalf of
the district under this section and the district's |ocal schoo
operating revenue.

(c) "Conbined state and | ocal revenue per nenbership pupil”
nmeans the district's conbined state and | ocal revenue divided by
the district's nmenbershi p excluding special education pupils.

(d) "Current state fiscal year" neans the state fiscal year
for which a particular calculation is mde.

(e) "Imediately preceding state fiscal year" neans the state
fiscal year i mediately preceding the current state fiscal year.

(f) "Local school operating revenue" neans school operating
taxes | evied under section 1211 of the revised school code, ML
380. 1211.

(g) "Local school operating revenue per nenbership pupil”

nmeans a district's |ocal school operating revenue divided by the
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district's nmenbership excluding special education pupils.

(h) "Maxi mum public school acadeny allocation", except as
ot herwi se provided in this subdivision, neans the maxi mum per - pupi
al l ocation as cal cul ated by addi ng the highest per-pupil allocation
among all public school academ es for the inmedi ately precedi ng
state fiscal year plus the difference between twi ce the dollar
anount of the adjustnent fromthe inmedi ately preceding state
fiscal year to the current state fiscal year made in the basic
foundati on allowance and [(the dollar amount of the adjustnent from
the i Mmedi ately preceding state fiscal year to the current state
fiscal year nmade in the basic foundation all owance m nus $20. 00)
times (the difference between the hi ghest per-pupil allocation
anong all public school academ es for the i medi ately preceding
state fiscal year and the sum of $7,108.00 plus the total dollar
anount of all adjustnments made from 2006-2007 to the i mredi ately
precedi ng state fiscal year in the | owest per-pupil allocation
anong all public school academ es) divided by the difference
bet ween the basic foundation allowance for the current state fisca
year and the sum of $7,108.00 plus the total dollar amunt of all
adj ust mrent s made from 2006- 2007 to the inmediately preceding state
fiscal year in the | owest per-pupil allocation anong all public
school academ es]. For 2011-2012 AND 2012-2013, maxi mum public
school acadeny all ocation neans $7, 110. 00.

(i) "Menbership" neans the definition of that term under
section 6 as in effect for the particular fiscal year for which a
particul ar calcul ation is nade.

(j) "Nonexenpt property" neans property that is not a
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principal residence, qualified agricultural property, qualified
forest property, supportive housing property, industrial personal
property, or conmercial personal property.

(k) "Principal residence", "qualified agricultural property",
"qualified forest property", "supportive housing property"”,
"industrial personal property”, and "commerci al personal property"
nmean those terns as defined in section 1211 of the revised school
code, MCL 380.1211.

() "School operating purposes” neans the purposes included in
the operation costs of the district as prescribed in sections 7 and
18.

(m "School operating taxes" means |ocal ad val orem property
taxes | evied under section 1211 of the revised school code, MCL
380. 1211, and retained for school operating purposes.

(n) "Tax increment financing acts" neans 1975 PA 197, MCL
125. 1651 to 125.1681, the tax increnment finance authority act, 1980
PA 450, MCL 125.1801 to 125.1830, the | ocal devel opnent financing
act, 1986 PA 281, MCL 125.2151 to 125.2174, the brownfield
redevel opnent financing act, 1996 PA 381, MCL 125.2651 to 125.2672,
or the corridor inprovenent authority act, 2005 PA 280, MCL
125. 2871 to 125.2899.

(o) "Taxabl e val ue per nenbership pupil"™ neans taxabl e val ue,
as certified by the departnment of treasury, for the cal endar year
ending in the current state fiscal year divided by the district's
menber shi p excl udi ng speci al education pupils for the school year
ending in the current state fiscal year.

Sec. 20d. In making the final determ nation required under
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former section 20a of a district's conbined state and | ocal revenue
per menbership pupil in 1993-94 and i n naki ng cal cul ati ons under
section 20 for 2031-2012,—-2012-2013, the departnent and the
departnent of treasury shall conply with all of the follow ng:

(a) For a district that had conbined state and | ocal revenue
per menbership pupil in the 1994-95 state fiscal year of $6,500.00
or nore and served as a fiscal agent for a state board designated
area vocational education center in the 1993-94 school year, total
state school aid received by or paid on behalf of the district
pursuant to this act in 1993-94 shall exclude paynents made under
former section 146 and under section 147 on behalf of the
district's enpl oyees who provided direct services to the area
vocati onal education center. Not |ater than June 30, 1996, the
departnment shall nake an adjustnent under this subdivision to the
district's conbined state and | ocal revenue per nenbership pupil in
the 1994-95 state fiscal year and the departnent of treasury shal
make a final certification of the nunber of mlls that may be
| evied by the district under section 1211 of the revised school
code, MCL 380.1211, as a result of the adjustnment under this
subdi vi si on.

(b) If a district had an adjustnent made to its 1993-94 total
state school aid that excluded paynents made under former section
146 and under section 147 on behalf of the district's enployees who
provi ded direct services for internediate district center prograns
operated by the district under article 5, if nonresident pupils
attending the center progranms were included in the district's

menber ship for purposes of cal culating the conbined state and | oca
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revenue per nenbership pupil for 1993-94, and if there is a signed
agreenment by all constituent districts of the internmediate district
t hat an adj ustnent under this subdivision shall be nade, the
foundation all owances for 1995-96 and 1996-97 of all districts that
had pupils attending the internediate district center program
operated by the district that had the adjustnent shall be
calculated as if their conmbined state and | ocal revenue per
menber ship pupil for 1993-94 included resident pupils attending the
center program and excl uded nonresident pupils attending the center
program

Sec. 22a. (1) Fromthe appropriation in section 11, there is
al |l ocated an anount not to exceed $5, 769, 000, 000. 00 for 2011-2012
AND THERE |'S ALLOCATED AN AMOUNT NOT TO EXCEED $5, 707, 000, 000. 00
FOR 2012-2013 for paynents to districts —quabfying—university
sehools—and qual i fying public school academ es to guarantee each
di strict —quakifyinguniversity-seheol—and qualifying public
school acadeny an anmount equal to its 1994-95 total state and | oca
per pupil revenue for school operating purposes under section 11 of
article I X of the state constitution of 1963. Pursuant to section
11 of article I X of the state constitution of 1963, this guarantee
does not apply to a district in a year in which the district |evies
a mllage rate for school district operating purposes |less than it
levied in 1994. However, subsection (2) applies to calculating the
paynments under this section. Funds allocated under this section
that are not expended in the state fiscal year for which they were
all ocated, as determ ned by the departnment, nmay be used to

suppl enent the allocations under sections 22b and 51c in order to
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fully fund those cal cul ated allocations for the same fiscal year

(2) To ensure that a district receives an anount equal to the
district's 1994-95 total state and | ocal per pupil revenue for
school operating purposes, there is allocated to each district a
state portion of the district's 1994-95 foundation all owance in an
amount cal cul ated as foll ows:

(a) Except as otherwi se provided in this subsection, the state
portion of a district's 1994-95 foundation all owance i s an anount
equal to the district's 1994-95 foundation all owance or $6, 500. 00,
whi chever is less, mnus the difference between the sum of the
product of the taxable value per nmenbership pupil of all property
in the district that is nonexenpt property tines the district's
certified mlls and, for a district with certified mlls exceeding
12, the product of the taxable value per nenbership pupil of
property in the district that is comrercial personal property tines
the certified mlls mnus 12 mlls and the quotient of the ad
val orem property tax revenue of the district captured under tax
i ncrenent financing acts divided by the district's nmenbership. For
a district that has a mllage reduction required under section 31
of article I X of the state constitution of 1963, the state portion
of the district's foundation all owance shall be calculated as if
t hat reduction did not occur.

(b) For a district that had a 1994-95 foundation all owance
greater than $6,500.00, the state paynment under this subsection
shall be the sum of the anmount cal cul at ed under subdivision (a)
pl us the anmount cal cul ated under this subdivision. The anount

cal cul ated under this subdivision shall be equal to the difference
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between the district's 1994-95 foundati on al |l owance m nus $6, 500. 00
and the current year hold harm ess school operating taxes per
pupil. If the result of the cal culation under subdivision (a) is
negative, the negative anount shall be an offset against any state
payment cal cul ated under this subdivision. If the result of a

cal cul ation under this subdivision is negative, there shall not be
a state paynent or a deduction under this subdivision. The taxable
val ues per nenbership pupil used in the cal culations under this
subdi vi sion are as adjusted by ad val orem property tax revenue
captured under tax increnment financing acts divided by the
district's nmenbership.

(3) Beginning in 2003-2004, for pupils in nmenbership in a
qgual i fyi ng public school acadeny, er—guali-fyinguniversity-school
there is allocated under this section to the authorizing body that
is the fiscal agent for the qualifying public school acadeny for
forwarding to the qualifying public school acadeny —e+to-the

I | of t] bl . . : I iy . .
scheels—an anount equal to the 1994-95 per pupil paynent to the

qgual i fyi ng public school acadeny er—gqualifying—university-school
under section 20.

(4) A district —quatifyinguniversity-sehool—or qualifying
publ i ¢ school acadeny may use funds allocated under this section in
conjunction with any federal funds for which the district -
gua-ying—university-—sechool—or qualifying public school acadeny
ot herwi se woul d be eligible.

(5) For a district that is formed or reconfigured after June

1, 2000 by consolidation of 2 or nore districts or by annexation,
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the resulting district's 1994-95 foundation all owance under this
section beginning after the effective date of the consolidation or
annexation shall be the average of the 1994-95 foundati on
al  owances of each of the original or affected districts,
calculated as provided in this section, weighted as to the
percentage of pupils in total nenbership in the resulting district
in the state fiscal year in which the consolidation takes place who
reside in the geographic area of each of the original districts. If
an affected district's 1994-95 foundati on all owance is |ess than
t he 1994-95 basic foundati on all owance, the anount of that
district's 1994-95 foundation all owance shall be considered for the
pur pose of cal cul ations under this subsection to be equal to the
amount of the 1994-95 basic foundation all owance.

(6) Subject to conditions set forth in this subsection, from
the allocation in subsection (1), there is allocated for 2011-2012
only an anount not to exceed $6, 000, 000. 00 for payments to
districts that neet the eligibility requirements under this
subsection, for the reduction in school operating revenues
resulting froma settlenent or other disposition of appeals
described in subdivision (a). A paynent may only be nade under this
subsection if a settlenent agreenent is signed by all applicable
parties. Paynents made under this subsection shall be in accordance
with the settlenment agreenment. Al of the following apply to
paynments under this subsection:

(a) To be eligible for a paynent under this subsection, a
district shall be determ ned by the departnent and the departnment

of treasury to neet all of the follow ng:

H04948' 12 (H 1) Draft 1 TAV



© 0 N oo o A W N PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

66

(i) The district does not receive any state portion of its
foundation all owance, as cal cul ated under section 20(4).

(ii) Before January 1, 2011, the owner of a natural-gas-powered
power plant located in a renaissance zone within the district's
geogr aphi ¢ boundaries for 2009 and 2010 appealed to the M chigan
tax tribunal an order of the state tax comm ssion for tax years
2009 and 2010 pursuant to section 154 of the general property tax
act, 1893 PA 206, MCL 211.154, and appealed to the state tax
comm ssion the 2011 classification and val uation of the power
pl ant .

(iii) The district received a reduced amount of |ocal schoo
operating revenue for tax years 2009, 2010, and 2011 as a result of
t he exenptions of industrial personal property and comrerci al
personal property under section 1211 of the revised school code,
MCL 380.1211.

(iv) A settlenent agreenent has been signed to resolve the
M chigan tax tribunal appeal described in subparagraph (ii) and a
menor andum of under standi ng that stipulates terns of the settl enent
has been executed by the parties.

(b) A paynent made under this subsection shall be in addition
to renai ssance zone rei mbursenent ampunts paid in the 2009-2010 and
2010- 2011 state fiscal years under section 26a to districts
eligible for paynent under this subsection. The 2009-2010 and 2010-
2011 state fiscal year paynents under section 26a to a district
receiving a paynent under this subsection shall not be reduced as a
result of the reduction to the district's 2009 and 2010 taxabl e

val ue of real property under the appeals described in subdivision
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(a) (ii).

(7) As used in this section

(a) "1994-95 foundation allowance"” neans a district's 1994-95
foundati on all owance cal cul ated and certified by the departnment of
treasury or the superintendent under fornmer section 20a as enacted
in 1993 PA 336 and as anended by 1994 PA 283.

(b) "Certified mlls" nmeans the lesser of 18 mlls or the
nunber of mlls of school operating taxes levied by the district in
1993- 94.

(c) "Current state fiscal year" neans the state fiscal year
for which a particular calculation is mde.

(d) "Current year hold harm ess school operating taxes per
pupi | " neans the per pupil revenue generated by nmultiplying a
district's 1994-95 hold harm ess mllage by the district's current
year taxable value per nenbership pupil.

(e) "Hold harmess mllage" nmeans, for a district with a 1994-
95 foundation all owance greater than $6,500.00, the nunber of mlls
by which the exenption fromthe |evy of school operating taxes on a
honest ead, qualified agricultural property, qualified forest
property, supportive housing property, industrial persona
property, and commercial personal property could be reduced as
provided in section 1211 of the revised school code, MCL 380.1211
and the nunber of mlls of school operating taxes that could be
levied on all property as provided in section 1211(2) of the
revi sed school code, MCL 380.1211, as certified by the departnment
of treasury for the 1994 tax year.

(f) "Honestead", "qualified agricultural property", "qualified
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forest property”, "supportive housing property", "industrial
personal property", and "comercial personal property"” nean those
terms as defined in section 1211 of the revised school code, MCL
380. 1211.

(g) "Menbership" neans the definition of that term under
section 6 as in effect for the particular fiscal year for which a
particul ar calcul ation is made.

(h) "Nonexenpt property" means property that is not a
princi pal residence, qualified agricultural property, qualified
forest property, supportive housing property, industrial personal
property, or conmercial personal property.

(i) "Qualifying public school acadeny" nmeans a public schoo
acadeny that was in operation in the 1994-95 school year and is in

operation in the current state fiscal year.

iy Uity . . hool" . . hool
that—was—i+n—operationin-the 1994-95 schoolyear—anhdis—in
operationinhthecurrentfiscalyear—

(J) k—"School operating taxes" neans | ocal ad val orem
property taxes |evied under section 1211 of the revised schoo
code, MCL 380.1211, and retained for school operating purposes.

(K) ¢Hh—"Tax increnent financing acts" neans 1975 PA 197, MCL
125. 1651 to 125.1681, the tax increnment finance authority act, 1980
PA 450, MCL 125.1801 to 125.1830, the |ocal devel opnent financing
act, 1986 PA 281, MCL 125.2151 to 125.2174, the brownfield
redevel opnent financing act, 1996 PA 381, MCL 125.2651 to 125. 2672,
or the corridor inprovenent authority act, 2005 PA 280, MCL
125. 2871 to 125.2899.
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(1) ¢(m—"Taxabl e val ue per menbership pupil” means each of the
foll owi ng divided by the district's nenbershi p:

(i) For the nunmber of mlls by which the exenption fromthe
| evy of school operating taxes on a honestead, qualified
agricultural property, qualified forest property, supportive
housi ng property, industrial personal property, and comercia
personal property may be reduced as provided in section 1211 of the
revi sed school code, MCL 380.1211, the taxable val ue of honestead,
qual ified agricultural property, qualified forest property,
supportive housing property, industrial personal property, and
commerci al personal property for the cal endar year ending in the
current state fiscal year

(i) For the nunber of mlls of school operating taxes that nmay
be levied on all property as provided in section 1211(2) of the
revi sed school code, MCL 380.1211, the taxable value of all
property for the cal endar year ending in the current state fisca
year.

Sec. 22b. (1) Fromthe state funds appropriated in section 11
there is allocated for 2011-2012 an anbunt not to exceed
$3, 052, 000, 000. 00 AND THERE | S ALLOCATED FOR 2012-2013 AN AMOUNT
NOT TO EXCEED $3, 077, 000, 000. 00 for discretionary nonmandat ed
payments to districts under this section. Funds allocated under
this section that are not expended in the state fiscal year for
whi ch they were allocated, as determ ned by the departnment, may be
used to supplenment the allocations under sections 22a and 51c in
order to fully fund those cal cul ated all ocations for the sane

fiscal year.
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(2) Subject to subsection (3) and section 296, the allocation
to a district under this section shall be an anount equal to the
sum of the anounts cal cul ated under sections 20, 5l1la(2), 5la(3),
and 51a(11), minus the sumof the allocations to the district under
sections 22a and 51c.

(3) I'n order to receive an allocation under subsection (1),
each district shall do all of the follow ng:

(a) Administer in each grade level that it operates in grades
1 to 5 a standardi zed assessnent approved by the departnent of
grade-appropri ate basic educational skills. A district may use the
M chigan literacy progress profile to satisfy this requirenent for
grades 1 to 3. Also, if the revised school code is anended to
requi re annual assessnents at additional grade levels, in order to
recei ve an allocation under this section each district shall conply
wi th that requirenent.

(b) Conply with sections 1278a and 1278b of the revised schoo
code, MCL 380.1278a and 380.1278b.

(c) Furnish data and other information required by state and
federal law to the center and the departnent in the formand manner
speci fied by the center or the departnment, as applicable.

(d) Conply with section 1230g of the revised school code, ML
380. 1230g.

(4) Districts are encouraged to use funds allocated under this
section for the purchase and support of payroll, human resources,
and ot her business function software that is conpatible with that
of the internmediate district in which the district is |ocated and

with other districts located within that internediate district.
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(5) Fromthe allocation in subsection (1), the departnent
shal |l pay up to $1,000,000.00 in litigation costs incurred by this
state related to comercial or industrial property tax appeals,
including, but not limted to, appeals of classification, that
i npact revenues dedicated to the state school aid fund.

(6) Fromthe allocation in subsection (1), the departnent
shall pay up to $1,000,000.00 in litigation costs incurred by this
state associated with lawsuits filed by 1 or nore districts or
internediate districts against this state. If the allocation under
this section is insufficient to fully fund all paynents required
under this section, the paynents under this subsection shall be
made in full before any proration of renmining paynents under this
secti on.

(7) 1t is the intent of the legislature that all
constitutional obligations of this state have been fully funded
under sections 22a, 31d, 51a, 51c, and 152a. If a claimis nade by
an entity receiving funds under this article that challenges the
| egi sl ative determ nation of the adequacy of this funding or
al l eges that there exists an unfunded constitutional requirenent,
the state budget director nay escrow or allocate fromthe
di scretionary funds for nonmandated paynents under this section the
anount as may be necessary to satisfy the claimbefore making any
paynments to districts under subsection (2). If funds are escrowed,
the escrowed funds are a work project appropriation and the funds
are carried forward into the followi ng fiscal year. The purpose of
the work project is to provide for any paynents that may be awarded

to districts as a result of litigation. The work project shall be
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conpl eted upon resolution of the litigation.

(8) If the local clains review board or a court of conpetent
jurisdiction nakes a final determnation that this state is in
viol ati on of section 29 of article I X of the state constitution of
1963 regarding state payments to districts, the state budget
director shall use work project funds under subsection (7) or
all ocate fromthe discretionary funds for nonmandated paynents
under this section the ambunt as nay be necessary to satisfy the
anount owed to districts before nmaki ng any paynents to districts
under subsection (2).

(9) If aclaimis nmade in court that chall enges the
| egi sl ative determi nation of the adequacy of funding for this
state's constitutional obligations or alleges that there exists an
unfunded constitutional requirenent, any interested party may seek
an expedited review of the claimby the |ocal clains review board.
I f the clai mexceeds $10, 000, 000.00, this state nay renove the
action to the court of appeals, and the court of appeals shall have
and shall exercise jurisdiction over the claim

(10) If paynents resulting froma final determ nation by the
| ocal clainms review board or a court of conpetent jurisdiction that
there has been a violation of section 29 of article I X of the state
constitution of 1963 exceed the amount allocated for discretionary
nonmandat ed paynents under this section, the | egislature shal
provi de for adequate funding for this state's constitutiona
obligations at its next |egislative session

(11) If a lawsuit challenging paynents nmade to districts

related to costs reinbursed by federal title XIX nmedicaid funds is
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filed against this state, then, for the purpose of addressing
potential liability under such a lawsuit, the state budget director
may place funds all ocated under this section in escrow or allocate
noney fromthe funds otherw se allocated under this section, up to
a maxi mum of 50% of the ampbunt allocated in subsection (1). If
funds are placed in escrow under this subsection, those funds are a
wor k project appropriation and the funds are carried forward into
the followng fiscal year. The purpose of the work project is to
provi de for any paynents that may be awarded to districts as a
result of the litigation. The work project shall be conpleted upon
resolution of the litigation. In addition, this state reserves the
right to termnate future federal title Xl X nedicaid reinbursenent
paynments to districts if the amount or allocation of reinbursed
funds is challenged in the lawsuit. As used in this subsection
"title XIX" nmeans title XIX of the social security act, 42 USC 1396
to 1396v.

(12) NOT LATER THAN JANUARY 1, 2013, THE DEPARTMENT SHALL
SUBM T A REPORT TO THE LEQ SLATURE | DENTI FYI NG THE AMOUNT OF THE
SAVI NGS THAT THE DEPARTMENT HAS CALCULATED AS HAVI NG BEEN ACHI EVED
DUE TO THE REVI SED NUMBER OF | NSTRUCTI ONAL HOURS USED TO CALCULATE
FULL- TI ME EQUATED MEMBERSHI PS FOR Kl NDERGARTEN PUPI LS UNDER SECTI ON
6(4) (R} AS AMENDED BY 2011 PA 62. IT IS THE | NTENT OF THE
LEG SLATURE THAT FUNDS AVAI LABLE DUE TO | DENTI FI ED SAVI NGS W LL BE
APPROPRI ATED I N SECTI ON 147A TO REI MBURSE DI STRI CTS FOR A PORTI ON
OF THEI R RETI REMENT COSTS.

Sec. 22d. (1) Fromthe appropriation in section 11, an anount

not to exceed $2, 025,000.00 is allocated EACH FI SCAL YEAR for 2011-
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2012 AND FOR 2012-2013 for supplenmental payments to rural districts
under this section.

(2) Fromthe allocation under subsection (1), there is
al  ocated EACH FI SCAL YEAR for 2011-2012 AND FOR 2012-2013 an
amount not to exceed $750,000.00 for payments under this subsection
to districts that neet all of the foll ow ng:

(a) Operates grades Kto 12.

(b) Has fewer than 250 pupils in menbership.

(c) Each school building operated by the district neets at
| east 1 of the foll ow ng:

(i) Is located in the Upper Peninsula at |least 30 mles from
any ot her public school buil ding.

(i) I's located on an island that is not accessible by bridge.

(3) The anount of the additional funding to each eligible
di strict under subsection (2) shall be determ ned under a spendi ng
pl an devel oped as provided in this subsection and approved by the
superi ntendent of public instruction. The spending plan shall be
devel oped cooperatively by the internmedi ate superintendents of each
internediate district in which an eligible district is |ocated. The
i nternedi ate superintendents shall review the financial situation
of each eligible district, determ ne the mnimum essenti al
financi al needs of each eligible district, and devel op and agree on
a spending plan that distributes the avail abl e fundi ng under
subsection (2) to the eligible districts based on those financi al
needs. The internedi ate superintendents shall submt the spending
plan to the superintendent of public instruction for approval. Upon

approval by the superintendent of public instruction, the anmounts
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specified for each eligible district under the spending plan are
al  ocat ed under subsection (2) and shall be paid to the eligible
districts in the sane manner as paynents under section 22b.

(4) Subject to subsection (6), fromthe allocation in
subsection (1), there is allocated EACH FI SCAL YEAR for 2011-2012
AND FOR 2012-2013 an anpunt not to exceed $1, 275, 000.00 for
paynments under this subsection to districts that neet all of the
fol |l ow ng:

(a) The district has 5.0 or fewer pupils per square mle as
determ ned by the departnent.

(b) The district has a total square mleage greater than 200.0
or is 1 of 2 districts that have consolidated transportation
services and have a conbined total square nileage greater than
200. 0.

(5) The funds allocated under subsection (4) shall be
al l ocated on an equal per pupil basis.

(6) Adistrict receiving funds all ocated under subsection (2)
is not eligible for funding all ocated under subsection (4).

Sec. 22f. (1) Fromthe appropriation in section 11, there is
al l ocated for 2031-2012 only—2012-2013 an anount not to exceed
$154.-000,-000-00-$115, 000, 000. 00 to provide incentive paynents to
districts that neet finaneial—best practices under this section

I T L in thi : : o

year-end-state school—ai-dfundbalance for 2010-2011—PAYMENTS
RECEI VED UNDER THI S SECTI ON MAY BE USED FOR ANY PURPOSE FOR VH CH

PAYMENTS UNDER SECTI ONS 22A AND 22B MAY BE USED.
(2) The anount of the incentive payment UNDER THI S SECTION i s
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an anount equal to $100-00-$75.00 per pupil. A district shal

receive an incentive paynment under this section if the district

satisfies at |least 46 of the follow ng requirenents not later than

June 1, 2012-2013:

(A) (b)-If a district provides nedical, pharnmacy, dental
vision, disability, long-termcare, or any other type of benefit
that would constitute a health care services benefit, to enpl oyees
and their dependents, the district is the policyholder for each of
its insurance policies that covers 1 or nore of these benefits. A
district that does not directly enploy its staff is considered to

have satisfied this requirenent.
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departrment—not | ater than February 1 of each fiscalyear the

(B) ¢6h—The district has obtained conpetitive bids on the
provi sion of pupil transportation, food service, custodial, or 1 or
nore ot her noninstructional services wth-avalue of atleast
$50,-000-00--FCOR 2012-2013.

(© THE DI STRI CT ACCEPTS APPLI CATI ONS FOR ENROLLMENT BY
NONRESI DENT APPLI CANTS UNDER SECTI ON 105 OR 105C.

(D) THE DI STRICT MONI TORS | NDI VI DUAL PUPI L ACADEM C GROAMMH I N
EACH SUBJECT AREA AT LEAST TW CE DURI NG THE SCHOOL YEAR USI NG
COVPETENCY- BASED ONLI NE ASSESSMENTS AND REPORTS THOSE RESULTS TO
THE PUPIL AND H S OR HER PARENT OR GUARDI AN, OR PROVI DES THE
DEPARTMENT W TH A PLAN AND | S ABLE TO SHOW PROGRESS TOWARD
DEVELOPI NG THE TECHNOLOGY | NFRASTRUCTURE NECESSARY FOR THE
| MPLEMENTATI ON OF PUPI L ACADEM C GROMH ASSESSMENTS BY 2014- 2015.

(E) THE DI STRI CT SUPPORTS OPPORTUNI TI ES FOR PUPI LS TO RECEI VE
POSTSECONDARY CREDI T WHI LE ATTENDI NG SECONDARY SCHOOL, BY DA NG AT
LEAST 1 OF THE FOLLOW NG AND MAKES ALL ELI G BLE PUPI LS AND THEI R
PARENTS OR GUARDI ANS AWARE OF THESE OPPORTUNI TI ES:

(1) SUPPORTS ATTENDANCE OF DI STRI CT PUPI LS UNDER THE
POSTSECONDARY ENROLLMENT OPERATI ONS ACT, MCL 388. 511 TO 388. 524, OR
UNDER THE CAREER AND TECHNI CAL PREPARATI ON ACT, MCL 388.1901 TO
388. 1913, CONSI STENT W TH PROVI SI ONS UNDER SECTI ON 21B.

(1) OFFERS COLLEGE- LEVEL EQUI VALENT COURSES, AS DEFINED IN
SECTI ON 1471 OF THE REVI SED SCHOOL CODE, MCL 380. 1471.

(1ii) PARTICI PATES IN A M DDLE COLLEGE. FOR THE PURPOSES OF THI S
SUBPARAGRAPH, "M DDLE COLLEGE" MEANS A SERIES OF COURSES AND OTHER
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REQUI REMENTS AND CONDI TI ONS THAT ALLOW A PUPI L TO GRADUATE WTH A
H GH SCHOCL DI PLOVA AND A CERTI FI CATE OR DEGREE FROM A COMWUNI TY
COLLEGE OR STATE PUBLI C UNI VERSI TY.

(iv) PROVI DES OTHER OPPORTUNI TI ES TO PUPI LS THAT ALLOW THOSE
PUPI LS TO GRADUATE WTH A H GH SCHOOL DI PLOVA AND ALSO COVPLETE
COURSEWORK THAT A POSTSECONDARY | NSTI TUTI ON NORVALLY APPLI ES TOMRD
SATI SFACTI ON OF DEGREE REQUI REMENTS.

(F) THE DI STRI CT OFFERS ONLI NE | NSTRUCTI ONAL PROGRAMS OR
BLENDED LEARNI NG OPPORTUNI TI ES TO ALL ELI Q@ BLE PUPI LS. I N ORDER TO
SATI SFY TH S REQUI REMENT, DI STRI CTS MJUST MAKE ALL ELI G BLE PUPI LS
AND THEI R PARENTS OR GUARDI ANS AWARE OF THESE OPPORTUNI TI ES. FOR
THE PURPOSES OF TH S SUBDI VI SI ON:

(i) "BLENDED LEARNI NG' MEANS A HYBRI D | NSTRUCTI ONAL DELI VERY
MODEL WHERE PUPI LS ARE PROVI DED FACE- TO- FACE | NSTRUCTI ON, | N PART
AT A SUPERVI SED SCHOCL FACI LITY AWVAY FROM HOVE AND PARTI ALLY
THROUGH COVPUTER- BASED AND | NTERNET- CONNECTED LEARNI NG ENVI RONVENTS
W TH SOVE DEGREE OF PUPI L CONTROL OVER TI ME, LOCATI ON, AND PACE OF
I NSTRUCTI ON.

(i) "ONLI NE | NSTRUCTI ONAL PROGRAM' MEANS A COURSE OF STUDY
THAT CGENERATES A CREDIT OR A GRADE, PROVIDED I N AN | NTERACTI VE
COVPUTER- BASED AND | NTERNET- CONNECTED LEARNI NG ENVI RONMENT, |I'N
VWH CH PUPI LS ARE SEPARATED FROM THEI R TEACHERS BY TI ME OR LOCATI ON,
OR BOTH, AND IN WH CH A M CH GAN CERTI FI CATED TEACHER | S
RESPONSI BLE FOR PROVI DI NG DI RECT | NSTRUCTI ON, DI AGNOSI NG LEARNI NG
NEEDS, ASSESSI NG PUPI L LEARNI NG, PRESCRI Bl NG | NTERVENTI ON
STRATEG ES, REPORTI NG QUTCOVES, AND EVALUATI NG THE EFFECTS COF
I NSTRUCTI ON AND SUPPORT STRATEG ES.
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(G e)—The district provides to parents and comunity nenbers
a dashboard or report card denonstrating the district's efforts to
manage its finances responsi bly. The dashboard or report card shall
include at least all of the following for the 3 nost recent schoo
years for which the data are avail abl e:

(1) Graduation and dropout rates.

(1) Average class size in grades kindergarten to 3.

(1ii) Col |l ege readi ness as nmeasured by M chigan nerit
exam nation test scores.

(iv) Elementary and m ddl e school MEAP scores.

(v) Teacher, principal, and superintendent salary informtion
including at |east mninum average, and nmaxi num pay | evels.

(vi) CGeneral fund bal ance.

(vii) The total nunber of days of instruction provided.

(H THE DI STRI CT PROVI DES PHYSI CAL EDUCATI ON CONSI STENT W TH
THE STATE BOARD S POLI CY ON QUALI TY PHYSI CAL EDUCATI ON ADOPTED
SEPTEMBER 25, 2003, AND PROVI DES HEALTH EDUCATI ON CONSI STENT W TH
THE STATE BOARD S POLI CY ON COVPREHENSI VE SCHOOL HEALTH EDUCATI ON
ADOPTED JUNE 8, 2004.
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(3) (5)—If the departnent determ nes that a district has
intentionally submtted false information in order to qualify for
an incentive paynent under this section, the district forfeits an
amount equal to the anount it received under this section fromits
total state school aid for 2032-2013-2013-2014.

SEC. 22G (1) FROM THE FUNDS APPROPRI ATED I N SECTION 11, THERE
'S ALLOCATED FOR 2012-2013 ONLY AN AMOUNT NOT TO EXCEED
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$10, 000, 000. 00 FOR COWVPETI Tl VE ASSI STANCE GRANTS TO DI STRI CTS AND
I NTERVEDI ATE DI STRI CTS. MONEY ALLOCATED I N THI S SECTI ON REPRESENTS
A PORTI ON OF THE YEAR- END STATE SCHOCOL Al D FUND BALANCE FOR 2011-
2012.

(2) FUNDS RECEI VED UNDER THI S SECTI ON MAY BE USED FOR
REI MVBURSEMENT OF TRANSI TI ON COSTS ASSOCI ATED W TH THE CONSCLI DATI ON
OF OPERATI ONS OR SERVI CES BETWEEN 2 OR MORE DI STRI CTS, | NTERMEDI ATE
DI STRI CTS, OR OTHER LOCAL UNI TS OF GOVERNMENT OR THE CONSOLI DATI ON
OF DI STRICTS OR | NTERMEDI ATE DI STRI CTS. GRANT FUNDI NG SHALL BE
AVAI LABLE FOR CONSOLI DATI ONS THAT OCCUR ON OR AFTER JUNE 1, 2012.
THE DEPARTMENT SHALL DEVELOP AN APPLI CATI ON PRCCESS AND METHOD OF
GRANT DI STRI BUTI ON. HOAEVER, A DI STRI CT OR | NTERVEDI ATE DI STRICT | S
NOT ELI G BLE TO RECElI VE FUNDI NG UNDER THI S SECTION I F THE DI STRI CT
OR | NTERMEDI ATE DI STRI CT RECElI VES A GRANT FROM THE COWPETI TI VE
GRANT ASSI STANCE PROGRAM | N THE DEPARTMENT OF TREASURY
APPRCPRI ATI ONS FOR 2012- 2013 UNDER SECTI ON 951 OF HOUSE BI LL NO
5382 OF THE 96TH LEQ SLATURE.

SEC. 221. (1) FROM THE FUNDS APPROPRI ATED I N SECTION 11, THERE
| S ALLOCATED FOR 2012-2013 AN AMOUNT NOT TO EXCEED $75, 000, 000. 00
FOR TECHNOLOGY | NFRASTRUCTURE GRANTS TO DI STRICTS OR TO
| NTERVEDI ATE DI STRI CTS ON BEHALF OF THEI R CONSTI TUENT DI STRI CTS.
FUNDS RECEI VED UNDER THI S SECTI ON SHALL BE USED FOR THE DEVELOPMENT
OR | MPROVEMENT OF A DI STRI CT' S TECHNOLOGY | NFRASTRUCTURE | N
PREPARATI ON FOR THE PLANNED | MPLEMENTATI ON I'N 2014-2015 OF ONLI NE
GROMH ASSESSMENTS BASED ON COVMON CORE STANDARDS.

(2) THE DEPARTMENT SHALL DEVELOP A COVPETI TI VE APPLI CATI ON
PROCESS AND METHOD OF GRANT DI STRI BUTI ON. GRANTS TO DI STRI CTS SHALL

H04948' 12 (H 1) Draft 1 TAV



© 00 N o o0 B~ W DN P

N NN N N N NN R P P R R PP R Rk
N~ oo o0 A WN P O ©O 0N O 0o WwWDN O

82

NOT EXCEED $2, 000, 000. 00 PER DI STRICT. A GRANT TO AN | NTERMEDI ATE
DI STRICT ON BEHALF OF I TS CONSTI TUENT DI STRI CTS SHALL NOT EXCEED
$2, 000, 000. 00 PER CONSTI TUENT DI STRI CT. TO RECEI VE A GRANT UNDER
THI' S SECTI ON, AN | NTERVEDI ATE DI STRI CT SHALL DEMONSTRATE THAT A
GRANT AWARDED TO THE | NTERMVEDI ATE DI STRICT ON BEHALF OF I TS
CONSTI TUENT DI STRI CTS WOULD PROVI DE SAVI NGS COVPARED TO PROVI DI NG
GRANTS TO | NDI VI DUAL DI STRI CTS.

Sec. 24. (1) Fromthe appropriation in section 11, there is
al l ocated for 20141-2012-2012-2013 an anobunt not to exceed
$8, 000, 000. 00 for paynents to the educating district or
intermedi ate district for educating pupils assigned by a court or
t he departnent of human services to reside in or to attend a
juvenile detention facility or child caring institution |licensed by
t he departnent of hunman services and approved by the departnment to
provi de an on-grounds education program The amount of the paynent
under this section to a district or internediate district shall be
cal cul ated as prescribed under subsection (2).

(2) The total anount allocated under this section shall be
al l ocated by paying to the educating district or internediate
district an anpunt equal to the |esser of the district's or
internediate district's added cost or the departnent's approved per
pupi|l allocation for the district or internmediate district. For the
pur poses of this subsection:

(a) "Added cost" neans 100% of the added cost each fiscal year
for educating all pupils assigned by a court or the departnent of
human services to reside in or to attend a juvenile detention

facility or child caring institution |licensed by the departnent of
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human services or the departnment of |icensing and regul atory
affairs and approved by the departnment to provide an on-grounds
education program Added cost shall be computed by deducting al

ot her revenue received under this act for pupils described in this
section fromtotal costs, as approved by the departnent, in whole
or in part, for educating those pupils in the on-grounds education
programor in a program approved by the departnent that is | ocated
on property adjacent to a juvenile detention facility or child
caring institution. Costs reinbursed by federal funds are not

i ncl uded.

(b) "Departnent's approved per pupil allocation"” for a
district or internediate district shall be determ ned by dividing
the total amount allocated under this section for a fiscal year by
the full-time equated nenbership total for all pupils approved by
the departnent to be funded under this section for that fiscal year
for the district or internmediate district.

(3) Adistrict or internediate district educating pupils
described in this section at a residential child caring institution
may operate, and receive funding under this section for, a
depart nment - approved on-grounds educational program for those pupils
that is |longer than 181 days, but not |onger than 233 days, if the
child caring institution was licensed as a child caring institution
and offered in 1991-92 an on-grounds educational programthat was
| onger than 181 days but not | onger than 233 days and that was
operated by a district or internediate district.

(4) Special education pupils funded under section 53a shal

not be funded under this section.
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Sec. 24a. Fromthe appropriation in section 11, there is
al l ocated an anount not to exceed $2,-114.800-00for2011-2012
$2, 135, 800. 00 FOR 2012-2013 for paynents to internediate districts
for pupils who are placed in juvenile justice service facilities
operated by the departnment of human services. Each internediate
district shall receive an anpbunt equal to the state share of those
costs that are clearly and directly attributable to the educationa
prograns for pupils placed in facilities described in this section
that are located within the intermediate district's boundaries. The
internedi ate districts receiving paynents under this section shal
cooperate with the departnment of human services to ensure that al
funding allocated under this section is utilized by the
internediate district and departnent of human services for
educational progranms for pupils described in this section. Pupils
described in this section are not eligible to be funded under
section 24. However, a programresponsibility or other fisca
responsibility associated with these pupils shall not be
transferred fromthe departnment of human services to a district or
intermedi ate district unless the district or internmediate district
consents to the transfer.

Sec. 24c. Fromthe appropriation in section 11, there is
al |l ocated an anount not to exceed $765, 600.00 for 2011-2012-2012-
2013 for paynents to districts for pupils who are enrolled in a
national Iy adm ni stered comunity-based education and youth
ment ori ng program known as the youth challenge program that is
| ocated within the district and is adm ni stered by the departnent

of mlitary and veterans affairs. Both of the followi ng apply to a
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district receiving paynents under this section:

(a) The district shall contract with the departnent of
mlitary and veterans affairs to ensure that all funding allocated
under this section is utilized by the district and the departnent
of mlitary and veterans affairs for the youth chall enge program

(b) The district may retain for its adm nistrative expenses an
anount not to exceed 3% of the anpbunt of the paynent the district
recei ves under this section.

Sec. 25. (1) If a pupil is enrolled in an alternative
education programoperated by an internmediate district or district
for the purpose of educating pupils who have been expelled from
school or referred fromthe court, and if the pupil is counted in
menbership in another internediate district or district, the
internediate district or district operating the alternative
education programshall report the enrollnment information to the
departnment and to the district in which the pupil is counted in
menbership, and the internediate district or district in which the
pupil is counted in nmenbership shall pay to the internedi ate
district or district operating the alternative education program an
anount equal to the amount of the foundation allowance or per pupi
paynment as cal cul ated under section 20 for the internediate
district or district in which the pupil is counted in nenbership
prorated according to the nunber of days of the school year ending
in the fiscal year the pupil is educated in the alternative
education program conpared to the nunber of days of the school year
ending in the fiscal year the pupil was actually enrolled in the

internediate district or district in which the pupil is counted in
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menber shi p. The foundation all owance or per pupil paynent shall be
adjusted by the pupil's full-time equated status as affected by the
menbership definition under section 6(4). If an internediate
district or district does not make the paynent required under this
section within 30 days after receipt of the report, the departnent
shal | cal cul ate the anount owed, shall deduct that anount fromthe
remai ni ng state school aid paynents to the internediate district or
district for that fiscal year under this act, and shall pay that
anount to the intermediate district or district operating the
alternative education program The internediate district or
district in which the pupil is counted in nenbership and the
internediate district or district operating the alternative
education program shall provide to the departnment all information
the departnent requires to enforce this section

(2) If a pupil is enrolled in a strict discipline acadeny for
pupi | s who have been expelled or suspended from school or otherw se
placed in a strict discipline acadeny as described in section 1311g
of the revised school code, MCL 380.1311g, and if the pupil is
counted in nmenbership in another district or internediate district,
the strict discipline acadeny shall report the enroll nent
information to the departnent and to the district or internediate
district in which the pupil is counted in nenbership. Upon receipt
of enrollnment informati on under this subsection indicating that a
pupil has enrolled in a strict discipline acadeny as described in
this subsection, the departnment shall do both of the follow ng:

(a) Adjust the nenbership calculation for the district or

internediate district in which the pupil was counted in nenbership
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so that the district's or internediate district's nmenbership is
prorated to allow the district or internmediate district to receive
for each school day in which the pupil was enrolled in the district
an anount equal to 1/180 of the foundation all owance or per pupi
payment as cal cul ated under section 20 for the district or
internediate district. The foundation allowance or per pupi

paynment shall be adjusted by the pupil's full-tine equated status
as affected by the menbership definition under section 6(4).

(b) I'nclude in the calculation of state school aid for the
strict discipline acadeny for each school day in which the pupil is
enrolled in the strict discipline acadeny, not to exceed a nunber
of school days equal to the difference between 180 and the nunber
of school days in which the pupil was reported under this section
as previously enrolled in 1 or nore other districts or internediate
districts, an amount equal to 1/180 of the per pupil paynent as
cal cul ated under section 20 for the strict discipline acadeny. The
per pupil paynent shall be adjusted by the pupil's full-tine
equated status as affected by the nenbership definition under
section 6(4).

(3) The changes in cal culation of state school aid required
under subsection (2) shall take effect as of the date that the
pupil enrolls in the strict discipline acadeny, and the depart nent
shal | base all subsequent paynents under this act for the fisca
year to the affected districts or internediate districts and for
the strict discipline acadeny, as applicable, on this recal cul ation
of state school aid.

(4) If a pupil enrolls in a strict discipline acadeny as
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described in subsection (2), if adjustnments are nade in

cal cul ations pursuant to subsection (2) due to that enrollnent, and
if the pupil subsequently ceases to be enrolled in the strict

di sci pl i ne acadeny, the strict discipline acadeny shall notify the
departnent of the last date of the pupil's enrollnment in the strict
di sci pli ne acadeny and the nunber of days the pupil was enrolled in
the strict discipline acadeny.

(5) If a pupil enrolls in a strict discipline acadeny as
described in subsection (2), the district or internediate district
in which the pupil is counted in nmenbership and the strict
di sci pli ne acadeny shall provide to the departnent all infornmation

the departnent requires to conply with this section.

5y T I . I . I hi . I
. o I : o 5 v beainni "
payrents—rade forthe 2011-2012 fisecalyear—

Sec. 26a. (1) Fromthe state school aid fund appropriation in

section 11, there is allocated an anbunt not to exceed

$26, 300, 000. 00 for 2041-2012-2012-2013 to reinburse districts and
intermedi ate districts pursuant to section 12 of the M chigan

renai ssance zone act, 1996 PA 376, MCL 125.2692, for taxes levied
in 2031-2012. The allocations shall be made not |ater than 60 days
after the departnent of treasury certifies to the departnent and to
the state budget director that the departnment of treasury has
received all necessary information to properly determ ne the
amounts due to each eligible recipient.

(2) I'N ADDI TI ON TO THE ALLOCATI ON UNDER SUBSECTI ON (1), FROM
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THE GENERAL FUND MONEY APPROPRI ATED UNDER SECTION 11, THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $3, 000, 000. 00 FOR 2012-2013 TO
REI MBURSE PUBLI C LI BRARI ES PURSUANT TO SECTION 12 OF THE M CH GAN
RENAI SSANCE ZONE ACT, 1996 PA 376, MCL 125. 2692, FOR TAXES LEVI ED
IN 2012. THE ALLOCATI ONS SHALL BE NMADE NOT LATER THAN 60 DAYS AFTER
THE DEPARTMENT OF TREASURY CERTI FI ES TO THE DEPARTMENT AND TO THE
STATE BUDGET DI RECTOR THAT THE DEPARTMENT OF TREASURY HAS RECEI VED
ALL NECESSARY | NFORMATI ON TO PROPERLY DETERM NE THE AMOUNTS DUE TO
EACH ELI G BLE RECI PI ENT.

Sec. 26b. (1) Fromthe appropriation in section 11, there is
al l ocated for 20141-2012-2012-2013 an anobunt not to exceed
$1, 838, 000. 00 for paynments to districts, internmediate districts,
and community college districts for the portion of the paynent in
lieu of taxes obligation that is attributable to districts,
intermedi ate districts, and comunity college districts pursuant to
section 2154 of the natural resources and environnental protection
act, 1994 PA 451, MCL 324.2154.

(2) If the anmount appropriated under this section is not
sufficient to fully pay obligations under this section, paynents
shall be prorated on an equal basis anong all eligible districts,
internediate districts, and comunity college districts.

Sec. 3la. (1) Fromthe state school aid fund noney
appropriated in section 11, there is allocated for 2011-2012 -2012-
2013 an anount not to exceed $317, 695, 500. 00 for paynments to
eligible districts, and-eligible public school academ es, AND THE
EDUCATI ON ACHI EVEMENT SYSTEM under this section. Subject to

subsection (14), the anount of the additional allowance under this
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section, other than funding under subsection (6) or (7), shall be
based on the nunber of actual pupils in nmenbership in the district
or public school acadeny OR THE EDUCATI ON ACH EVEMENT SYSTEM who
met the incone eligibility criteria for free breakfast, lunch, or
mlk in the i mediately preceding state fiscal year, as determ ned
under the Richard B. Russell national school |unch act, 42 USC 1751
to 1769i, and reported to the departnent by October—31-NOT LATER
THAN THE FI FTH WEDNESDAY AFTER THE PUPI L MEMBERSHI P COUNT DAY of
the i medi ately preceding fiscal year and adjusted not later than
Decenber 31 of the inmmediately preceding fiscal year in the form
and manner prescribed by the center. However, for a public schoo
acadeny that began operations as a public school acadeny, OR FOR AN
ACH EVEMENT SCHOOL THAT BEGAN OPERATI ONS AS AN ACHI EVEMENT SCHOOL,
after the pupil nmenbership count day of the i mediately preceding
school year, the basis for the additional allowance under this
section shall be the nunber of actual pupils in nmenbership in the
publ i ¢ school acadeny OR THE EDUCATI ON ACHI EVEMENT SYSTEM who net
the incone eligibility criteria for free breakfast, lunch, or mlKk
in the current state fiscal year, as determ ned under the Richard
B. Russell national school |unch act AND REPORTED TO THE DEPARTMENT
NOT LATER THAN THE FI FTH WEDNESDAY AFTER THE PUPI L MEMBERSHI P COUNT
DAY.

(2) To be eligible to receive funding under this section,
ot her than fundi ng under subsection (6) or (7), a district or
publ i ¢ school acadeny that has not been previously determ ned to be
eligi ble OR THE EDUCATI ON ACHI EVEMENT SYSTEM shall apply to the

departnment, in a formand manner prescribed by the departnent, and
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a district or public school academy OR THE EDUCATI ON ACHI EVEMENT
SYSTEM nust neet all of the follow ng:

(a) The sumof the district's or public school acadeny's OR
THE EDUCATI ON ACHI EVEMENT SYSTEM S conbi ned state and | ocal revenue
per menbership pupil in the current state fiscal year, as
cal cul ated under section 20, is less than or equal to the basic
foundati on all owance under section 20 for the current state fisca
year.

(b) The district or public school acadenmy OR THE EDUCATI ON
ACHI EVEMENT SYSTEM agrees to use the funding only for purposes
al | owed under this section and to conply with the program and
accountability requirenents under this section.

(3) Except as otherwi se provided in this subsection, an
eligible district or eligible public school acadeny OR THE
EDUCATI ON ACHI EVEMENT SYSTEM shal | receive under this section for
each menbership pupil in the district or public school acadeny OR
THE EDUCATI ON ACHI EVEMENT SYSTEM who net the incone eligibility
criteria for free breakfast, lunch, or mlk, as determ ned under
the Richard B. Russell national school |unch act and as reported to
t he departnent by OCetoeber—31-NOT LATER THAN THE FI FTH VWEDNESDAY
AFTER THE PUPI L MEMBERSHI P COUNT DAY of the immedi ately preceding
fiscal year and adjusted not |ater than Decenber 31 of the
i medi ately preceding fiscal year, an ampunt per pupil equal to
11. 5% of the sumof the district's foundation allowance or THE
publ i c school acadeny's OR THE EDUCATI ON ACHI EVEMENT SYSTEM S per
pupi | anount cal cul ated under section 20, not to exceed the basic

f oundati on al |l owance under section 20 for the current state fisca
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year, or of the public school acadeny's OR THE EDUCATI ON
ACHI EVEMENT SYSTEM S per nenbershi p pupil anmount cal cul ated under
section 20 for the current state fiscal year. A public schoo
acadeny that began operations as a public school acadeny, OR AN
ACH EVEMENT SCHOOL THAT BEGAN OPERATI ONS AS AN ACHI EVEMENT SCHOOL,
after the pupil nmenbership count day of the i mediately preceding
school year shall receive under this section for each nmenbership
pupil in the public school acadeny OR I N THE EDUCATI ON ACH EVEMENT
SYSTEM who net the inconme eligibility criteria for free breakfast,
 unch, or mlk, as determ ned under the R chard B. Russell nationa
school lunch act and as reported to the departnent by—Octeober—3%
NOT LATER THAN THE FI FTH WEDNESDAY AFTER THE PUPI L MEMBERSHI P COUNT
DAY of the current fiscal year and adjusted not |ater than Decenber
31 of the current fiscal year, an anobunt per pupil equal to 11.5%
of the public school acadeny's OR THE EDUCATI ON ACHI EVEMENT
SYSTEM S per nenbership pupil amount cal cul ated under section 20
for the current state fiscal year

(4) Except as otherwi se provided in this section, a district
or public school acadeny, OR THE EDUCATI ON ACH EVEMENT SYSTEM
recei ving fundi ng under this section shall use that noney only to
provi de instructional prograns and direct noninstructional
services, including, but not limted to, nedical or counseling
services, for at-risk pupils; for school health clinics; and for
t he purposes of subsection (5), (6), or (7). In addition, a
district that is a school district of the first class or a district
or public school acadeny in which at | east 50% of the pupils in

menbership net the incone eligibility criteria for free breakfast,
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lunch, or mlk in the inmediately preceding state fiscal year, as
determ ned and reported as described in subsection (1), OR THE
EDUCATI ON ACHI EVEMENT SYSTEM | F I T MEETS THI S REQUI REMENT, may use
not nore than 20% of the funds it receives under this section for
school security. A district, e~THE public school acadeny, OR THE
EDUCATI ON ACHI EVEMENT SYSTEM shal |l not use any of that noney for
adm ni strative costs or to supplant another program or other funds,
except for funds allocated to the district or public school acadeny
OR THE EDUCATI ON ACHI EVEMENT SYSTEM under this section in the
i medi atel y precedi ng year and al ready being used by the district
or public school acadeny OR THE EDUCATI ON ACH EVEMENT SYSTEM f or
at-risk pupils. The instruction or direct noninstructional services
provi ded under this section may be conducted before or after
regul ar school hours or by adding extra school days to the schoo
year and may include, but are not limted to, tutorial services,
early chil dhood progranms to serve children age 0 to 5, and reading
prograns as described in former section 32f as in effect for 2001-
2002. A tutorial method may be conducted w th paraprofessionals
wor ki ng under the supervision of a certificated teacher. The ratio
of pupils to paraprofessionals shall be between 10:1 and 15:1. Only
1 certificated teacher is required to supervise instruction using a
tutorial nmethod. As used in this subsection, "to supplant another
program neans to take the place of a previously existing
i nstructional programor direct noninstructional services funded
froma fundi ng source other than funding under this section.

(5) Except as otherw se provided in subsection (12), a

district or public school acadeny that receives funds under this

H04948' 12 (H 1) Draft 1 TAV



© 00 N oo o h~A W N PP

N N N N N N NN R P P R R PP R R
N~ oo o0 A WN P O O 0N O 0o~ DN+, O

94

section and that operates a school breakfast program under section
1272a of the revised school code, MCL 380.1272a, OR THE EDUCATI ON
ACHI EVEMENT SYSTEM | F | T OPERATES A SCHOOL BREAKFAST PROGRAM shal |
use fromthe funds received under this section an anount, not to
exceed $10.00 per pupil for whomthe district or public school
acadeny OR THE EDUCATI ON ACHI EVEMENT SYSTEM recei ves funds under
this section, necessary to pay for costs associated with the
operation of the school breakfast program

(6) Fromthe funds all ocated under subsection (1), there is
al l ocated for 20141-2012-2012-2013 an anobunt not to exceed
$3, 557,300. 00 to support child and adol escent health centers. These
grants shall be awarded for 5 consecutive years beginning with
2003-2004 in a form and manner approved jointly by the departnent
and the departnent of comunity health. Each grant recipient shal
remain in conpliance with the terns of the grant award or shal
forfeit the grant award for the duration of the 5-year period after
t he nonconpliance. To continue to receive funding for a child and
adol escent health center under this section a grant recipient shall
ensure that the child and adol escent health center has an advisory
conmttee and that at |east one-third of the nenbers of the
advi sory conmittee are parents or |egal guardi ans of school - aged
children. A child and adol escent health center program shal
recogni ze the role of a child s parents or |egal guardian in the
physi cal and enotional well-being of the child. Funding under this
subsection shall be used to support child and adol escent health
center services provided to children up to age 21. |If any funds

al | ocated under this subsection are not used for the purposes of
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this subsection for the fiscal year in which they are all ocated,
t hose unused funds shall be used that fiscal year to avoid or
m nimze any proration that woul d ot herw se be required under
subsection (14) for that fiscal year.

(7) Fromthe funds all ocated under subsection (1), there is
al l ocated for 20141-2012-2012-2013 an anobunt not to exceed
$5, 150, 000. 00 for the state portion of the hearing and vision
screeni ngs as described in section 9301 of the public health code,
1978 PA 368, MCL 333.9301. A local public health departnment shal
pay at |east 50% of the total cost of the screenings. The frequency
of the screenings shal