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SUBSTI TUTE FOR
HOUSE BI LL NO. 4831

A bill to make, supplenent, adjust, and consolidate
appropriations for various state departnents and agencies for the
fiscal year ending Septenber 30, 2006; to supplement and adj ust
certain appropriations for the fiscal year ending Septenber 30,
2005; to provide for certain conditions on appropriations; and to
provi de for the expenditure of the appropriations.

THE PEOPLE OF THE STATE OF M CH GAN ENACT
ARTI CLE 2
COVMUNI TY COLLEGES
PART 1
LI NE- | TEM APPROPRI ATI ONS

Sec. 101. Subject to the conditions set forth in this article,

the amounts listed in this part are appropriated for comunity

coll eges and certain other state purposes relating to education for
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the fiscal year ending Septenber 30, 2006, fromthe funds indicated

inthis part. The following is a sutmmary of the appropriations in

this part:
COVMUNI TY COLLEGES
APPROPRI ATI ON SUMVARY
GROSS APPROPRI ATION. . ..o e e e
I nterdepartnental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers. ... ...
ADJUSTED GROSS APPROPRIATION. . ... . e
Total federal revenues......... .. .. . . . .. .. . ..
Total local revenues....... ... .. .. ..
Total private revenues . ............ ..
Total other state restricted revenues ................
State general fund/general purpose...................
Sec. 102. OPERATI ONS ( PREPARED FOR JOBS)
Al pena Community College........ ... ... . . ...
Bay de Noc Community College.......... ... ... ... .....
Delta College...... ... e e
A en OGaks Community College.......... .. ... ... .......
Gogebic Comunity College........ ... ... .. ...
Grand Rapids Community College.......................
Henry Ford Community College.......... ... ... ... .....
Jackson Community College......... .. .. ... .. .. ... .. ...
Kal anazoo Vall ey Community College...................
Kel l ogg Community College........... ... ... .. ...
Kirtland Community College.......... ... ... .. .. .. .....
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281, 327, 400

0
281, 327, 400
0
0
0
0
281, 327, 400

4,777,100
4,618, 500
12,917, 100
2,167, 100
3, 951, 500
16, 247, 500
19, 800, 700
10, 960, 800
11, 183, 600
8, 786, 700
2,666, 800
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Lake Mchigan College. ... ... ... . .. . . . . ..
Lansing Community College........ ... ... .. .. . .. .. .. ...
Maconmb Community College...... ... ... .. ... ...
Md Mchigan Community College........... ... ... .....
Monroe County Community College......................
Montcal m Community College.......... ... ... ... .......
C.S. Mott Community College.......... ... ... .. .......
Muskegon Comrunity College............. ... ... .......
North Central Mchigan College.......................
Nort hwestern Mchigan College........................
Cakl and Community College.......... .. ... ... ... ... ...
St. dair County Community College...................
Schoolcraft College....... ... ... . . . . . . . ..
Sout hwestern Mchigan College........................
Washt enaw Community College........... ... .. ... .. . ...,
Wayne County Community College.......................
West Shore Community College............ ... .. ........
CGROSS APPROPRI ATION. . ..o e e e
Appropriated from
State general fund/general purpose...................
Sec. 103. GRANTS ( PREPARED FOR JOBS)
At-risk student success program......................
Renai ssance zone tax reinbursenent funding...........
GROSS APPROPRI ATION. . ..o e e e
Appropriated from

State general fund/general purpose...................
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4,728, 900
28,097, 100
29, 978, 600

3,999, 100

3, 890, 800

2,814, 300
14, 205, 400

8, 083, 900

2,738, 100

8, 248, 900
18, 910, 900

6, 334, 300
11, 098, 900

5, 958, 000
11, 280, 600
14, 582, 200

2,077,300

275, 104, 700

275, 104, 700

3,322,700
2, 900, 000

6, 222, 700

6, 222, 700
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PART 2
PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2005-2006 is $281, 327, 400.00 and state
spending fromstate resources to be paid to local units of
governnent for fiscal year 2005-2006 is $281, 327, 400. 00. The

item zed statenment below identifies appropriations from which

spending to local units of government will occur:
Operati ONS . ..o $ 275, 104, 700
At-risk student success program...................... 3,322,700
Renai ssance zone tax rei mbursenment program........... 2,900, 000
TOT AL . . e $ 281, 327, 400

Sec. 202. The appropriations authorized under this article are
subj ect to the managenent and budget act, 1984 PA 431, MCL 18.1101
to 18.1594.

Sec. 203. Unl ess otherw se specified, a community coll ege
receiving appropriations in part 1 and the departnent of |abor and
econom ¢ growth shall use the Internet to fulfill the reporting
requi renents of this article. This requirenent may include
transm ssion of reports via electronic mail to the recipients
identified for each reporting requirenent or it may include
pl acenent of reports on an Internet or Intranet site.

Sec. 208. The departnent of |abor and econom c growth shall

wor k col | aboratively with community coll eges to devel op an
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accel erated entrepreneurship curriculum including an associ ate
degree, to provide students with the skills and know edge needed
for creating their own businesses. The departnent shall annually
submt a report on the results of its work with the comunity
col | eges under this section to the house and senate appropriations
subcomm ttees on comunity col |l eges, the house and senate fisca
agenci es, and the state budget director.

Sec. 209. Funds appropriated in part 1 shall not be used for
t he purchase of foreign goods or services, or both, if
conpetitively priced and conparable quality American goods or
services, or both, are available. Preference should be given to
goods or services, or both, manufactured or provided by M chigan
busi nesses if they are conpetitively priced and of conparabl e
quality.

Sec. 210. The principal executive officer of each community
col l ege receiving appropriations in part 1 shall take all
reasonabl e steps to ensure businesses in deprived and depressed
communities conpete for and performcontracts to provide services
or supplies, or both. Each principal executive officer shal
strongly encourage firns with which the conmunity coll ege contracts
to subcontract with certified businesses in depressed and deprived
communities for services or supplies, or both.

Sec. 211. (1) The noney appropriated in this article is
appropriated for community colleges with fiscal years ending June
30, 2006, and shall be paid out of the state treasury and
distributed by the state treasurer to the respective comunity

colleges in 11 nonthly installnments on the sixteenth of each nonth,
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or the next succeedi ng busi ness day, beginning with Cctober 16,
2005. Each community coll ege shall accrue its July and August 2006
payments to its institutional fiscal year ending June 30, 2006.
However, if a community college fails to submt all verified

M chigan community coll eges activities classification structure
data for school year 2004-2005 to the departnent of |abor and
econom ¢ growt h by Novenber 1, 2005, the nonthly installnents shall
be wi thheld fromthat community college until those data are
subnmitted. The anpunt fromthe noney appropriated in part 1 that is
all ocated to address the special needs of at-risk students shall be
paid in full by the state treasurer by Novenber 1, 2005. The anount
distributed to a community coll ege or departnent shall not exceed
the net state allocation authorized by this article.

(2) Except as otherw se provided by |aw, each of the anmounts
appropriated shall be used solely for the respective purposes
stated in this article. The noney appropriated by this article may
be used to match the cost of any avail able prograns under the Carl
D. Perkins vocational and applied technol ogy education act, 20 USC
2301 to 2415, including |local adm nistration.

Sec. 216. (1) A community college shall pay the enpl oyer's
contributions to the M chigan public school enployees' retirenment
system created by the public school enployees retirenment act of
1979, 1980 PA 300, MCL 38.1301 to 38.1408, as a condition of
recei ving noney appropriated under this article.

(2) A comunity college shall not pay an enployer's
contribution to nore than 1 retirenment fund providing benefits for

an enpl oyee.
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Sec. 217. Money appropriated in part 1 shall not be used to
pay for the construction or maintenance of a self-1liquidating
project. Any construction, renovation, or other capital outlay
proj ect that exceeds $1, 000, 000.00 requires the approval of a use
and finance statenent by the joint capital outlay subcommittee
(JCOS) pursuant to JCOS policy.

Sec. 220. It is the intent of the legislature that the
| egi sl ature restore the infrastructure, technol ogy, equipnent, and
mai nt enance (I TEM funding provided in previous fiscal years. In
addition, it is the intent of the legislature that the |egislature,
in cooperation with the Mchigan community coll ege associ ati on
devel op proposals and financing alternatives for speci al
mai nt enance projects at community coll eges that otherw se woul d not
qual ify for financing under the state building authority.

Sec. 224. Recognizing the critical inportance of education in
strengt hening M chigan's workforce, the | egislature encourages the
state's public community coll eges to explore ways of increasing
col | aboration and cooperation with 4-year universities,
particularly in the areas related to training, instruction, and
program articul ati on.

Sec. 230. (1) A community college shall not expend noney
appropriated under this article to provide health care coverage for
community col |l ege enpl oyees or their dependents for abortion
servi ces, other than for spontaneous abortion or to prevent the
deat h of the woman upon whom the abortion is performed. A comunity
col | ege shall not approve a collective bargaining agreenent or

enter into any other enploynment contract that includes health care
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coverage for abortion services other than spontaneous abortion or
to prevent the death of the woman upon whom the abortion is
per f or med.

(2) If a coomunity coll ege expends noney appropriated under
this article in violation of subsection (1), the community coll ege
shall repay to this state an anobunt equal to the anpbunt of nopney
spent in violation of subsection (1).

Sec. 231. In light of sections 1, 3, and 4 of 1846 RS 83, MCL
551. 1, 551.3, and 551.4, and section 1 of 1939 PA 168, MCL 551. 271,
the legislature intends that a comunity coll ege receiving funding
under this article shall not use part 1 noney to extend enpl oyee
benefits to the unmarried partners of the community coll ege's
enpl oyees except for pre- and post-natal costs.

Sec. 234. Community coll eges shall do the follow ng:

(a) Undertake active neasures to pronote equal opportunities,
elimnate discrimnation, and foster a diverse student body and
adm ni stration anong all people including, but not limted to,
wonen, mnorities, seniors, veterans, and people with disabilities.

(b) Review, analyze, and eradicate activities that may tend to
di scrim nate.

Sec. 235. It is the intent of the legislature that a workgroup
be formed to eval uate, discuss, and make recomendations for future
action regarding state university adm ssion and enrol | nent policies
that specifically address the acceptance and application of college
credits earned by students through the postsecondary enroll nment
options act, 1996 PA 160, MCL 388.511 to 388.524. The M chi gan

community col |l ege association may create and admini ster the
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wor kgroup and i s encouraged to include nmenbers representing

uni versity and K-12 school organizations. The workgroup shal

submt a report containing its findings and recommendations to the
house and senate appropriations subcomm ttees on community
col | eges, the house and senate fiscal agencies, and the state
budget director by March 1, 2006.

Sec. 236. (1) It is the intent of the |legislature that any
exi sting or new reciprocal tuition agreenents entered into under
1972 PA 251, MCL 390.501 to 390.506, be submitted for review and
approval by the house and senate appropriations commttees at | east
once every 3 years.

(2) It isthe intent of the legislature that, under any
reci procal tuition agreenent approved by the house and senate
appropriations comrittees, out-of-state students pay the in-state,
out-of-district tuition and fee rate at any M chigan comunity
coll ege participating in the agreenent.

Sec. 237. It is the intent of the legislature that a workgroup
that includes nenbers of the legislature and the M chigan comunity
col | eges associ ation be formed to eval uate, discuss, and nake
recommendati ons regarding the possibility of state paynents in lieu
of taxes to comunity coll eges whose districts contain |and owned
by state, federal, or local governnments or land that is otherw se
nont axabl e. The workgroup shall submt a report containing its
findings and recommendati ons to the house and senate appropriations
subcomm ttees on comunity col |l eges, the house and senate fisca
agenci es, and the state budget director by March 1, 2006.

Sec. 238. It is the intent of the legislature that a workgroup

H03490' 05 (H1) CR-1 TDR



© 00 N o o0 A~ W N PP

N NN N N N NN R P P R R P P R Rk R
N~ o o0 A WO N P O ©O 0N OO 0o~ WOWDN O

10

t hat includes nenbers of the |egislature and the M chigan conmunity
col | eges association be forned to eval uate, discuss, and make
recomendati ons regardi ng the inpact of expanding eligibility for
the optional retirenent plan established in section 3 of the
optional retirement act of 1967, 1967 PA 156, MCL 38.383, to
i nclude faculty enployed by community colleges on a part-tine
basis. The workgroup shall submt a report containing its findings
and recommendations to the house and senate appropriations
subcomm ttees on comunity col |l eges, the house and senate fisca
agencies, and the state budget director by March 1, 2006.

Sec. 239. The legislature intends that any executive or
| egi sl ative proposal or action, subsequent to the adoption of a
recommendati on for appropriations for comunity coll eges for the
fiscal year ending Septenber 30, 2006, to increase appropriations
to state-supported 4-year universities in excess of the governor's
original reconmendation for the fiscal year endi ng Septenber 30,
2006, will be acconpanied by a simlar action or proposal for
st at e- supported community col |l eges.

Sec. 240. The legislature intends that not |ess than 70% of
t he econom c devel opnent job training grant noney be awarded to
community coll eges or a consortiumof community coll eges and ot her
eligible applicants as provided in the budget that appropriated the
econon ¢ devel opnent job training grant noney. Further, the
| egislature intends that at |east a portion of the total
appropriation for econom c devel opnent job training grants be
awar ded to community colleges that offer certified prograns that

are bureau of apprenticeship training certified. The M chi gan
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econom ¢ devel opnment corporation shall report by Novenber 1 of each
year to the house and senate appropriations subconmttees on
conmunity coll eges and the senate and house fiscal agencies the
nanes of the conmunity coll eges awarded grant noney under this
section, the anount of the grants awarded, and the percentage

awar ded to bureau of apprenticeship training certified prograns.

Sec. 241. It is the intent of the legislature that community
col | eges expand their current nursing education prograns and
i ncrease nursing education programenrollnments. This expansi on may
include, but is not limted to, creating partnerships with
hospitals and ot her health care providers, expanding the focus and
utilization of the nursing scholarship program and redirecting
exi sting institutional resources toward nursing education prograns.

Sec. 242. (1) A task force shall be forned by Cctober 15, 2005
to review, evaluate, discuss, and nake recomendati ons regardi ng
performance indicators to be utilized in future budget years to
gui de decisions regarding state funding to community col |l eges. The
task force shall consist of the foll ow ng nenbers:

(a) Two nmenbers of the M chigan house of representatives. One
menber shall be designated by the speaker of the house, and 1
menber shall be designated by the house mnority | eader.

(b) Two nenbers of the M chigan senate. One nenber shall be
desi gnated by the senate mpjority |eader, and 1 nenber shall be
desi gnated by the senate mnority | eader.

(c) Four representatives of Mchigan public comunity
col |l eges. The M chigan community col | eges associ ati on shal

designate 1 representative fromeach of the 4 groups described in
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the activities classification structure data book published by the
departnent of |abor and econom c growt h under section 501.

(2) The task force described in subsection (1) shall consider
at least all of the follow ng performance indicators for community
colleges in performng its duties under subsection (1):

(a) Total nunmber of degrees and certificates awarded and
subtotal s of degrees and certificates awarded in high-cost areas.

(b) Total number of student contact hours provided and
subt otal s of student contact hours provided in high-cost areas.

(c) Expenditures for administration as a percentage of total
operating fund expenditures.

(d) Licensure, certification, and registry exam pass rates and
t he nunber of individuals obtaining |icensure or certification or
passing a registry exam

(e) Degree and certificate conpletion rates.

(f) Student transfer rates.

(g) Performance at transfer institutions.

(h) Student goal attainnent.

(i) Placenent and wage rates.

(j) Number of dual enrollnent participants.

(k) Number of individuals participating in enployer-sponsored
trai ni ng.

(3) The task force described in subsection (1) shall submt a
report containing its findings and reconmendati ons on the foll ow ng
topics to the house and senate appropriations subcommittees on
community col |l eges, the house and senate fiscal agencies, and the

stat e budget director by February 1, 2006:
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(a) The nost appropriate and reliable performance indicators
to be utilized to guide decisions on state funding to community
col | eges.

(b) The nost efficient methodol ogy for connecting state
funding to those indicators.

(4) The departnment of |abor and econom ¢ growh shall work
with the task force to establish nechanisns to collect and verify
data for any indicators that the task force recomends but for
which reliable data are not currently avail abl e.

(5) It isthe intent of the legislature that state funding to
community colleges will be based partially or wholly on perfornance
indicators in future budget years.

Sec. 243. It is the intent of the legislature that if the
estimte of fiscal year 2005-2006 general fund/ general purpose
revenues as determ ned at the January 2006 consensus revenue
estimating conference is greater than the estimte as determ ned at
t he August 2005 consensus revenue estimating conference, the
| egislature will review the possibility of providing an increase of
up to $3, 200, 000.00 for fiscal year 2005-2006 conmmunity coll ege

oper ati ons fundi ng.

STATE Al D - OPERATI ONS

Sec. 301. Unless otherwise stated, all data itens used in
determning state aid in this article are as defined in the 2001
Manual for Uniform Financial Reporting, Mchigan Public Community
Col | eges, which shall be the basis for reporting data, and the 2003

Activities Classification Structure Manual for M chigan Comunity
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Col | eges, which shall be used to docunent financial needs of the
conmuni ty col | eges.

Sec. 302. A conmunity college shall not include in the
enrol Il nent data reported for determning state aid under this
article any student credit hours or student contact hours for a
student incarcerated in a Mchigan penal institution. Exclusion of
these students is intended to avoid the paynent of state aid under
this article for the sanme individuals for whomrei nbursenent is
provi ded by the state correctional system

Sec. 303. A community college selected for audit under section
502 whose audited activities classification structure data is
significantly different than the data used to determ ne state aid
under this article shall return any overappropriated noney as
provided in this subsection. The departnent of |abor and econom c
growt h shall conpare fornula conmputations for the audited coll eges
using pre- and post-audit data. If the state allocation is 2% or
nore than the post-audit allocation anount, the coll ege shal
return the excess noney. The returned noney shall be redistributed
to all 28 conmunity coll eges, prorated on the base appropriations
contained in part 1.

Sec. 304. It is the intent of the legislature to achieve ful
funding of the Gast-Mathieu fairness in funding formul a.

Sec. 305. The funds appropriated in part 1 for comunity
col |l ege operations are in addition to any funds appropriated for
community col |l ege operations for state fiscal year 2004-2005 under
section 701(3) of 2005 PA 11, which shall be recognized by the

community colleges as revenue in their institutional 2005-2006
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fiscal years.

GRANTS

Sec. 401. (1) The community coll ege at-risk student success
programis continued. The funding shall be prorated anbng comunity
col | eges based on the nunber of student contact hours for
devel opmental and preparatory instruction reported by each
conmunity college to the departnment of |abor and econom c growth
pursuant to the 2003 Activities Cassification Structure Manual for
M chi gan Community Col | eges. O the anobunt appropriated in part 1
for the at-risk student success program $1,120,000.00 is allocated
for base grants of $40,000.00 each, to address the special needs of
at-risk students at comrunity coll eges or the acquisition or
upgr ade of technol ogy-rel ated equi pnent and software.

(2) O the anmount appropriated in part 1 for the at-risk
student success program the bal ance of the appropriated noney
shall be distributed on a proration utilizing the sumof the nost
recent 3 years devel opnental /preparatory contact hours divided by
the sum of the 3-year total contact hours at each college. Each
community coll ege's percentage shall be divided by the sum of al
t he percentages systemmi de to obtain each conmunity college's
prorated grant anount.

(3) For the fiscal year ending Septenmber 30, 2006, the at-risk

student success program noney is allocated as foll ows:

Al pena Community College......... ... ... ... ... .. .. ..... $ 76, 300
Bay de Noc Community College......................... 91, 300
Delta College...... ... e i e 97, 100
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G en CGaks Community College........ ... ... ... ......
Gogebic Community College....... ... ... .. .. .. ... ....
Grand Rapids Community College.....................
Henry Ford Community College........ ... .. .. ... ......
Jackson Community College........ .. .. .. .. ... .. .....
Kal anazoo Valley Comrunity College.................
Kel l ogg Community College........... ... ... ........
Kirtland Community College............ ... ..........
Lake Mchigan College......... ... .. ... . .. . . ...
Lansing Conmmunity College......... ... ... .. ........
Maconb Comrunity College.......... .. .. .. ... ........
Md Mchigan Community College.....................
Monroe County Community College....................
Montcal m Community College.......... ... ... ........
C.S. Mttt Community College........... .. ... .......
Muskegon Community College............ ... .. .. ......
North Central Mchigan College.....................
Nort hwestern Mchigan College......................
Cakl and Community College.......... ... .. ... .......
St. Cdair Community College........................
Schoolcraft College....... ... . .. . . . ...
Sout hwestern Mchigan College......................
Washt enaw Conmunity College........... ... ..........
Wayne County Community College.....................
West Shore Community College.......................

(4) As used in this article, "at-risk students”

who neet 1 or nore of the following criteria:

H03490' 05 (H1) CR-1

123, 600
66, 200
117, 200
146, 300
102, 000
89, 700
155, 100
125, 800
154, 900
139, 800
83, 600
134, 400
94, 000
66, 700
102, 600
149, 700
115, 900
123, 100
144, 600
93, 400
129, 000
134, 800
161, 700
174, 900
129, 000

means students
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(a) Are initially placed in 1 or nore devel opnental courses as
a result of standardized testing or as a result of failure to nmake
sati sfactory academ c progress.

(b) Are diagnosed as |earning disabl ed.

(c) Require English as a second | anguage (ESL) assi stance.

(5) Grant funding under this section shall be utilized to
address the special needs of at-risk students or for equipnent or
upgrade of information technol ogy hardware or software. Activities
related to services provided to at-risk students include, but are
not limted to, pretesting for academ c ability, counseling
contacts, and special prograns. Equi prent or information technol ogy
har dware or software purchased under this section need not be
associated with the operation of a program designed to address the
needs of at-risk students.

(6) Grant funding under this section shall not be used for
indirect costs including, but not limted to, rent, utilities, or
except as provided in this section, college adm nistration.

(7) Each community college shall report to the departnent of
| abor and economic growmh a summary of all acconplishnments under,
expenditures for, and conpliance with the intent of this program
i ncludi ng the nunber of at-risk students served. The report is
subject to audit as provided for in section 502(1). The report
shall be submtted not later than 90 days after the end of the
state's fiscal year.

Sec. 404. The appropriation in part 1 for renai ssance zone
rei mbursenents shall be nmade to each eligible recipient no | ater

than 60 days after the departnment of treasury certifies to the
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state budget director that it has received all necessary
information to properly determ ne the amounts due each eligible
reci pi ent under section 12 of the M chi gan renai ssance zone act,

1996 PA 376, MCL 125. 2692.

REPORTS AND AUDI TS

Sec. 501. The departnent of |abor and economi c growth shal
publish the activities classification structure data book for
M chigan community coll eges on or before March 1, 2006, for use by
the | egi sl ature during budget devel opnent for the fiscal year
endi ng Sept enber 30, 2007.

Sec. 502. (1) The auditor general or an independent public
accounting firm appointed by the auditor general shall audit data
for the fiscal year ending on June 30, 2005, as submitted to the
departnment of |abor and economic growh by 7 randomly selected
community col |l eges, selected by the auditor general. A comunity
col | ege shall maintain and provide those records necessary for the
audi tor general or certified public accountant appointed by the
audi tor general to determ ne the accuracy of the reported data. The
audi ts shall be based upon the definitions and requirenents
contained in the 2001 Manual for Uniform Financial Reporting,

M chi gan Public Community Col | eges and the 2003 Activities

Gl assification Structure Manual for M chigan Community Col | eges.
Bef ore the subm ssion of a final audit report, a community college
may appeal the findings of the prelimnary report under an appea
process to be established by the auditor general. The auditor

general shall submt a report of the findings to the house and
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senate appropriations conmttees, the departnent of |abor and
econom ¢ growth, and the state budget director before June 1, 2006.

(2) The auditor general or a certified public accountant
appoi nted by the auditor general may conduct performance audits of
conmunity coll eges as the auditor general considers necessary.

(3) Not nore than 60 days after an audit report is rel eased by
the office of the auditor general, the principal executive officer
of the community college that was audited shall submt to the house
and senate appropriations comrttees, the house and senate fisca
agenci es, the departnent of |abor and econom c growth, the auditor
general, and the state budget director a plan to conply with audit
recommendati ons. The plan shall contain projected dates and
resources required, if any, to achieve conpliance with the audit
recommendati ons, or a docunented explanation of the college's
nonconpl i ance with the audit reconmendati ons concerning the matters
on which the audited community college and office of the auditor
gener al di sagr ee.

Sec. 503. The departnent of |abor and econom c growth shall
review t he taxonony of the 7 conmunity coll eges selected for the
audit under section 502 that is based on the 2003 Activities
Cl assification Structure Manual for M chigan Community Col | eges.

Sec. 504. (1) A community college shall retain certified class
summaries, class lists, registration docunents, and student
transcripts that are consistent with the taxonony of courses. For
each enroll nment period during the fiscal year, these certified
docunents shall identify clearly by course the nunber of in-

district and out-of-district student credit and contact hours. The
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class sumaries and class lists shall be consistent with each other
and shall include the course prefix and nunbers, course title,
course credit and contact hours, credit and contact hours generated
by each student, and activity classifications consistent with the

t axonony. An auditable process shall be used by the comunity

coll ege to determ ne the unduplicated head count for in-district
students, out-of-district students, and prisoners for each
enrol I ment period during the fiscal year.

(2) Contracts between the comunity col |l ege and agenci es t hat
rei mhurse the comunity college for the costs of instruction shal
be retained for audit purposes.

Sec. 505. Each conmmunity coll ege shall have an annual audit of
all income and expenditures perforned by an independent auditor and
shall furnish the independent auditor's managenent |letter and an
annual audited accounting of all general and current funds incone
and expenditures including audits of college foundations to the
nmenbers of the senate and house appropriations subcommttees on
community col |l eges, the senate and house fiscal agencies, the
audi tor general, the department of |abor and econom c growh, and
the state budget director before Novenber 15, 2005. If a conmunity
college fails to furnish the audit nmaterials, the nonthly state aid
installnents shall be withheld fromthat college until the
information is submtted. Al reporting shall conformto the
requi renents set forth in the 2001 Manual for Uniform Fi nanci al
Reporting, M chigan Public Conmunity Col | eges.

Sec. 506. (1) Each community college shall report the

following to the departnment of |abor and econom c growmh no |ater
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t han Novenber 1, 2005:

(a) The nunber of North Anmerican Indian students enrolled each
termfor the previous fiscal year, using guidelines and procedures
devel oped by the departnment of |abor and economc growth and the
M chi gan commi ssion on Indian affairs.

(b) The nunber of Indian tuition waivers granted each term
and the nonetary val ue of the waivers for the previous fiscal year.

(2) Colleges shall use the criteria cited in 1976 PA 174, ML
390. 1251 to 390.1253, to determine eligibility for tuition waivers,
and shall grant those waivers to individuals who neet the criteria
and request tuition waivers.

(3) The departnent of |abor and economi c growh shall conpile
the informati on received under subsection (1) and shall submt this
conpilation to the house and senate appropriati ons subconmttees on
community col |l eges, the senate and house fiscal agencies, and the
stat e budget director by January 7, 2006.

Sec. 507. Upon request, a comrunity coll ege shall inform
interested M chigan high schools of the aggregate academ c status
of its students for the prior academ c year, in a nmanner prescribed
by the M chigan community col |l ege association and in cooperation
with the M chigan associati on of secondary school principals.

Sec. 508. (1) Each community coll ege shall report to the house
and senate fiscal agencies, the state budget director, and the
departnment of |abor and econom c growt h by August 31, 2005, the
tuition and nmandatory fees paid by a full-tine in-district student
and a full-time out-of-district student as established by the

col | ege governing board for the 2005-2006 academ c year. This
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report should also include the annual cost of attendance based on a
full -time course load of 30 credits. Each conmunity coll ege shal

al so report any revisions to the reported 2005-2006 academ c year
tuition and mandatory fees adopted by the coll ege governing board
to the house and senate fiscal agencies, the state budget director,
and the departnment of |abor and economic growh within 15 days of
bei ng adopt ed.

(2) The departnment of |abor and econom c grow h shall prepare
and provide to community colleges a standard format for reporting
tuition and fees pursuant to subsection (1).

Sec. 509. (1) Each community college shall report to the
departnment of |abor and econom c growth the nunbers and type of
associ ate degrees and other certificates awarded during the
previous fiscal year. The report shall be made not |ater than
November 15, 2005.

(2) The departnment of |abor and economi c growh shall conpile
the informati on received under subsection (1) and shall submt this
conpilation to the house and senate appropriations subconmttees on
community col |l eges, the senate and house fiscal agencies, and the
stat e budget director by January 7, 2006.

Sec. 510. A community college receiving funding under this
article and al so subject to the student right-to-know and canpus
security act, Public Law 101-542, 104 Stat. 2381, shall nmke a copy
of all material prepared in accordance with the public information
reporting requirenents under the crime awareness and canpus
security act of 1990, title Il of the student right-to-know and
canmpus security act, Public Law 101-542, 104 Stat. 2384, available
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in hard copy and el ectronic format accessible through the Internet
for school districts, parents, and students.

Sec. 511. (1) It is the intent of the legislature that the
frequency and scope of on-site visits, evaluations, audits, and
simlar activities be limted to that which is reasonably necessary
to nonitor the performance of conmunity colleges and confirmthe
accuracy of reported data. On-site visits, evaluations, audits, and
simlar activities conducted to conply with the state plan approved
by the United States departnent of education under the Perkins act
shall be limted to those necessary to neet the requirenents of the
state plan.

(2) I'n devel oping and i nplenenting audit and reporting
requi renents, including those included in current and proposed
state plans under the Perkins act, the departnment of |abor and
econom ¢ growth shall consult with conmunity coll eges, the
| egi sl ative auditor general, and independent auditors in an effort
to coordinate activities and mnim ze duplication of audit and
reporting requirenents inmposed on community col |l eges.

(3) At |east 30 days before subm ssion of a new state plan to
the United States departnent of education for approval under the
Perki ns act, the departnent of |abor and econom c growth shall
provi de copi es of the proposed plan to the nenbers of the senate
and house appropriations subcommttees on community colleges for
their review and cormment. Copies of the proposed plan shall be
provided to the senate and house fiscal agencies and the state
budget director at the sane tinme that they are provided to the

senat e and house subcomm tt ees.
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(4) The Perkins grant application process and content shall be
stream ined to the extent possible.

(5) As used in this section, "Perkins act" neans the Carl D.
Per ki ns vocational and applied technol ogy education act, 20 USC
2301 to 2415.

Sec. 513. The departnent of treasury shall annually collect
and conpile data on the tax revenue |l osses to conmunity coll eges
resulting fromtax increnment financing authorities (TIFA) and tax
abat enents. The departnent of treasury shall produce a report
detailing the data. The report shall be conpleted and presented to
t he house and senate appropriations subcomittees on comunity
col | eges, the departnment of career devel opnent, and the depart nent
of managenent and budget not | ater than March 1, 2006. The report
shall include, but is not limted to, the foll ow ng:

(a) Estimated revenue | osses for each community coll ege for
t he cal endar year 2005.

(b) Confirmed revenue | osses for each community coll ege for
t he cal endar years 2003 and 2004.

(c) Oher requirenents requested by the house and senate

appropriations subcommttees on comunity coll eges.

ARTI CLE 3
DEPARTMENT OF COVMMUNI TY HEALTH
PART 1
LI NE- | TEM APPROPRI ATI ONS

Sec. 101. Subject to the conditions set forth in this article,
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the amounts listed in this part are appropriated for the departnent

of community health for the fiscal year ending Septenber 30, 2006,

fromthe funds indicated in this part. The following is a sunmary

of the appropriations in this part:
DEPARTMENT OF COVMUNI TY HEALTH
APPROPRI ATI ON SUMVARY

Full -time equated unclassified positions......... 6.0
Full -time equated classified positions....... 4,668.6
Average population.............. ... .. ... ..... 1,135.0

CGROSS APPROPRI ATION. . ..o e e e e e
I nterdepartnmental grant revenues:

Total interdepartnmental grants and intradepartnental
transfers. ... ...

ADJUSTED GROSS APPROPRIATION. ... ... i
Federal revenues:

Total federal revenues........ ... .. .. . . . . ..
Speci al revenue funds:

Total local revenues ........... .. .. ..

Total private revenues . ............ i,

Merit award trust fund......... ... ... .. ... . .. . .. .. ...

Tobacco settlenment trust fund........................

Total other state restricted revenues ................

State general fund/general purpose...................
Sec. 102. DEPARTMENTW DE ADM NI STRATI ON ( HEALTH)
Ful I -time equated unclassified positions......... 6.0
Full -time equated classified positions......... 207.0

Director and other unclassified--6.0 FTE positions ...

H03490' 05 (H1) CR-1
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34, 090, 000
$ 10, 292, 104, 000

5, 533, 597, 400

231, 524, 400
59, 073, 800
50, 300, 000
72,000, 000

1, 393, 709, 000
$ 2,951, 899, 400
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Departmental adm nistrati on and managenent--197.0 FTE

POSI tiONS. ...

Wirker's conpensati on program.. ...

Rent and buil di ng occupancy .......

Devel opnental disabilities counci

and projects--10.0

FTE pOSi tiONS. .. .. e e e e e e
GROSS APPROPRIATION. . ..o e

Appropriated from

Feder al revenues:

Total federal revenues............ . . . . . ...

Speci al revenue funds:

Total private revenues . ...........c. ..

Total other state restricted revenues ................

St at e general fund/genera

pur pose

Sec. 103. MENTAL HEALTH SUBSTANCE ABUSE SERVI CES
ADM NI STRATI ON AND SPECI AL PROQJECTS ( HEALTH)

Full -time equated classified positions......... 112.0

Ment al heal t h/ subst ance abuse program admi ni stration--

111.0 FTE poSi tioNns. . ... e e e e e

Consuner invol venent program......

Ganbl ing addiction--1.0 FTE position.................

Protection and advocacy services support .............

Mental health initiatives for older persons..........

Community residential and support services...........

Hi ghway safety projects......... ... .. .. . .. ..

Federal and ot her speci al

H03490' 05 (H1) CR-1
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21, 565, 900

8, 558, 700
8, 700, 400

2,679, 800

42,093, 300

11, 518, 800

35, 900
3,419, 300

27,119, 300

11, 959, 200
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Fam |y support subsidy......... ... ... .. .. . . . . . ... 17, 935, 000
Housi ng and support Services ............. ... 7,237,200
GROSS APPROPRIATION. . ..o e $ 50, 263, 700

Appropriated from
Feder al revenues:
Total federal revenues.......... ... . . .. ... 32, 310, 500

Speci al revenue funds:

Total private revenues . ........... .. 190, 000
Total other state restricted revenues ................ 4,127,900
State general fund/general purpose................... $ 13, 635, 300

Sec. 104. COVMUNI TY MENTAL HEALTH SUBSTANCE ABUSE
SERVI CES PROGRAMS ( HEALTH)

Full -time equated classified positions........... 9.5
Medicaid nmental health services...................... $ 1,577,446, 000
Community nmental health non-Medicaid services ........ 312, 598, 300
Medicaid adult benefits waiver ....................... 40, 000, 000
Multicultural services........ ... ... ... ... 4,963, 800
Medi cai d substance abuse services .................... 33, 486, 700
Respite ServiCes . ...... . e e e 1, 000, 000
CVHSP, purchase of state services contracts .......... 125, 727, 300
Civil service charges......... ... .. . . . ... 1, 765, 500
Federal mental health block grant--2.5 FTE positions . 15, 345, 200

State disability assistance program substance abuse

SBI VI CBS . . it i 2, 509, 800
Community substance abuse prevention, education, and

treatment programs. . ... ... ... 85, 219, 100

Children's waiver home care program.................. 19, 549, 800
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Omi bus reconciliation act inplenentation--7.0 FTE
POSI LI ONS. . o
GROSS APPROPRI ATION. . ..o e e e e e
Appropriated from
Federal revenues:
Total federal revenues........ ... .. .. . . . ..
Speci al revenue funds:
Total local revenues ........ ... .. .. ...
Total other state restricted revenues ................
State general fund/general purpose...................
Sec. 105. STATE PSYCHI ATRI C HOSPI TALS, CENTERS FOR
PERSONS W TH DEVELOPMENTAL DI SABI LI TIES, AND FORENSI C
AND PRI SON MENTAL HEALTH SERVI CES (HEALTH)
Total average population..................... 1,135.0
Full -time equated classified positions....... 2,976.2
Caro regional nental health center - psychiatric
hospital - adult--475.7 FTE positions...............
Average population............ ... .. .. .. .. .. ... 205.0
Kal amazoo psychiatric hospital - adult--518.1 FTE
POSI LI ONS. .. o
Average population............ ... .. .. .. . . .. ... 200. 0
Walter P. Reuther psychiatric hospital - adult--444.6
FTE pPOSi tiONS. ... e e e e e
Average population.......... ... ... . .. .. . . .. ... 240.0
Hawt horn center - psychiatric hospital - children and
adol escents--224.4 FTE positions....................
Average population.......... .. ... .. .. . . . . . ... 66.0
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12, 475, 700
$ 2,232,087, 200

1, 041, 901, 100

26,072, 100
98, 485, 800
$ 1,065, 628, 200

$ 40, 325, 200

41, 040, 900

40, 211, 100

20, 077, 900

TDR



© 00 N o o0 A~ W N PP

N NN N N N NN R P P R R P PR RP R
N~ o o0 A  WN P O O 0N O O~ WOWDN P+ O

29

Mount Pl easant center - devel opnental disabilities--

496.0 FTE poSitioNnNS. . ... .. e 38,
Average population......... ... ... . .. ... 199.0

Center for forensic psychiatry--493.0 FTE positions .. 46,
Average population.......... .. ... .. .. .. . .. .. ... 225.0

Forensic nental health services provided to the

780, 500

871, 200

departnment of corrections--313.4 FTE positions...... 32, 844, 800
Revenue recapture. ........ . i 750, 000
| DEA, federal special education...................... 120, 000
Speci al mai ntenance and equiprment ..............