
1  U.S. unemployment figures are supplied by the Bureau of Labor Statistics.  Michigan employment figures are supplied by the
Michigan Employment Service Agency.  Data are seasonally adjusted at annual rates (SAAR) unless otherwise indicated.

2  Labor force is defined as the number of employed workers plus the number of unemployed workers.

This update was prepared by Jim Stansell, HFA Economist.
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Employment

Trends in the Labor Market:1  Michigan’s seasonally adjusted (SA) unemployment rate
reached an all-time low of 2.7% in February 2000 before rising to 2.9% in March and 3.0% in April.
One year ago, the unemployment rate stood at 3.8%.  Between March and April of this year, total

employment grew by 12,000 workers while the number of unemployed rose by just 6,000.2  As a result,
the labor force increased by 18,000 workers, bringing the total to just under 5.1 million.

! Since March 1995, the unemployment rate in
Michigan has remained below the U.S. level,
although the gap has been narrowing
somewhat since February of this year.  The
unemployment rate for the country as a
whole dipped from 4.1% in March to 3.9% in
April.

! Total employment in Michigan stands at just
over five million workers between March and
April.  Total employment for April 2000
dropped by 7,000 workers when compared to
April 1999.

! Total Michigan wage and salary employment
(not adjusted for seasonal variations) rose
above 4.5 million at the end of April, a net
gain of 38,000 workers relative to March.

! The majority of the gains in Michigan’s wage
and salary employment in April were in the service sector, which jumped by 23,000 workers.  In
addition, employment in the construction sector rose by 15,000 workers as post-winter construction
resumed.



3  Data on the leading index are seasonally adjusted and are published in Business Cycle Indicators, The Conference Board.  The
composite index of leading indicators is composed of several employment measures, measures on new orders and contracts for various
durable goods, measures of consumer expectations, and measures of several monetary variables. 

4  Data on macroeconomic variables are expressed in chained 1996 dollars and are available from the Survey of Current Business,
U.S. Department of Commerce, Bureau of Economic Analysis. 
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The National Economy

Composite Index of Leading Economic Indicators:3  In predicting the future path of
the economy, economists traditionally look at the composite index of leading economic indicators.

The value of the index is derived from several economic
indicators and is calculated by The Conference Board,
Inc., New York, N.Y.

The composite index of leading economic indicators for
2000 dipped slightly from 106.1 in March to 106.0 in
April.  One-half of the ten component indicators that
make up the index increased in April, with the largest
impacts attributable to increases in the money supply
and the number of average weekly manufacturing
hours.  Of those components that fell, the most
significant declines were the number of manufacturers’
new orders of consumer goods and the number of
building permits issued.  Over the past six months, the
index has risen 0.5%, and six of the ten components
have shown net increases.

Components of Gross Domestic Product:4  Gross domestic product (GDP) measures
the total value of all final goods, services, and structures produced in the United States.  Growth in
GDP is the standard measure of the performance of the economy and has four main components:

personal consumption expenditures, gross private domestic investment, government purchases of goods
and services, and net exports (exports less imports) of goods and services.

Real GDP (preliminary) grew at an annual rate (AR) of 5.4% during the first quarter of 2000, down from
the 7.3% rate posted in the fourth quarter of 1999, but well ahead of the 4.2% growth rate for 1999 as a
whole.  Personal consumption expenditures and gross
private domestic investment grew at annual rates of 7.5%
and 9.9%, respectively, in the first quarter.

! Consumption expenditures grew at an annual rate
of 7.5% (SAAR) in the first quarter of 2000.  For all of
1999, consumption grew at a 5.3% rate.  The durable
goods sector grew at an astounding rate of 22.4% in
the first quarter, while the nondurable and service
sectors each witnessed first quarter growth rates of
5.6%.

! Gross private investment expenditures experienced
a first-quarter growth rate of 9.9% (SAAR), up from
the growth rate of 5.8% for all of 1999.  Nonresidential
investment in structures jumped by 20.7% after
decreasing in all four quarters of 1999.  Investment in
equipment and software, which increased at a rate of
12.0% for all of 1999, posted a much higher first quarter growth rate of 22.6%.  Residential investment
in structures rose by 5.2%.




