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“We Hope for Better Things:
It Will Arise From the Ashes”
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® Many taxes
levied at

maximum
allowed by law

R © Half of all
owners failed to
pay property
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Detroit
and
Michigan

® Detroit is a legal subdivision
of the state

® The state has been
responsible for some oversight
of Detroit for a long time

® Emergency Manager filed
bankruptcy on behalf of the
state
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Detroit
can be an
Economic

Engine

® 38% of all Michigan residents
live in the tri-county area

® 44% of the state’s total sales
and income tax revenue comes
from the tri-county area

® Detroit’s successes & failures
have driven success & failure
for Michigan



‘A CHANCE FOR
A FRESH START’
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T ® Force reforms
_N%mﬂ__”_n_v_m_ﬁum ® Hold Detroit accountable
Drive ® Once-in-a-lifetime opportunity
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Accountability

® Total settlement — no lawsuits
against state for unfunded pension
liability ($1.9 billion)

® A new oversight commission

® A new pension investment
oversight committee

® Requiring a Chief Financial Officer
® Adopting annual 4-year plan

@ Bankruptcy Court jurisdiction for
20 years



Protecting
Taxpayers

® No benefits for new city workers
greater than state workers (all CBAs
require oversight commission approval)

® Defined contribution plans required
(after CBAs expire, as on Freedom to
Work)

@ No opt-out for 80/20 hard cap

@® Avoid needing $275 million more in
taxpayer funding for social safety net

® Avoid long bankruptcy battle and save
$20 million in state legal costs

® Retirees sue the state for underfunded
pensions — 10% chance of loss and $190
million in taxpayer costs



® No more Pension Board
junkets

® Participation by retirees while
protecting them from falling
~onto the social safety net

s ® Limitations on existing
Hlleihi[el  pensions; no 13t check ever
Retirees again




Preserving
the DIA

while
protecting

taxpayers

@ Items arguably available for sale
could bring total of $250 million to
$800 million (likely divided among
all creditors), minus litigation costs

® No renewal of DIA millage

® DIA removed from city’s control,
transferred to new nonprofit (board
representation with state mission
and focus)

® No DIA or foundation money
without state money
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Updated
information

always
~ available at
gophouse.org




