IMPACT OF WAGE
REGULATIONS ON

MICHIGAN APPLE INDUSTRY

SECOND APPLES
LARG EST are the LARGEST and

MOST VALUABL.E fruit

Apple Producer MILLION crop in Michigan. ARG
in the USA APPLE TREES ;
_ _ on 34,500 acres on
behind Washington. 775 family-run farms
in Michigan.

The oppressive AEWR is an IMMEDIATE

threat to the Michigan Apple Industry.

The harvest, packing and processing of

Michigan Apples requires FARM WORKER
HAND LABOR.

_________________________________

{’ CURRENT EXPENSES PER ACRE \:

<

agriculture worker
population in the U.S.
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cost of

= TOTAL LABOR
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Nl A production
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MICHIGAN attributed

APPLES MichiganApples.com to labor.



10 YEAR AEWR INCREASE
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Conversely, apple consumption
has seen a nearly

10 DECREASE

IN THE LAST 10 YEARS.

The prices you see at your grocery store are
NOT equivalent to what the grower earns. In
fact, if a retailer sells a 3 |b. bag of Michigan
Apples for $2.99, the retailer makes $1.06
and the grower makes $0.19%.

Retailer Sales Price: $2.99

Retailers Expenses:

$018
$1.75

Freight per Bag
Apple Cost per Bag

Retail $ Margin per Bag:

Bag Cost to Retailer

Grower Expenses:

Packaging per Bag $0.30
Pack Charge per Bag $0.40
Sales Commission per Bag $0N

Growing/Harvest Expense per Bag $0.75

Margin $ Back to Grower: $0.19

“not variety specific. Apple shipper provided data as an
average 3 Ib bag cost.

P Rate (AEWR)

In the last decade,
the Adverse
Effect Wage

for Michigan has

increased by

Tt 1™

10 YEAR APPLE CONSUMPTION BY LBS.
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¥5.77

"0.19

to the
grower

3'8>°2,99>

bag of cost per bag
apples

to the
retailer

Michigan's AEWR is set at $18.50 per hour, while Michigan’s
minimum wage is $10.33 per hour. This wage rate for

farm workers does not include costs for housing and
transportation, which employers are also required to
provide under H2A,

\No

MICHIGAN
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800-456-2753



MICHIGAN APPLES

Apple Producer
in the USA

GENERATED CASH INCOME

e 11%

of the cash income generated by

fruit grown in Michigan, generating

83% more than the average cash income
for apples compared to other states.

775 FAMILY-RUN
MICHIGAN APPLE
FARMS are found
across 80 of the
83 counties in

the state.

AG-TOURISM

Each fall, thousands of tourists flock to Michigan's apple
orchards for the cherished tradition of apple picking and cider
tasting. Notably, two of Michigan’s orchards earned spots on
USA Today’s Top 10 Orchards in the Nation list, making Michigan
the sole state with multiple orchards on the list. The allure of
Michigan Apples and the tourism experiences they offer
draw people from far and wide.

MEAN

-

®

MICHIGAN
APPLES

1.15B Ibs

Michigan apples
were harvested
in 2023

Apples rank 9 out of 37 commodities
w ‘ tracked by the USDA in Michigan, and
3rd out of all edible crops.

FARM VALUE OF APPLES

Michigan Apples yielded a farm value of $142M in 2022. About
50% of the state’s apples are processed into healthy, delicious
options for consurners. Processed apples account for 76%

of the farm value of apples, making the apple processing
business incredibly impactful to growers and the state.

Sources. 2023, 2022 and 2017 USDA NASS. 2022 USDA ERS Cash Receipts. 10hest usatoday.com
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Michigan Apple Growers: Costs vs. Return

Labor Costs are Forcing Out Domestic Growers: A Real-Life Example from a Michigan Apple Grower

2023: Crop Expenses Projected Loss by Variety

A breakdown of average cost-per-acre, including labor, for our farmer. Gala Apples
Cost-Per-Acre ”.n......wm.mw.."i EXPENSES PER ACRE PER BIN : = !
s raes TRAEOR ppres $113 LOSS PERACRE .*.
Pruning $1.130 $17
Harvest $2,760 $42 - whmm
General, Taves & Benelits 33,370 350
Worker Housing $160 $3 Fuji Apples
CROP PROTECTION $1,336 s
BIN STORAGE $1.380 $18
IRRIGATION $165 $
OVERHEAD & TAXES 2,830 $45 LOSSFERACR:

2023: Projected Loss

How much our farmer is projected to lose for the 2023 crop based on average cost-per-acre for
Gala, Honeycrisp, Fuji, and EverCrisp® apples.
2023 Costs vs. Return Per Bin

RETURN PERACRE  PERBIN
“Ns Totnal Cosls ore
TOTAL EXPENSES $1313 $202 124%
$200 MORE
TOTAL PROJECTED RETURN $11,305 $168 $168 than >H....”wan=a
TOTAL PROJECTED i “|....l._r.
$ (1,825) §  {35) 3150 ﬁ s
INCOME/LOSS ﬂ.Hu.W. ﬁ ol ..... a.
$100 S|
ESTIMATED TOTAL
. : =
Estimate Applied  PROJECTEDLOSS T- _
to a 45 Acre $50 Towat  [Labor Onl ,ﬁ
Costs Costs |
Michigan Apple %mN HNm _‘II.H.M
- i
_——
Farm 2 $0 =l

All projections have been rounded to whote dollars. These numbers do not include the initial investment cost
of Land, Trees, Machinery, or Planting. Overhead includes Utilities, Bank Fees, Trucking & Fuel, Machine &
Windmilt Maintenance, Supplies, Legal & Accounting Fees, Staff Training, Pollination.

TOTAL $13.130 -$3,927

www.MichiganApples.com

Honeycrisp Apples

$254
56.1 bins

RETURN PERACRE M RETURNPERBIN

$960 $1

EverCrisp® Apples

$109
48.7 bins

LOSSPERACRE | LOSSPERBIN _

-$3,870  -$80

: Projected Loss

Using the same figures from 2023, below demonstrates the
projected return for our farmer with updated labor costs,

RETURN PER ACRE PER BIN
TOTAL EXPENSES $13.510 2863
TOTAL PROJECTED RETURN $11.%05 $158

TOTAL PROIECTED
INCOME/LOSS

{2,305) & (41)

. . 0
Estimate Applied PROJECTEDLOSS 21%

to ad45 Acre GREALER
Michigan Apple
Farm

1055

MICHIGAN
(800) 456-2753 APPLES






