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DMVA Share of Total State Budget

The DMVA budget represents less than 1% of the $74.6 billion state budget
(adjusted gross) for FY 2025-26.
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DMVA Share of Total GF/GP Budget

The DMVA budget represents 1% of the state’s $14.1 billion GF/GP budget for FY
2025-26.
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Appropriation Areas
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DMVA Appropriation Areas

Military: Unclassified positions, Michigan National Guard armories, training
facilities, and operations, Michigan National Guard Member Benefit Program,
Michigan Youth ChalleNGe Academy (MYCA), and the Starbase program.

Michigan Veterans Affairs Agency (MVAA): Administration of various support
services to veterans and their families including Michigan Veteran Resource Center,
military discharge document retrieval, veterans grant programs, and general
oversight of the MVFA.

Michigan Veterans’ Facility Authority (MVFA): Administration of the state’s three
veterans homes and the Grand Rapids veterans cemetery.

Capital Outlay: Special maintenance projects at National Guard facilities, armories,
and state veterans homes.

Information Technology: Provides for the department’s IT services and projects.

One-Time Appropriations: Selfridge Air National Guard Base and Veterans
Nonprofit Improvement Grants.
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Funding History
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DMVA Funding History

Since FY 2011-12, Gross appropriations have increased an average of 6.0% each
year. Funding spiked in FY 2020-21 from an increase in COVID-related relief
funding and again in FY 2022-23 from $150.3 million in one-time appropriations,
$100.0 million of which was used to support updating armories statewide.
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3-Year History of Enacted Appropriations

and FTEs
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FY 2025-26 Current Year Budget
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FY 2025-26 Fund Sources

Of the $290.2 million DMVA budget, 51% ($148.8 million) is financed with federal
revenues, which include funds for Michigan National Guard armory and training site
operations and maintenance, the MYCA and Starbase program, and the state’s

three veterans homes.
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FY 2025-26 Gross Appropriations

The Michigan National Guard and MVFA are the two largest appropriation units, each
of which make up over one-third of the department’'s budget. More than half of

DMVA's federal revenue supports maintenance at National Guard facilities statewide.
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FY 2025-26 GF/GP Appropriations

Of GF/GP funds totaling $128.2 million, approximately 83% ($106.1 million) is allocated
to the Michigan National Guard and MVFA. One-time GF/GP appropriations include $26.0
million to modify infrastructure at Selfridge Air National Guard Base and $4.0 million to
support grants to veteran nonprofit organizations for facilities maintenance (included in the
categories below). - ,
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FY 2025-26 Enacted Budget Changes

©)

Increase of $14.3 million Gross ($10.5 million GF/GP) and net decrease of 84.0
FTEs from FY 2024-25

Includes one-time funding totaling $30.0 million GF/GP for the following:

« $26.0 million for Selfridge Air National Guard Base (total of approximately $60.0
million GF/GP appropriated since FY 2022-23)

* $4.0 million for Veterans Nonprofit Improvement Grants
Removes $1.7 million GF/GP for MVAA operations and administration
Eliminates 88.0 unfunded/unfilled FTE positions across the three veterans homes

Incorporates MINGSTAP into new Michigan National Guard Member Benefit
Program, which also includes childcare for members during drilling (4.0 new
FTEs) and reimbursement for TRICARE health and dental insurance premiums
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Michigan National Guard Member Benefit Fund

Created by 2025 PA 31 to consolidate new and existing programs that support
National Guard members, spouses, and dependents under a single fund source.
The FY 2025-26 appropriation for the Member Benefit Fund is $11.3 million GF/GP.

©)

The Michigan National Guard State Tuition Assistance Program (2014 PA
259) supports tuition assistance and reimbursement for eligible members,
spouses, and dependents pursuing a course of study intended to culminate in
any of the following:

« Vocational training, technical training, or a certificate (up to $6,000)
 First associate’s degree or bachelor’s degree (up to $14,400)

 First master’s degree (up to $6,000)

The Child Care Assistance Program (2025 PA 37) provides stipends to eligible
members to support child care costs during weekend drills and annual training

The TRICARE Premium Reimbursement Program (2025 PA 36) reimburses
eligible members for the costs of TRICARE health and dental insurance
premiums
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FY 2025-26 Enacted Boilerplate Changes

Major DMVA-specific boilerplate changes in FY 2025-26 include the following:

o Sec. 307 — additional reporting requirements for MINGSTAP

o Sec. 316 — Michigan National Guard Member Benefit Fund GF/GP deposit

o Sec. 413 — additional reporting requirements for County Veteran Service Grants
o Sec. 511 — authorizes net-zero reallocations of federal revenues by MVFA

o Sec. 702 — Veterans Nonprofit Improvement Grant program guidelines
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FY 2026-27 Executive Budget
Recommendation
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FY 2026-27 Executive Recommendation
Change from FY 2025-26

FY 2025-26 FY 2026-27 FY 2026-27 change from
: FY 2025-26
Enacted Executive

FTEs 976.0 976.0 — 0.0
Gross $290,166,300  $263,938,000 ($26,228,300) (9.0)
IDG/IDT 101,800 101,800 0 —
Federal 148,840,000 154,412,200 5,672,200 3.7
Local 0 0 0 —
Private 100,000 100,000 0 —
Restricted 12,953,500 12,973,100 19,600 0.2
GF/GP $128,171,000 $96,350,900 ($31,820,700) (24.8)

Ongoing 260,166,300 263,938,000 3,771,700 1.5

30,000,000 0 (30,000,000) (100.0)
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FY 2026-27 Executive Budget Changes

o Decrease of $26.2 million Gross ($31.8 million GF/GP), primarily due to the
removal of FY 2025-26 one-time appropriations

o Veterans home direct care fund swap to offset $2.9 million GF/GP reduction with
increased federal Veterans Health Administration authorization

o Includes $2.4 million Gross ($1.1 million GF/GP) to support departmentwide
economic adjustments

o Includes $1.4 million in additional federal National Guard Bureau authorization to
support Headquarters and Armories ($1.0 million) and MYCA ($400,000)
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FY 2026-27 Executive Boilerplate Changes

Executive recommends the following major boilerplate changes in FY 2026-27:

o Sec. 301 — eliminate notification requirements for new unclassified positions
and/or substantive changes to existing unclassified positions

o Sec. 303 — eliminate MYCA carry-forward authorization for private revenues
o Sec. 307 — delete FTE information from MINGSTAP reporting requirements

o Sec. 411 and 412 - create Veterans Service Fund in Treasury to manage
Veterans Service Grant funds, remove annual work project authorization, and
eliminate monthly performance benchmark-setting requirement for MVAA

o Sec. 413 — eliminate notification requirement for changes to county grant awards,
grantee reporting stipulations, and allowable expenditure requirements
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Supplementary Data
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Michigan National Guard — Assignhed Strength

In FY 2022-23, total assigned strength in the Michigan National Guard decreased
for a second consecutive year driven largely by a 11% decrease in the Army
National Guard since FY 2020-21. Army National Guard retention was at
approximately 75% of its performance goal in FY 2022-23 but was higher than
those of lllinois, Indiana, Ohio, and Wisconsin.
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Michigan Youth ChalleNGe Academy

Voluntary basic training-style program for at-risk youth housed at Fort Custer.
MY CA includes two 22-week residential programs per year, followed by a 12-month
post-residential job mentoring phase for graduates. Academic, vocational, and
fiduciary services are under contract with Marshall Public Schools. The FY 2025-26

appropriation for MYCA is $10.4 million.
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Michigan Veteran Population

The estimated statewide veteran population is projected to be approximately 460,600 in FY
2025-26. The largest concentration of veterans reside in southeast Michigan with 31%
residing in Oakland, Macomb, and Wayne Counties. Veterans in the Upper Peninsula and
northern Lower Peninsula make up a much greater portion of county populations.
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Veterans Grants

MVAA administers three veteran grant programs: Veteran Service Grants, County
Veteran Service Grants, and Veteran Nonprofit Improvement Grants. Michigan
Veteran Trust Fund grants are distributed by an independent, governor-appointed
board of trustees established by the Michigan Constitution. Eliminating Veteran
Homelessness Grants were administered by MVAA in FY 2023-24 and FY 2024-25.
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Veterans Homes Population

Total veteran population across the homes decreased by 43% between FY 2014-15
and FY 2024-25. In FY 2024-25, all three homes experienced moderate population
growth, and the Chesterfield home reached a member population comparable to the
other two homes for the first time since opening in FY 2020-21.
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For more information about the
Military and Veterans Affairs budget:

HFA Resources

http://www.house.mi.qgov/hfa/Militaryandvetaffairs.asp

Contact Information
Aaron A. Meek

Fiscal Analyst
ameek@house.mi.gov
(517) 373-8080
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