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March 9, 2022

Dear Chair VanSingel, Majority Vice Chair Borton, Minority Vice Chair Steckloff, and
members of the House Subcommittee on Transportation,

Thank you for the opportunity to comment in support of Clean Fuels Michigan's request to
fund a $45 million program to study and pilot electric bus initiatives in Michigan. As a
member-driven organization made up of 140 advanced energy companies doing business
in Michigan, including those working in electric vehicles and mobility, the Michigan Energy
Innovation Business Council (Michigan EIBC), in partnership with Advanced Energy
Economy (AEE), supports this initiative because it will help facilitate a more
comprehensive transition to an advanced mobility future in Michigan, spur new
business opportunities, potentially improve electric reliability, and help improve
local air quality. Additionally, considering the dynamic changes occurring within today’s
transportation sector, Michigan EIBC/AEE also supports funding for more comprehensive
electric transportation initiatives that will enable long term and full-fledged fleet
electrification across Michigan.

Billions of dollars of private investment for advanced mobility assets such as electric
vehicles and charging infrastructure have helped create the current state of advanced
transportation in Michigan. While Michigan continues its progress toward a mobility future,
it is important that the state of Michigan plays a critical role to help ensure widespread
access to charging infrastructure, coordinate among private and public sector funding, and
enable the multiple benefits of electrified public fleets, including school buses.

By funding a program to study and pilot electric bus initiatives, the Legislature can help
ensure that bus fleets are not neglected in the transition toward electrified transportation.
A study focused on pilot electric bus initiatives in Michigan will not only help develop a
deeper understanding for the current and future needs of bus transportation in Michigan,
but the results of the study will also help spur new business investments and
opportunities. For example, electric school buses have the potential to provide energy
storage services to the electric grid if leveraged properly. Although transportation is the
primary purpose for stored energy in these vehicles, there are opportunities to benefit the
grid due to their usage patterns and provide new revenue streams for vehicle owners.
Electric school bus fleets are idle in the middle of the day, the evening, and the summer,



and their total trip mileage is generally minimal. According to the World Resources
Institute, electrifying the entirety of the U.S. school bus fleet alone can unlock 72 GWh of
energy storage for utilities via vehicle-to-grid technologies.'

A study focused on pilot electric bus initiatives in Michigan will also ultimately help improve
local air quality. According to the Health Effects Institute, “air pollution is one of the
top-ranking risk factors for death and disability, with vehicle emissions [being] the main
contributor to outdoor air pollution.”” Bus transportation has historically been dominated
by internal combustion engines, which, according to the EPA, creates exposures to
pollutants that can cause neurological, cardiovascular, respiratory, reproductive health
impacts, as well as damage to immune systems.? Additionally, because children,
low-income earners, and communities of color are most likely to utilize transportation
systems such as buses, a transition toward electrified bus fleets will help reduce health
impacts within vulnerable communities.*®

This is a critical time in the race for advanced mobility. Initiatives such as these will help
ensure that Michigan competes on the global stage and keep the state on track to lead the
national advanced transportation industry. Michigan EIBC/AEE supports Clean Fuels
Michigan's request to fund a $45 million program to study and pilot electric bus initiatives
in Michigan and believes that an initiative such as this will play an important role in
transitioning bus systems to the latest vehicle technologies, signal to advanced mobility
companies that Michigan is a business-friendly state for their services, support grid
reliability, and help improve local air quality.

Considering the importance and timeliness of these issues, Michigan EIBC/AEE also
encourages funding be used beyond the development of studies and pilot programs for
electric buses toward the creation of more comprehensive electric bus programs across
Michigan. Given how quickly electric transportation is evolving, the need for broad
electrified transportation and full-fledged fleet electrification programs and incentives are
necessary. Therefore, Michigan EIBC/AEE recommends that any public study on electric
transportation include clear recommendations, timelines, and policies that should be used
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to electrify the vehicle fleets across the state. Studies such as this have already been done
in places such as Colorado, where the State has now successfully identified policies and
funding streams to electrify Colorado’s medium- and heavy-duty vehicle fleets.

By considering long-term strategies to electrify Michigan's vehicle fleet, the Legislature can
help Michigan solidify its history as the mainstay of America’s automotive industry and
cement the State’s lead in today’s transition to electrified mobility.

Sincerely,

Dr. Laura Sherman Ryan Katofsky

President Managing Director
Michigan EIBC Advanced Energy Economy
Lansing, Ml Washington, DC
laura@mieibc.org rkatofsky@aee.net
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