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What Is Revenue Sharing?

Constitutional Revenue Sharing
• Initiated in 1946
• Per Capita

Statutory / CVT Revenue Sharing
• Financial support for local units 

with greatest needs
• Replacement for preempted or 

reduced local revenue streams



Revenue Sharing Resources



Why Does Revenue Sharing Matter?

2015 CITY GENERAL FUND EXPENDITURES
Data from State of Michigan F65 Portal



Local Government Revenue

Permits, fines, fees, 
and other

27%

Property taxes
59%

Revenue 
sharing

14%

Municipal General Revenue by Source



Revenue Sharing



Property Taxes



Growth in Municipal General Revenue (2002-2012)
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Impacting Services



Impacting Services-continued



Disconnected
• State has 

experienced 
recovery post-
recession

• Local government 
prevented from 
same recovery

• Both state and local 
governments face 
rising costs 



Local Government Challenges

• Cost Drivers

• Tax Policy

• Infrastructure

• Investments to Attract Talent



League Resources – mml.org



Questions?


