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What Is Revenue Sharing? @

Constitutional Revenue Sharing
* Initiated in 1946
* Per Capita

Statutory / CVT Revenue Sharing

* Financial support for local units
with greatest needs

* Replacement for preempted or

reduced |local revenue streams
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Revenue Sharing Resources

Cimizens ResearcH Councit
OF MICHIGAN

CRC

REFORMING STATUTORY
STATE REVENUE SHARING

FEBRUARY 2015

RePORT 388

Great Lakes Economic Consulting ¢ April 2016

MICHIGAN’S GREAT
DISINVESTMENT

HOW STATE POLICIES HAVE FORCED OUR
COMMUNITIES INTO FISCAL CRISIS




Why Does Revenue Sharing Matter? \IM

SAFETY PUBLIC
$1,420,183,475 WORKS

$269,773,504

TRANSFERS
ouT
$195,578,236
6.84%
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GENERAL
GOVERNMENT
$588,286,864 RECREATION
20.58% & CULTURE
$156,427,125
5.47%

2015 CITY GENERAL FUND EXPENDITURES
Data from State of Michigan F65 Portal
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COMMUNI
& ECON
DEVELOP

$52,783,178
1.85%

OTHER
$115,064,834
4.03%

CAPITAL
OUTLAY
£51,835,978
1.81%
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l ocal Government Revenue

Municipal General Revenue by Source

Revenue
sharing
14%

Permits, fines, fees,
and other
27%

Property taxes
59%
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Full Funding

Full Funding
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House Fiscal Agency
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Property Taxes

STATEWIDE TAXABLE VALUE (2005-2015)

_ Actual Taxable Value (TV)

Billions

$420

Source: Adapted from GLEC, 2016
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- Inflation-adjusted TV (without Proposal R)
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Growth in Municipal General Revenue (2002-2012) O
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90.00%
70.00%
50.00%
30.00%
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Impacting Services-continued

DECLINING REVENUES FORCE M|
COMMUNITIES TO SLASH POLICE
PROTECTION BY 23%

18,111 FTEs
in 2001

in 2014

~ During the same period, US. law
enforcement numbers grew 3%

@
13,906 FTEs i

FIRE PERSONNEL IN MI LOCAL UNITS
HAS DROPPED BY 36%

&
5,131 FTEs

v e
i— —p

During the same period, the national
firefighter population grew 8%

8,005 FTEs

in 2001
&

Source: USS. Census Bureau, 2001 and 2014
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Disconnected

State has
experienced
recovery post-
recession

Local government
prevented from
same recovery

Both state and local
governments face
rising costs
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Revenue from the State
to Local Government

State of Michigan’s
Revenues
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Local Government Challenges @

e (Cost Drivers
* [ax Policy
e |nfrastructure

* |nvestments to Attract lalent
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League Resources — mml.org

Creating 21st Century
Communities

Making the economic case for place

wwuw.saveMilcity.org
#saveMlIcity
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