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Local Government Finance
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Trends are challenging

* Revenue sharing improving, but far
pelow turn of the century levels

+ Great Recession slammed property
values

« Demands on county services haven't
lessened

« Legislature and Snyder administration
looking at broad reform of financing of
local government

TYPICAL COUNTY
BUDGET

. PROPERTY TAXES: 55%

f-h-
\) COUNTY-GENERATED REVENUES: 25%

. INTERGOVERNMENTAL REVENUES: 13%

. USE OF FUND BALANCE: 4%

. TRANSFERS IN: 3%
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Ottawa

Ottawa County Property Tax Revenue and
Total Revenue

2006-2015
580,000,000
570,000,000
m
$60.000,000
$50,000,000 + \\
$40,000,000

Ottawa County General Fund Expenses
2006-2015

SB0.000000 — ——————— —
$70.000.000

$60,000,000 -+ —
450,000,000 -
$4(1,000,000 -+

530,000,000 +———

$20,000,000 -

510,000,000 - — e
0 - v = $10,000.000 —
*2006 Inflation *2009 Inflation *2012 inflatlon 2015
Adusted  Adusted  Adiusted 50 + irton — :
S ————— S T O
Total
“Adjusted 102015 Dellars  Source: MiDept. of Treasury *Adjusted to 2015 Doflars Source: MiDept. of Treasury
e :
Ottawa County - Revenue Sharing Ottawa County Revenue |
FY 2000 and FY 2015 Comparison '
$5,554,220 2015
%
$4,579,966
4,035,308
j l © Revenua Sharing
FY 2000 FY 2000 FY 2015 # Property Tax
Adj:s'aed for Revenua
Inflation*
*Adjutted to 2015 Dollars 1 All Other GF
Source: House Fiscal Agency, US Dept. of Labor Ravenue

Source: Mi Dept. of Treasury
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Midland

Midland County Property Tax Revenue
and Total Revenue

2006-2015
435,000,000 -
530000000 1 -__-_‘“"*'\-..____———

$25,000000 4 — —

$20,000,000 o — R

$15000,000 -4-— — —

$10,000.000 +——— e
$5,000,000 -

$0 4 T y

*2006 InBation *2009 Inflation *2012 Inftation 2015
Adusted Adjusted Adjusted

— Property Tax (General Fund)

e Total

*Adjusted to 2015 Dollars  Source: M Dept. of Treasury

Midland County General Fund Expenses

2006-2015
$35,000,000 — —
$30.000,000 —
525,000,000
§20,000,000 +

$15000,000 - e

$10,000,000 ——

$5.000.000 S

50 4 T g 1
*2006 Infaton *2009 Inflation *2012 Inflation 2015
Adjusted Adjusted Adjustad

"Adjusted to 2015 Dollers Source: M1 Dept. of Treasury

Midiand County - Revenue Sharing

FY 2000 and FY 2015
52,566,421
51,864,583 I $1,971,425
FY 2000 FY 2000 FY 2015
Adjusted for
Inflation*
*Adjusted to 2015 Dellars

Source: House Fiscal Agency, US Dept. of Labor

Midland County Revenue
Comparison

2015
7%

Revenue Sharing

# Property Tax
Revenue

1 All Other GF
Revenue

Source: Mi Dept. of Treasury
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Roscommon

Roscommon County Property Tax
Revenue and Total Revenue
2006-2015

$12,000,000 ——— —

$10,000000 - /K—"—
S8.000,000 - -

56,000,000 -+
$4,000.000 - —_
$2,000,000
0 - . . S
“2006 Inflation * 2009 inflation * 2012 inflatk 2015

Adjusted Adjusted Adjusted
e Property Tax {General Fund)
mmamma Totsl

*Adjusted 102015 Doliars ~ Source: Mi Dept. of Treasury

Roscommon County General Fund
Expenses
2006-2015
$12,000000 e =

SIQMM = /\-_ \

58,000,000 -

$6.000,000 +——

$4,000,000 -t

52,000,000 -+ —

*2006 Inflation *2009 Inflation *2012 Inflati 2015
Adjuseed Adfusted Adjusted

*Adjusted to 2015 Dollars Sourte: MI Dept. of Treasury

Roscommon County - Revenue Sharing

FY 2000 and FY 2015
§557,576
$506,675
$405,006
FY 2000 FY 2000 FY 2015
Adjusted for
Inflation®*

*Adjusted to 2015 Dollars
Source: House Fiscal Agency, US Dept. of Labor

Roscommon County Revenue
Comparison

2015
6%

“ Revanue Sharing

¥ Property Tax
Revenue

= All Other GF
Source: M Dept. al Treasury Revanue
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« 72 of the 83 counties have
2016 taxable values below
their inflation-adjusted 2000
taxable values

« Wayne and Genesee counties
(-33%) are the furthest below
their peak values

« Also notable:
-Macomb (-28%)
-Oakland (-26%)

-Midland (-25%)

Property Taxes

2016 County Taxable Values Compared to Inflation-
Adjusted Peak Values
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Source: Michigan State Tax Commission (CRC calculations).
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« Counties

hqve County Property Tax Revenue

Statewide total, adjusted for inflation to 2015 amounts
$3,000,000,000

6 0 7 $2,500,000,000 ™~
o \
$2,000,000,000 \

$1,500,000,000

Of th e $1,000,000,000
reve n U e $500,000,000
®
they did ol | |
2006 Inflation *2009 inflation *2012 Inflation 2015
Adjusted Adjusted Adjusted
1 0 years ITotals $2,698,991,620 $1,965,232,719 $1,639,821,445 $1,601,530,652
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Headlee Amendment
» Voter approval required for new or increased taxes

» Tax rate rollbacks applied if government’s tax base grows faster than
rate of inflation

Proposal A of 1994 Cap on Assessments
« Limited to lesser of inflation or 5%
« Reverts to state equalized value (SEV) on transfer in ownership

 Inflation has been used every year since adopted in 1994 (average
2.3%)

Source: CRC
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Local governments not all the same

« Counties get statutory revenue sharing only, no constitutional revenue
sharing

« These counties are not back in the revenue sharing formula yet:
Antrim

Keweenaw

Mackinac

Leelanau

Emmet

0 O O O O

« These counties did not get any PPT reimbursements:
lonia

Montcalm

Tuscola

O
@}
O
o Oceana
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Payments to

State Revenue Sharing

Counties

5300

suonN

January 2017

House Fiscal Agency
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MAC-CRC Report

MAC has commissioned the independent CRC io do a
report on:

« County service delivery mechanism

« Overview of local government and county revenues

* Report scheduled for release in late
February/early March
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Shelley Taub
President

Matthew Bierlein
First Vice President

MAC Leadership

Steve Currie
Executive Director
scurrie@micounties.org

Jerry Doucette
Immediate Past President

Ken Borton
Second Vice President



MAC Government Team
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935 North
Washington,
Lansing, Ml 48906

Deena Bosworth 517-372-5374

bosworth@micounties.org

Elizabeth Gorz
gorz@micounties.org

Casey Steffee
steffee@micounties.org
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www.micounties.org

Facebook:
https://www.facebook.com/Micounties

Twitter:
@Mlicounties



