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TO: Members of the Michigan House of Representatives

FROM: Mary Ann Cleary, Director

This FY 2017-18 Appropriations Summary and Analysis summarizes the enacted FY 2017-18 state
budget. A Glossary, following the table of contents, explains terms used throughout this report to
describe Michigan's budget. The Budget Overview provides information on resources used and major
funding changes in the enacted FY 2017-18 budget; summary tables of appropriated funds and fund
sources are also included. Budget Detail pages note major budget and boilerplate changes for each
budget area.

When analyzing the budget, it is important to note the following:

Adjusted Gross is the amount to use when measuring the total amount of funding included in
the state budget (including spending from federal sources).

State Spending from State Sources (State Restricted plus GF/GP) is the amount to use when
measuring the amount of state resources collected from taxpayers to finance state spending.

General Fund/General Purpose (GF/GP) is the amount to use when measuring unrestricted
state resources available for legislative allocation to various state programs.

Information in the Budget Detail section was provided by HFA Analysts; report production was
coordinated by Kathryn Bateson, Administrative Assistant. House Fiscal Agency staff and their areas
of responsibility are listed on the inside back cover of this publication. Please feel free to contact them,
or me, if you have questions or need further information.
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GLOSSARY
Frequently Used State Budget Terms

STATE BUDGET TERMS

Line Item

Specific funding amount in an appropriation bill which
establishes spending authorization for a particular program
or function.

Boilerplate

Specific language sections in an appropriation bill which
direct, limit, or restrict line-item expenditures, express
legislative intent, and/or require reports.

Lapse

Appropriated amounts that are unspent or unobligated at the
end of a fiscal year; appropriations are automatically
terminated at the end of a fiscal year unless otherwise
provided by law.

Work Project

Account authorized through statutory process which allows
appropriated spending authorization from one fiscal year to
be utilized for expenditures in a succeeding fiscal year or
years for a specific project or purpose.

APPROPRIATION TERMS AND FUND SOURCES

Appropriations
Authority to expend funds for a particular purpose. An
appropriation is not a mandate to spend.

Gross: Total of all applicable appropriations in an
appropriation bill.

Adjusted Gross: Net amount of gross appropriations after
subtracting interdepartmental grants (IDGs) and
intradepartmental transfers (IDTs).

Interdepartmental Grant (IDG) Revenue
Funds received by one state department from another state
department—usually for service(s) provided.

Intradepartmental Transfer (IDT) Revenue
Funds transferred from one appropriation unit to another
within the same departmental budget.

Federal Revenue
Federal grant or match revenue; generally dedicated to
specific programs or purposes.

Local Revenue
Revenue received from local units of government for state
services.

Private Revenue

Revenue from non-government entities: rents, royalties or
interest payments, payments from hospitals or individuals,
or gifts and bequests.

State Restricted Revenue

State revenue restricted by the State Constitution, state
statute, or outside restriction that is available only for
specified purposes; includes most fee revenue; at year-end,
unused restricted revenue generally remains in the restricted
fund.

General Fund/General Purpose (GF/GP) Revenue
Unrestricted general fund revenue available to fund basic
state programs and other purposes determined by the
Legislature; unused GF/GP revenue lapses to the General
Fund at the end of a fiscal year.

MAJOR STATE FUNDS

General Fund
The state's primary operating fund; receives state revenue
not dedicated to another state fund.

School Aid Fund (SAF)

A restricted fund that serves as the primary state funding
source for K-12 schools and Intermediate School Districts.
Constitutionally, SAF revenue may also be used for
postsecondary education.

Budget Stabilization Fund

The Countercyclical Economic and Budget Stabilization
Fund (also known as the "rainy day fund"); the Management
and Budget Act provides guidelines for making deposits into
and withdrawals from the fund.
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OVERVIEW

FY 2017-18
BUDGET OVERVIEW

Mary Ann Cleary, Director, and Bethany Wicksall, Deputy Director

The enacted state budget for Fiscal Year (FY) 2017-18 incorporates the May 2017 Consensus Revenue Estimating
Conference (CREC) revenue estimates. In addition to those estimates, the recommendation assumes the following major
funding sources for the General Fund/General Purpose (GF/GP) and School Aid Fund (SAF) budgets:

e Beginning balances of $267.4 million GF/GP and $271.7 million SAF.
e Continued use of tobacco settlement revenue of $72.0 million from the new Community District Education Trust

Fund.

FY 2016-17 Difference: FY 2017-18

Year-to-Date FY 2017-18 Vs. FY 2016-17
as of 7/14/17 Enacted Amount %
Adjusted Gross $54,410.7 $55,623.9 $1,213.2 2.2%
Federal $22,944.3 $23,112.0 $167.6 0.7%
Local/Private $390.7 $380.9 ($9.8) -2.5%
Restricted $21,020.3 $22,089.3 $1,069.0 5.1%
GFIGP $10,055.3 $10,041.7 ($13.6) -0.1%

Of the $32,131.1 million in state resources (restricted plus GF/GP) appropriated for FY 2017-18, $17,967.4 million (55.9%
of the total) is designated for payments to local units of government. Article 1X, Section 30 of Michigan's Constitution
requires that at least 48.97% of spending from state resources must be paid to local governments.

The FY 2017-18 enacted budget bills (HBs 4323 and 4313) include FY 2016-17 supplemental adjustments. These
adjustments include:

e Total increase of $5.0 million Gross, which includes an increase of $72.5 million in federal funds, an increase of
$17.3 million in SAF funds, a decrease of $48.7 million in other restricted revenue and a decrease of $47.2 million
in GF/GP appropriations. The bulk of these adjustments are for caseload and other related adjustments for the
Medicaid program (including the Healthy Michigan Plan) and foundation allowance cost adjustments in the
School Aid budget.

e Capital Outlay appropriations of $2,400 GF/GP for 11 planning authorizations and 13 construction authorizations.

Additionally the budget includes deposits into four reserve funds totaling $215.0 million:

$150.0 million in the Budget Stabilization Fund.

$35.0 million in the Michigan Infrastructure Fund.

$25.0 million in the Drinking Water Declaration of Emergency Reserve Fund.
$5.0 million in the Disaster and Emergency Contingency Fund.

The FY 2017-18 budget includes both program reductions and increases compared to the FY 2016-17 budget, as well as
funding allocations designated as one-time in nature.

Major FY 2017-18 GF/GP program increases include:

e  $32.5 million GF/GP ($55.8 million Gross) increase for statewide IT projects.

e  $28.0 million for a 2.0% increase in public university operations.

e  $14.2 million GF/GP ($45.0 million Gross) to provide a $0.50 per hour increase in wages for direct care workers
providing Medicaid behavioral health services.

e  $12.7 million ($9.3 million one-time) for a State Police trooper school.

e $11.0 million increase for tuition grants and competitive scholarships at Michigan universities.

e  $8.4 million GF/GP ($19.4 million Gross) to increase the reimbursement rate for childcare providers delivering
services through the Child Development and Care (CDC) program.

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
PAGE 2: OVERVIEW HOUSE FISCAL AGENCY: AUGUST 2017



OVERVIEW

e $8.9 million GF/GP ($14.2 million Gross) for increases in administrative per diem rates to private foster care
agencies and residential service providers.

e $8.1 million GF/GP ($11.3 million Gross) increase to hire 95 additional adult services workers.

e $4.9 million GF/GP ($7.2 million Gross) increase for additional 72 staff workers at state hospitals and centers.

Major one-time allocations of GF/GP funding for FY 2017-18 include:

e $12.0 million for state parks repair and maintenance and trail development.
e $11.0 million for Going Pro program (formerly skilled trades training).
e  $5.0 million for talent marketing to attract out-of-state talent to Michigan.

The FY 2017-18 budget includes the following funding changes for local revenue sharing programs:

e An estimated increase of $40.2 million from the adjusted FY 2016-17 level in constitutional revenue sharing
payments to cities, villages, and townships based on sales tax collections.

e Continued $5.8 million (one-time) discretionary revenue sharing payments to cities, villages, and townships
(CVTs) for the expanded pool of 101 local units.

e $6.2 million (one-time) supplemental payments to CVTs to receive a payment under Section 952.

e $2.8 million increase for payments to counties to provide full funding to two additional counties who will have
exhausted their reserves funds in FY 2017-18 and a 1.0% increase above full funding.

Major FY 2017-18 School Aid funding changes include:

e $153.3 million for increases to district foundation allowances ranging from $60 to $120 per pupil based on the 2x
formula (percent increases range from 1.1% to 1.6%).

e $120.0 million increase to school districts for at-risk students in addition to expanding the number of eligible
students and the number of eligible districts.

e $11.0 million to provide an additional $50 per pupil for each high school student in grades 9 to 12.

e $6.4 million (one-time) for career and technical education (CTE) equipment upgrades.

Retirement changes included in the FY 2017-18 budget include:

e $200.0 million SAF (one-time) deposit to make additional payments toward reducing the amortization period of
the 2010 early retirement incentive costs.

e $100.0 million SAF to pay for the additional unfunded liability costs from lowering the assumed rate of return
(AROR) for MPSERS from 8.0% to 7.5% to community colleges, universities, and school districts. (2-year
phase-in)

e $53.0 million SAF to pay the additional MPSERS normal cost to community colleges, universities, and school
districts resulting from the change in AROR. (2-year phase-in)

e  $43.4 million GF/GP ($83.7 million Gross) to pay the additional unfunded liability cost from lowering the AROR
for state employees, state police, and judges' retirement systems from 8.0% to 7.5%.

e $23.1 million SAF to reimburse school districts, ISDs, and community colleges for costs of a hybrid plan normal
cost.

A more detailed summary of major budget changes by individual budget area begins on page 22.

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
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CONSENSUS REVENUE ESTIMATES

Jim Stansell, Senior Economist

This section describes the May 2017 Consensus Revenue Estimating Conference revenue estimates, adjusted for
changes enacted, for GF/GP and SAF revenue for FY 2016-17 and FY 2017-18.

For Michigan:
¢ Wage and salary employment is expected to increase 1.4% in CY 2017 and 0.9% in CY 2018.

e The unemployment rate is expected to be 5.1% in both CY 2017 and CY 2018.

e Personal income is expected to increase 3.5% in CY 2017 and 4.6% in CY 2018.

General Fund/General Purpose Revenue by Source

Personal Income Tax

e Michigan individual income tax revenue is forecast to increase 3.5% in FY 2016-17 and 3.6% in FY 2017-18.

e GF/GP individual income tax revenue is expected to increase 3.5% in FY 2016-17 and 3.6% to $7,191.7 million
in FY 2017-18.

Sales and Use Taxes
e GF/GP sales and use tax revenue is estimated to decrease from $2,075.1 million in FY 2015-16 to
$1,866.5 million in FY 2016-17. In FY 2016-17, sales and use tax revenue is estimated to further decline to
$1,833.6 million.
Net Business Taxes

¢ Net business taxes are comprised of the Single Business Tax (SBT), the Michigan Business Tax (MBT), the
corporate income tax (CIT), and insurance taxes, all of which accrue to the General Fund.

¢ Net business taxes were $373.9 million in FY 2015-16 and are estimated to be $516.5 million in FY 2016-17. In
FY 2017-18, net business taxes are expected to increase to $603.5 million.

GF/GP Tax Revenue
¢ Final GF/GP tax revenue totaled $9,551.5 million in FY 2015-16.

e GF/GP tax revenue is expected to increase to $9,723.2 million in FY 2016-17 and $10,035.5 million in
FY 2017-18, an increase of 3.2%.

Net GF/GP Revenue
e Total net GF/GP revenue includes tax revenue and non-tax revenue.

¢ Non-tax revenue includes revenue from the liquor purchase revolving fund, federal aid, licenses and permits, and
investment income and borrowing costs.

¢ Total GF/GP revenue was $10,018.8 million in FY 2015-16.

e Net GF/GP revenue is expected to increase to $10,111.3 million in FY 2016-17 and $10,408.6 million in
FY 2017-18, an increase of 2.9%.

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
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GF/GP REVENUE ESTIMATES
(Millions of Dollars)

Final FY 2017-18 Over FY 2016-17
FY 2015-16 FY 2016-17 FY 2017-18 Change

Individual Income Tax $6,706.2 $6,939.5 $7,191.7 $252.2 3.6%
Sales and Use Taxes 2,075.1 1,866.5 1,833.6 (32.9) (1.8%)
Net Business Taxes 373.9 516.5 603.5 87.0 16.8%
Other Taxes 396.3 400.7 406.7 6.0 1.5%
GF/GP Tax Revenue $9,551.5 $9,723.2 $10,035.5 $312.3 3.2%
Non-Tax Revenue 467.3 388.1 373.1 (15.0) (3.9%)
Net GF/GP Revenue $10,018.8 $10,111.3 $10,408.6 $297.3 2.9%

SCHOOL AID FUND REVENUE ESTIMATES
(Millions of Dollars)

Final FY 2017-18 Over FY 2016-17
Revenue FY 2015-16 FY 2016-17 FY 2017-18 Change
Sales and Use Taxes $5,798.7 $6,121.1 $6,328.8 $207.7 3.4%
Individual Income Tax Earmark 2,662.1 2,756.1 2,850.0 93.9 3.4%
Lottery and Casinos 1,001.8 1,001.0 1,002.7 1.7 0.2%
Cigarette Tax 358.4 357.2 352.6 (4.6) (1.3%)
State Education Tax 1,897.0 1,945.9 2,002.6 56.7 2.9%
Real Estate Transfer Tax 289.3 312.7 315.7 3.0 1.0%
Liquor Excise and Specific Taxes 111.4 115.9 118.1 2.2 1.9%
Net SAF Revenue $12,118.7 $12,609.9 $12,970.5 $360.6 2.9%

School Aid Fund Revenue by Source

Sales and Use Taxes

e Combined sales and use tax revenue dedicated to the SAF totaled $5,798.7 million in FY 2015-16; it is forecast
to increase to $6,121.1 million in FY 2016-17 and $6,328.8 million in FY 2017-18.

Income Tax
e Approximately 23.8% of gross income tax collections are dedicated to the SAF.

e SAF dedicated income tax revenue is forecast to be $2,756.1 million in FY 2016-17, and then increase 3.4% to
$2,850.0 million in FY 2017-18.

Lottery/Casinos
e Lottery and casino revenue contributed $1,001.8 million to the SAF in FY 2015-16.

e Lottery and casino revenue to the SAF is projected to decrease slightly to $1,001.0 million in FY 2016-17 before
increasing 0.2% to 1,002.7 million in FY 2017-18.

Cigarette Tax
o Approximately 41.3% of cigarette tax revenue is dedicated to the SAF.
e The SAF received $358.4 million from tobacco taxes in FY 2015-16.

¢ The demand for tobacco products is expected to decline over the duration of the forecast, leading to total SAF
tobacco tax revenue of $357.2 million in FY 2015-16 and $352.6 million in FY 2017-18.

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
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State Education Tax/Real Estate Transfer Tax
¢ All of the 6-mill state education tax (SET) and the real estate transfer tax (RET) is dedicated to the SAF.

e Revenue from the SET was $1,897.0 million in FY 2015-16.

e SET revenue is expected to increase to $1,945.9 million in FY 2016-17, and increase 2.9% to $2,002.6 million in
FY 2017-18.

e RET contributed $289.3 million to the SAF in FY 2015-16, and is forecast to contribute $312.7 million in
FY 2016-17 and $315.7 million in FY 2017-18.

Net SAF Revenue

o Net SAF revenue represents revenue available for expenditure each year; it includes tax changes but does not
include any GF/GP transfers, federal funds, or year-end balances.

e Net SAF revenue was $12,118.7 million in FY 2015-16; it is expected to increase 4.1% to $12,609.9 million in
FY 2016-17 and increase 2.9% to $12,970.5 million in FY 2017-18.

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
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Budget Stabilization Fund Year-End Balances

The following table notes BSF deposits, withdrawals, and interest earnings from FY 1999-2000 to FY 2015-16, and HFA
estimates of deposits, expected interest earnings, and year-end balances for FY 2016-17 and FY 2017-18. Deposits
include appropriations as well as the provisions enacted in 2014 PA 186, which amended the Michigan Trust Fund Act to
require annual $17.5 million deposits of tobacco settlement revenue to the BSF from FY 2015-16 through FY 2034-35.

The final BSF balance was $612.4 million for FY 2015-16, which included a deposit of $112.5 million. For FY 2016-17,
$75.0 million in GF/GP revenue has been appropriated to the BSF in addition to with the required $17.5 million of tobacco
settlement revenue.

Along with the required $17.5 million of tobacco settlement revenue, an appropriation of $150.0 million in GF/GP revenue
has been included for FY 2017-18. The final fund balance is forecast to be $710.5 million for FY 2016-17 and
$889.6 million for FY 2017-18.

BUDGET STABILIZATION FUND HISTORY
(Millions of Dollars)

Fiscal Year Deposits Withdrawals Interest Earned Balance
1999-2000 $100.0 $132.0 $73.9 $1,264.4
2000-01 0.0 337.0 66.7 994.2
2001-02 0.0 869.8 20.8 145.2
2002-03 0.0 156.1 10.9 0.0
2003-04 81.3 0.0 0.0 81.3
2004-05 0.0 81.3 2.0 2.0
2005-06 0.0 0.0 0.0 2.0
2006-07 0.0 0.0 0.1 2.1
2007-08 0.0 0.0 0.1 2.2
2008-09 0.0 0.0 0.0 2.2
2009-10 0.0 0.0 0.0 2.2
2010-11 0.0 0.0 0.0 2.2
2011-12 362.7 0.0 0.2 365.1
2012-13 140.0 0.0 0.5 505.6
2013-14 75.0 194.8 0.4 386.2
2014-15 111.6 0.0 0.3 498.2
2015-16 1125 0.0 1.7 612.4
2016-17* 92.5 0.0 5.7 710.5
2017-18* 167.5 0.0 115 889.6

Note: Numbers may not add due to rounding.
*HFA estimates.

Budget Stabilization Fund (BSF) Balance

(Millions of Dollars)

$1,264.4

$994.2

$889.6

$710.5

$612.4

$505.6 $498.2

$365.1 $386.2

$145.2

$81.3
$0.0 $2.0 $20 $2.1 $22 $2.2 $22 $2.2
'FY 00 FY 01 FY 02 FY 03 FY 04 FY 05 FY 06 FY 07 FY 08 FY 09 FY 10 FY 11 FY 12 FY 13 FY 14 FY 15 FY 16 FY 17*FY 18*
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Compliance with the State Revenue Limit

HFA estimates of the state revenue limit provided for in Article 1X, Section 26, of the Constitution of the State of Michigan,
and estimates of total state revenue collections subject to the state revenue limit are shown in the following table. As
provided for in the Constitution, the revenue limit is calculated as 9.49% of total state personal income in the previous full
calendar year (CY) prior to the fiscal year in which the revenue is measured, as estimated by the Bureau of Economic
Analysis, United States Department of Commerce.

COMPLIANCE WITH THE STATE REVENUE LIMIT
(Millions of Dollars)

Revenue Limit Calculations FY 2015-16 FY 2016-17 FY 2017-18
Personal Income CY 2014 CY 2015 CY 2016

Amount $403,726 $424,807 $440,292

X Limit Ratio 9.49% 9.49% 9.49%
State Revenue Limit $38,313.6 $40,314.2 $41,783.7
Total Revenue Subject to Revenue Limit $30,188.4 $31,177.3 $32,265.6
Amount (Under) Over State Revenue Limit ($8,125.2) ($9,136.9) ($9,518.1)

Implications of Exceeding the State Revenue Limit
Article IX, Section 26, Constitution of the State of Michigan, provides that:

... For any fiscal year in the event that Total State Revenue exceed the limit established in this section by
1% or more, the excess revenues shall be refunded pro rata based on the liability reported on the Michigan
income tax and single business tax (or its successor tax or taxes) annual returns filed following the close of
such fiscal year. If the excess is less than 1%, this excess may be transferred to the State Budget
Stabilization Fund . . .

Furthermore, the state is prohibited from spending any current year revenue in excess of the limit established in
Section 26 by Article IX, Section 28.

The FY 2015-16 revenue limit calculation indicates that the state revenue collections will be under the revenue limit by
more than $8.1 billion. For both FY 2016-17 and FY 2017-18, state revenue is estimated to be substantially below the
revenue limit by roughly $9.1 billion and $9.5 billion, respectively.

Constitutional Revenue Limit
(Billions of Dollars)

$0.2

-$2.4

-$3.9
$4.2 s 4 $4.2

-$4.9 -$4.7

-$5.3 $5.6 -$5.2

-$6.5

$7.6 -$7.4

-$8.0 R
885 $8.1

991 505
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*FY 2017 and FY 2018 are consensus estimates
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FY 2017-18
BALANCE SHEETS

The balance sheets below summarize estimated General Fund/General Purpose, School Aid Fund, and Merit Award
Trust Fund revenues, expenditures, and balance amounts for FY 2017-18 based on the enacted state budget.

FY 2017-18 GENERAL FUND/GENERAL PURPOSE BALANCE SHEET
(Millions of Dollars)

Estimated Beginning Fund Balance $267.4
Revenues

May 2017 consensus revenue estimate $10,408.6
Lawsuit settlement fund proceeds (5.8)
Revenue sharing to local units of government 471.7)
Other revenue adjustments 6.5
Total Estimated Revenues $9,937.6

Expenditures

Enacted appropriations: ongoing $9,736.8
Enacted appropriations: one-time 304.9
Deposit to Budget Stabilization Fund 150.0
Total Estimated Expenditures $10,191.7
Estimated Change in Balance (Revenues less Expenditures) ($254.1)
Estimated Ending Fund Balance $13.3

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
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FY 2017-18 SCHOOL AID FUND BALANCE SHEET
(Millions of Dollars)

Estimated Beginning Fund Balance $271.7
Revenues

May 2017 consensus revenue estimate $12,970.5
General Fund/General Purpose (GF/GP) grant 213.7
Community District Education Trust Fund 72.0
MPSERS retirement obligation reform reserve fund 23.1
Federal aid 1,726.9
Total Estimated Revenues $15,006.2

Expenditures

Enacted appropriations: School Aid $14,578.9
SAF deposit into MPSERS reserve 55.0
Enacted appropriations: Community Colleges 398.3
Enacted appropriations: Higher Education 238.3
Total Estimated Expenditures $15,270.5
Estimated Change in Balance (Revenues less Expenditures) ($264.3)
Estimated Ending Fund Balance $7.4

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
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FY 2017-18 MERIT AWARD TRUST FUND BALANCE SHEET
(Millions of Dollars)

Estimated Beginning Fund Balance $3.9
Revenues

Annual tobacco settlement payment due to Michigan $288.0
Debt service payments for prior securitization (69.4)
Deposit to 215 Century Jobs Fund (75.0)
Repayment to Budget Stabilization Fund for Detroit settlement payment (17.5)
Transfer to Community District Education Trust Fund (72.0)
Total Estimated Net Revenues $54.1

Expenditures

Attorney General: Administration $0.5
Community Health: Medicaid base funding 46.2
Community Health: Aging — Respite care 4.1
State Police: Tobacco settlement enforcement 0.8
Treasury: Tuition Incentive Program administration 1.2
Total Estimated Expenditures $52.8
Estimated Ending Fund Balance $5.1

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
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FY 2017-18 Enacted Adjusted Gross Appropriations
Total: $55,623,923,600

General Government

Transportation $4,260,912,400 Corrections
$4,343,403,700 7.7% $2,001,919,200
7.8% 3.6% Others

$1,779,903,700
3.2%

Safety and Defense
$847,944,900
1.5%

Community Colleges /
Higher Education / K-12 /
Education (Dept.)
$16,958,596,000
30.5%

Health and Human Services
$25,431,243,700
45.7%

FY 2017-18 Enacted General Fund/General Purpose (GF/GP) Appropriations
Total: $10,041,737,000

General Government
$1,245,629,600

Safety and Defense
12.4%

$502,010,300
5.0%

.......... Others

Community Colleges / ST S $407,331,700
Higher Education /K-12/ /"X 4.1%
Education (Dept.)
$1,574,646,900
15.7%

Corrections

$1,946,633,600
19.4%
Health and Human Services
$4,365,484,900
43.5%

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
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FY 2017-18 Adjusted Gross Sources = $55,623,923,600

Local/Private
$380,895,800
0.7%

Federal State Sources
$23,111,962,600 $32,131,065,200
41.6% 57.8%

FY 2017-18 GF/GP Distribution = $10,041,737,000

78.5%
$7,886.8 million
Health and Human Services /
Corrections / Education

3.5%

1
1
$354.2 million !
Debt Service + SBA Rent

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
HOUSE FISCAL AGENCY: AUGUST 2017

OVERVIEW

GF/GP
$10,041,737,000
18.1%

$44.6 million LARA & DIFS

$170.2 million Agriculture / DEQ / DNR

$192.6 million
Judiciary

$502.0 million
State Police /
Military and Veterans Affairs

$891.5 million
General Government
(except Debt Service and SBA Rent)
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SUMMARY TABLES

In the following tables, FY 2016-17 appropriations are year-to-date through July 14, 2017 and FY 2017-18 appropriations
are enacted figures.

Table 1 (page 15) details the FY 2017-18 budget by Source of Funds. When interdepartmental grants and
intradepartmental transfers are deducted (to avoid double counting), gross appropriations of $56.5 billion reduce to
$55.6 billion in adjusted gross appropriations.

Table 2 (page 16) and Table 3 (page 17) compare FY 2016-17 YTD appropriations to FY 2017-18 enacted appropriations.

Adjusted Gross Appropriations increase from $54.4 billion in FY 2016-17 to $55.6 billion in FY 2017-18, an
increase of $1,213.2 million or 2.2%.

GF/GP Appropriations decrease from $10.1 billion in FY 2016-17 to $10.0 billion in FY 2017-18, a decrease of
$13.6 million or 0.1%.

Table 4 (page 18) compares the number of authorized Full-Time Equated (FTE) Positions (classified and unclassified)
for FY 2016-17 YTD to FY 2017-18. An increase of 128.5 FTEs is shown in Table 4—from 52,925.5 in FY 2016-17 to
53,054.0 in FY 2017-18. Each FTE is equivalent to 2,088 hours of employee compensated time (including overtime,
annual leave, and used sick leave) during the year.

Table 5 (page 19) shows FY 2017-18 State Spending From State Sources Paid to Local Governments and compares
enacted payments to local units of government to the amount of spending from state sources provided in each budget.
Pursuant to Article IX, Section 30 of the Constitution of the State of Michigan of 1963, at least 48.97% of state spending
from state resources must be paid to all units of local government. The enacted FY 2017-18 budget provides for
$18.0 billion in state spending to local units of government, 55.9% of the estimated $32.1 billion in state spending from
state resources—well above the constitutional requirement.

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
PAGE 14: OVERVIEW HOUSE FISCAL AGENCY: AUGUST 2017
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TABLE 1
FY 2017-18 ENACTED APPROPRIATIONS BY SOURCE OF FUNDS
Department/Budget Area Gross IDG/IDT  Adjusted Gross Federal Local Private  State Restricted GFIGP
Agriculture and Rural Development $114,448,600 $310,300 $114,138,300 $11,373,900 $0 $101,600 $36,661,000 $66,001,800
Attorney General 101,198,800 29,915,300 71,283,500 9,518,000 0 0 21,516,900 40,248,600
Capital Outlay 0 0 0 0 0 0 0 0
Civil Rights 16,249,600 296,600 15,953,000 2,775,800 0 18,700 151,900 13,006,600
Community Colleges 399,326,500 0 399,326,500 0 0 0 398,301,500 1,025,000
Corrections 2,001,919,200 0 2,001,919,200 5,293,800 8,842,400 0 41,149,400 1,946,633,600
Education 351,181,200 0 351,181,200 254,084,700 5,817,200 2,034,300 8,567,600 80,677,400
Environmental Quality 508,767,700 3,100,500 505,667,200 170,042,600 0 555,300 287,825,300 47,244,000
Executive Office 6,848,500 0 6,848,500 0 0 0 0 6,848,500
Health and Human Services 25,444,884,600 13,640,900 25,431,243,700 18,364,898,000 116,545,300 149,875,700 2,434,439,800 4,365,484,900
Higher Education 1,629,224,400 0 1,629,224,400 111,526,400 0 0 238,443,500 1,279,254,500
Insurance and Financial Services 66,741,400 707,600 66,033,800 2,014,700 0 0 63,869,100 150,000
Judiciary 300,043,000 1,550,600 298,492,400 6,464,100 5,955,300 969,600 92,529,000 192,574,400
Legislative Auditor General 24,286,200 5,709,200 18,577,000 0 0 0 1,969,400 16,607,600
Legislature 155,274,800 0 155,274,800 0 0 400,000 4,277,700 150,597,100
Licensing and Regulatory Affairs 434,672,000 47,835,100 386,836,900 65,020,900 250,000 111,800 277,037,600 44,416,600
Military and Veterans Affairs 179,504,400 101,800 179,402,600 92,334,100 1,528,400 640,000 22,332,600 62,567,500
Natural Resources 408,967,300 232,200 408,735,100 70,095,700 0 7,446,000 274,248,500 56,944,900
School Aid 14,578,863,900 0 14,578,863,900 1,726,943,500 0 0 12,638,230,400 213,690,000
State 249,358,500 20,000,000 229,358,500 1,460,000 0 50,100 208,709,400 19,139,000
State Police 694,763,900 26,221,600 668,542,300 83,662,500 5,835,200 178,100 139,423,700 439,442,800
Talent and Economic Development 1,179,421,800 0 1,179,421,800 762,144,800 500,000 5,620,900 206,056,700 205,099,400
Tech., Mgmt. and Budget: Operations 1,165,972,600 713,959,000 452,013,600 4,985,300 2,316,700 127,700 111,399,300 333,184,600
Tech., Mgmt. and Budget: SBA Rent 246,570,600 0 246,570,600 0 0 0 0 246,570,600
Transportation 4,347,443,000 4,039,300 4,343,403,700 1,340,301,200 50,532,000 100,000 2,952,470,500 0
Treasury: Operations 512,429,800 12,613,700 499,816,100 27,022,600 14,516,000 27,500 359,881,500 98,368,500
Treasury: Debt Service 107,580,000 0 107,580,000 0 0 0 0 107,580,000
Treasury: Revenue Sharing 1,278,215,000 0 1,278,215,000 0 0 0 1,269,835,900 8,379,100

TOTAL APPROPRIATIONS

Note: FY 2017-18 enacted amounts include $310.1 million Gross ($254.0 million GF/GP) in appropriations designated as one-time only.

$56,504,157,300

$880,233,700

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS

HOUSE FISCAL AGENCY: AUGUST 2017

$55,623,923,600

$23,111,962,600

$212,638,500

$168,257,300

$22,089,328,200 $10,041,737,000
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TABLE 2

ADJUSTED GROSS APPROPRIATIONS
FY 2017-18 Enacted Compared with FY 2016-17 Year-to-Date

Enacted FY 2017-18 vs. FY 2016-17

Department/Budget Area FY 2016-17 YTD* FY 2017-18 Difference

Agriculture and Rural Development $95,583,700 $114,138,300 $18,554,600 19.4%
Attorney General 75,653,100 71,283,500 (4,369,600) (5.8%)
Capital Outlay 2,600 0 (2,600) (100.0%)
Civil Rights 15,954,900 15,953,000 (1,900) (0.0%)
Community Colleges 395,925,600 399,326,500 3,400,900 0.9%
Corrections 2,013,479,000 2,001,919,200 (11,559,800) (0.6%)
Education 346,501,400 351,181,200 4,679,800 1.4%
Environmental Quality 611,110,700 505,667,200 (105,443,500) (17.3%)
Executive Office 5,636,300 6,848,500 1,212,200 21.5%
Health and Human Services 24,966,040,700 25,431,243,700 465,203,000 1.9%
Higher Education 1,587,640,400 1,629,224,400 41,584,000 2.6%
Insurance and Financial Services 65,549,600 66,033,800 484,200 0.7%
Judiciary 297,184,000 298,492,400 1,308,400 0.4%
Legislative Auditor General 18,093,300 18,577,000 483,700 2.7%
Legislature 148,903,600 155,274,800 6,371,200 4.3%
Licensing and Regulatory Affairs 382,678,300 386,836,900 4,158,600 1.1%
Military and Veterans Affairs 178,218,200 179,402,600 1,184,400 0.7%
Natural Resources 419,992,200 408,735,100 (11,257,100) (2.7%)
School Aid 14,053,904,600 14,578,863,900 524,959,300 3.7%
State 230,315,600 229,358,500 (957,100) (0.4%)
State Police 642,028,000 668,542,300 26,514,300 4.1%
Talent and Economic Development (MSF) 1,156,450,300 1,179,421,800 22,971,500 2.0%
Tech., Mgmt. and Budget: Operations 450,132,000 452,013,600 1,881,600 0.4%
Tech., Mgmt. and Budget: SBA Rent 246,570,600 246,570,600 0 0.0%
Transportation 4,116,050,200 4,343,403,700 227,353,500 5.5%
Treasury: Operations 525,060,900 499,816,100 (25,244,800) (4.8%)
Treasury: Debt Service 137,037,000 107,580,000 (29,457,000) (21.5%)
Treasury: Revenue Sharing 1,228,982,700 1,278,215,000 49,232,300 4.0%
TOTAL APPROPRIATIONS $54,410,679,500 $55,623,923,600 $1,213,244,100 2.2%

* As of 7/14/2017

Note: FY 2016-17 figures include supplemental appropriations contained in FY 2017-18 budget acts.
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GENERAL FUND/GENERAL PURPOSE APPROPRIATIONS

TABLE 3

FY 2017-18 Enacted Compared with FY 2016-17 Year-to-Date

OVERVIEW

Enacted FY 2017-18 vs. FY 2016-17

Department/Budget Area FY 2016-17 YTD* FY 2017-18 Difference

Agriculture and Rural Development $49,926,900 $66,001,800 $16,074,900 32.2%
Attorney General 42,840,500 40,248,600 (2,591,900) (6.1%)
Capital Outlay 2,600 0 (2,600) (100.0%)
Civil Rights 13,021,300 13,006,600 (14,700) (0.1%)
Community Colleges 135,510,800 1,025,000 (134,485,800) (99.2%)
Corrections 1,962,707,900 1,946,633,600 (16,074,300) (0.8%)
Education 78,281,200 80,677,400 2,396,200 3.1%
Environmental Quality 49,273,400 47,244,000 (2,029,400) (4.1%)
Executive Office 5,636,300 6,848,500 1,212,200 21.5%
Health and Human Services 4,342,888,900 4,365,484,900 22,596,000 0.5%
Higher Education 1,243,904,500 1,279,254,500 35,350,000 2.8%
Insurance and Financial Services 150,000 150,000 0 0.0%
Judiciary 189,657,400 192,574,400 2,917,000 1.5%
Legislative Auditor General 16,123,900 16,607,600 483,700 3.0%
Legislature 144,227,800 150,597,100 6,369,300 4.4%
Licensing and Regulatory Affairs 48,721,100 44,416,600 (4,304,500) (8.8%)
Military and Veterans Affairs 59,043,600 62,567,500 3,523,900 6.0%
Natural Resources 47,260,000 56,944,900 9,684,900 20.5%
School Aid 179,040,000 213,690,000 34,650,000 19.4%
State 22,109,600 19,139,000 (2,970,600) (13.4%)
State Police 409,312,800 439,442,800 30,130,000 7.4%
Talent and Economic Development (MSF) 189,844,900 205,099,400 15,254,500 8.0%
Tech., Mgmt. and Budget: Operations 326,013,000 333,184,600 7,171,600 2.2%
Tech., Mgmt. and Budget: SBA Rent 246,570,600 246,570,600 0 0.0%
Transportation 9,750,000 0 (9,750,000) (100.0%)
Treasury: Operations 106,458,800 98,368,500 (8,090,300) (7.6%)
Treasury: Debt Service 137,037,000 107,580,000 (29,457,000) (21.5%)
Treasury: Revenue Sharing 0 8,379,100 8,379,100 --
TOTAL APPROPRIATIONS $10,055,314,800 $10,041,737,000 ($13,577,800) (0.1%)

* As of 7/14/2017

Note: FY 2016-17 figures include supplemental appropriations contained in FY 2017-18 budget acts.

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
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TABLE 4

AUTHORIZED FULL-TIME EQUATED (FTE) POSITIONS*
FY 2017-18 Enacted Compared with FY 2016-17 Year-to-Date

Enacted FY 2017-18 vs. FY 2016-17

Department/Budget Area FY 2016-17 YTD FY 2017-18 Difference

Agriculture and Rural Development 482.0 499.5 17.5 3.6%
Attorney General 537.0 536.0 (1.0 (0.2%)
Capital Outlay 0.0 0.0 0.0 --
Civil Rights 135.0 116.0 (19.0) (14.1%)
Community Colleges 0.0 0.0 0.0 -
Corrections 13,819.9 13,819.9 0.0 0.0%
Education 603.5 609.5 6.0 1.0%
Environmental Quality 1,243.0 1,245.0 2.0 0.2%
Executive Office 84.2 89.2 5.0 5.9%
Health and Human Services 15,603.5 15,617.5 14.0 0.1%
Higher Education 0.0 0.0 0.0 --
Insurance and Financial Services 342.5 342.5 0.0 0.0%
Judiciary 510.0 501.0 (9.0) (1.8%)
Legislative Auditor General 0.0 0.0 0.0 -
Legislature 0.0 0.0 0.0 --
Licensing and Regulatory Affairs 2,251.8 2,379.8 128.0 5.7%
Military and Veterans Affairs 907.5 913.5 6.0 0.7%
Natural Resources 2,243.8 2,267.8 24.0 1.1%
School Aid 0.0 0.0 0.0 -
State 1,593.0 1,592.0 (1.0 (0.1%)
State Police 3,229.0 3,440.0 211.0 6.5%
Talent and Economic Development (MSF) 1,615.0 1,453.0 (162.0) (10.0%)
Tech., Mgmt. and Budget: Operations 2,883.0 2,943.0 60.0 2.1%
Tech., Mgmt. and Budget: SBA Rent 0.0 0.0 0.0 --
Transportation 2,918.3 2,826.3 (92.0) (3.2%)
Treasury: Operations 1,9235 1,862.5 (61.0) (3.2%)
Treasury: Debt Service 0.0 0.0 0.0 --
Treasury: Revenue Sharing 0.0 0.0 0.0 --
TOTAL FTE POSITIONS 52,9255 53,054.0 128.5 0.2%

* Includes classified, unclassified, and nonlegislative exempt positions. Represents authorized/estimated positions, not

necessarily actual positions funded.

Note: FY 2016-17 figures include supplemental appropriations contained in FY 2017-18 budget acts.
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TABLE S

STATE SPENDING FROM STATE SOURCES PAID TO LOCAL GOVERNMENTS
FY 2017-18 Enacted

% of State Spending
Spending From State Spending to Local From State Sources

Department/Budget Area

State Sources

Government Units

as Payment to Locals

Agriculture and Rural Development $102,662,800 $7,350,000 7.2%
Attorney General 61,765,500 0 0.0%
Civil Rights 13,158,500 0 0.0%
Community Colleges 399,326,500 399,326,500 100.0%
Corrections 1,987,783,000 113,888,800 5.7%
Education 89,245,000 14,367,700 16.1%
Environmental Quality 335,069,300 4,531,000 1.4%
Executive Office 6,848,500 0 0.0%
Health and Human Services 6,799,924,700 1,356,864,000 20.0%
Higher Education 1,517,698,000 0 0.0%
Insurance and Financial Services 64,019,100 0 0.0%
Judiciary 285,103,400 147,230,400 51.6%
Legislative Auditor General 18,577,000 0 0.0%
Legislature 154,874,800 0 0.0%
Licensing and Regulatory Affairs 321,454,200 30,625,700 9.5%
Military and Veterans Affairs 84,900,100 142,400 0.2%
Natural Resources 331,193,400 7,254,300 2.2%
School Aid 12,851,920,400 12,677,072,800 98.6%
State 227,848,400 1,215,900 0.5%
State Police 578,866,500 14,113,200 2.4%
Talent and Economic Development (MSF) 411,156,100 11,300,000 2.7%
Tech., Mgmt. and Budget: Operations 444,583,900 0 0.0%
Tech., Mgmt. and Budget: SBA Rent 246,570,600 0 0.0%
Transportation 2,952,470,500 1,717,843,100 58.2%
Treasury: Operations 458,250,000 186,083,500 40.6%
Treasury: Debt Service 107,580,000 0 0.0%
Treasury: Revenue Sharing 1,278,215,000 1,278,215,000 100.0%
TOTALS $32,131,065,200 $17,967,424,300 55.9%

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
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CAPITAL OUTLAY

CAPITAL OUTLAY
Summary of FY 2016-17 Supplemental Appropriations
Article |, 2017 Public Act 107 (House Bill 4323)

Analyst: Ben Gielczyk

Budget Area Gross GF/GP
Capital Outlay — Planning Authorizations $1,100 $1,100
Capital Outlay — Construction Authorizations 1,300 1,300
TOTAL $2,400 $2,400

Overview

House Bill 4323, Article Il contains $1,100 GF/GP for 11 planning authorizations and $1,300 GF/GP for 13 construction
authorizations. Traditionally, universities finance 25% of a project's costs and the state finances 75%; community colleges
finance 50% of a project's costs and the state finances 50%. State agency projects are covered 100% from state
resources. Inrecent years, the state share has been capped at $30.0 million for university and community college capital
outlay projects.

The total cost of the 11 planning authorizations (3 universities, 7 community colleges, and 1 state agency) contained
within House Bill 4323, Article Il is $187.6 million, with a state share of $88.5 million and an institution share of
$99.2 million (See Table A). The current available capacity below the statutory bond cap is approximately $630.5 million
as of March 2017. Annual rental rates are typically between 6.5% and 8.5% of the total state share per year. With the
total state share being $88.5 million, the annual debt service payments for these projects is estimated to be between
$5.8 million and $7.5 million GF/GP over 15 to 17 years. To proceed with state financing, the projects would need to
receive construction authorization in a subsequent appropriation act. Institutions have 2 years following the fiscal year in
which the project received planning authorization to receive construction authorization.

The total cost of the 13 construction authorizations (6 universities, 5 community colleges, and 2 state agencies) contained
within House Bill 4323, Article Il is $642.3 million, with a state share of $376.8 million and an institution share of
$265.4 million (See Table B). Annual debt service payments for these projects are estimated to be between $24.5 million
and $32.0 million GF/GP over 15 to 17 years.

FY 2016-17

Supplemental

FY 2016-17 Supplemental Appropriations Change
CAPITAL OUTLAY — PLANNING AUTHORIZATIONS

1. Michigan State University — STEM Teaching and Learning Facility Gross $100

The STEM Teaching and Learning Facility project at Michigan State University has a total GF/GP $100

project cost of $72.5 million; a total state share of $29.9 million; and a total university share
of $42.6 million. The project would involve the construction of a new 120,000 sq. ft. facility
that would primarily provide laboratory-based instruction associated with undergraduate
courses in science, technology, engineering, and mathematics. The labs would be modular
and flexible in design and include modern building systems and technology. In addition to
the wet labs, the new building will contain computer labs, informal study areas, breakout
spaces, and potentially a campus-wide computerized testing center. The new facility would
centralize dispersed teaching labs and provide the necessary space and technology for
changing curriculum and teaching methods associated with STEM.

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
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FY 2016-17 Supplemental Appropriations

2. Saginaw Valley State University — College of Business and Management
Expansion

The College of Business and Management expansion project at Saginaw Valley State
University has a total project cost of $17.5 million; a total state share of $9.8 million; and a
total university share of $7.7 million. The project would involve a 40,000 sq. ft. addition to
the Business and Professional Development Center to provide various academic,
experiential, and active learning lab enhancements; academic centers (Dow
Entrepreneurship Institute, Stevens Center for Family Business, and Business Resource
Development Center); gathering spaces; and department offices. The addition of a finance
laboratory/Bloomberg Trading Room, innovation laboratory, and consumer behavior lab
would provide the necessary state-of-the-art labs to support integrative learning and team
project environments. The university has requested a 56% state share which is below the
eligible state share of 75%.

3. Wayne State University — STEM Innovation Learning Center

The STEM Innovation Learning Center project at Wayne State University has a total project
cost of $29.5 million; a total state share of $14.8 million; and a total university share of
$14.8 million. The project would involve the renovation and repurposing of approximately
100,000 sq. ft. of the existing Science and Engineering Library into a new STEM Innovation
Learning Center. The Science and Engineering Laboratory was closed in January 2014.
Planned uses of the space include general purpose classrooms and instructional
laboratories, living room spaces for student congregation, maker hacker labs for
interdisciplinary exposure not possible in most instructional settings, and dedicated
classroom and office space to a specific department to oversee building maintenance and
operation. The renovations would allow for advanced technology and new teaching
capabilities, in addition to advancing STEM course offerings that are currently offered in
old buildings lacking newer technology. The university has requested 50% state share
which is below the eligible state share of 75%.

4. Alpena Community College — Center for Health Sciences and Student Success
The Center for Health Sciences and Student Success project at Alpena Community College
has a total project cost of $6.7 million; a total state share of $3.4 million; and a total
community college share of $3.4 million. The project would include the renovation of the
37,000 sqg. ft. Van Lare Hall which was built in 1952 and the addition of a second floor
totaling approximately 10,000 sq. ft. The renovation will include replacement of HVAC,
installation of ADA-compliant elevator for access to new 2™ floor, redesign of main
entrance and outdoor courtyard, renovation of restrooms throughout the building,
installation of smart rooms and technology throughout building, furnishing and equipping
of new Center for Student Success, removal of non-functioning chimney, and update of
sighage. Increase in classrooms, labs, technology, and office space will allow for a
doubling of the nursing program currently housed in Van Lare Hall. Lastly, the project will
include space for an Alumni Center and Foundation.

5. Grand Rapids Community College — Applied Technology Center Renovation and
Expansion

The Applied Technology Center Renovation and Expansion at Grand Rapids Community
College has a total project cost of $12.7 million; a total state share of $6.4 million; and a
total community college share of $6.4 million. The project would involve the renovation of
approximately 20,000 sq. ft. of the 25 year-old Applied Technology Center and addition of
approximately 20,000 sq. ft. solely devoted to instructional spaces. Recent upgrades have
been made to the existing Applied Technology Center that addressed life-safety issues,
replaced the atrium skylight, and replaced the elevators. Upgrades would involve
enhancing the space devoted to manufacturing and information technology disciplines.
The addition of new lab space and upgraded equipment will expand capacity for the tooling
and manufacturing technology program, thereby increasing the number of students
obtaining credentials. Classrooms and labs would be reconfigured to address needs of
new technology and teaching methodologies in manufacturing and IT.

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
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CAPITAL OUTLAY

FY 2016-17
Supplemental

Change

Gross $100
GF/GP $100
Gross $100
GF/GP $100
Gross $100
GF/GP $100
Gross $100
GFIGP $100
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FY 2016-17
Supplemental
FY 2016-17 Supplemental Appropriations Change

6. Mott Community College — Southern Lakes Branch Center Rehabilitation/ Gross $100
Renovation GFIGP $100

The Southern Lakes Branch Center Rehabilitation and Renovation project at Mott

Community College has a total cost of $8.1 million; a total state share of $4.1 million; and

a total community college share of $4.1 million. The project would involve the overall

renovation, replacement, and repurposing of 57,725 sq. ft. of the Southern Lakes facility.

Specifically, the renovation would include replacement of the fire suppression system and

all controls including a new fire suppression water well, replacement of the fire alarms

system, replacement of domestic water well and water treatment system, replacement of

emergency power generators, replacement of all HYAC systems in the north wing, and

boiler and chiller replacements in the east and west wings and site safety lighting

replacements. Exterior walls, doors, and windows also need to be replaced. The facility

houses general education academic classrooms, occupational therapy and physical

therapy programs, fire technology, continuing education programs, and police training

through the Law Enforcement Regional Training Academy (LERTA). LERTA-specific

upgrades would include upgrades to toilet rooms, addition of shower and locker facilities

for both men and women, the addition of a muster room/entrance lobby, repaving the driver

training area, and construction of a shooting range and obstacle course. With the

renovation, Mott has indicated that they would seek a Fire Training Academy.

7. North Central Michigan College — AD/CL Classroom Renovation and Expanded Gross $100
Learning Space GF/GP $100

The AD/CL Classroom Renovation and Expanded Learning Space project at North Central

Michigan College has a total cost of $6.8 million; a total state share of $3.4 million; and a

total college share of $3.4 million. The project would involve the renovation of

approximately 15,000 sq. ft. and the addition of approximately 3,000 sq. ft. The useful life

of the AD/CL building would be extended through renovation and upgrades to instructional

space, overall technology improvements, and the addition of collaborative space for

students and faculty. The addition will be an extension of the classroom and is designed

for faculty to tutor small groups of students. With the extended classroom learning space,

the current faculty workroom would be repurposed and upgraded to create a new, state-of-

the-art classroom. The building would also receive overall technology upgrades throughout

and the inclusion of a one-stop shop for all student services and cashier functions. The

project would also address significant maintenance and repair through new mechanical

and plumbing upgrades.

8. Schoolcraft College — Applied Science Renovation and Expansion Gross $100
The Applied Science Renovation and Expansion at Schoolcraft College has a total cost of GFIGP $100
$20.0 million; a total state share of $10.0 million; and a total college share of $10.0 million.

The project would involve the renovation of the Applied Science Building (74,109 sq. ft.)

originally constructed in 1965 and the addition of 34,200 sq. ft. of new space. The Applied

Science Building currently houses STEM disciplines and has outgrown the space. The

building would be renovated, repurposed, and expanded to transition to the allied health

fields. The STEM curriculum would move to a new building to be determined by the college.

The renovated space would include the addition of two biology/anatomy/physiology labs,

new lecture space, and social spaces for students to lounge and study.
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FY 2016-17 Supplemental Appropriations

9. St. Clair County Community College — Health Sciences — AJT Building Renovation
The Health Sciences — AJ Theisen Building Renovation project at St. Clair County
Community College has a total cost of $9.8 million; a total state share of $4.9 million; and
a total community college share of $4.9 million. The project would involve the renovation
and remodeling of 41,750 sq. ft. of existing space in the AJ Theisen Building. Originally
constructed as an industrial technology learning center in 1969, the building currently has
low utilization. The renovation project would convert the building into a state-of-the-art
instructional space with simulation labs that replicate clinical environments for training
medical professionals in nursing and health science-related programs. These simulation
spaces would include examination rooms, ambulance staging and scenario space, and a
medical records office. In addition, the renovation would include skills labs adjacent to the
simulation labs, a new computer lab, modern lecture halls, and a multi-purpose student hall
for group learning or training events. Mechanical systems and energy efficiency upgrades
would also be included.

10. Washtenaw Community College — Advanced Transportation Center Addition and
Remodeling
The Advanced Transportation Center Addition and Remodeling project at Washtenaw
Community College has a total cost of $4.0 million; a total state share of $2.0 million; and
a total community college share of $2.0 million. The project would involve the construction
of a 12,000 sq. ft. addition to the existing Larry L. Whitworth Occupational Education
Building coupled with minor renovations to the existing building. The new addition would
be dedicated to STEM, additive manufacturing, genetics, robotics, information technology,
advanced manufacturing, advanced transportation, and nano-technology courses in a
laboratory setting. Specifically, the project would include 1 testing and development lab;
2 convening, meeting rooms and event space; 1 large flexible multi-discipline clean vehicle
laboratory; 3 large active-learning classrooms; and an interactive display and lobby space.

11. Department of Health and Human Services — Northern Satellite Psychiatric
Facility

The DHHS — Northern Satellite Psychiatric Facility is a newly proposed facility that would

serve as a satellite psychiatric facility in northern Michigan. At this time, no location or

schematic design plan exists. The department and DTMB would be authorized to begin

the search for a location and to begin creating design plans.

CAPITAL OUTLAY — CONSTRUCTION AUTHORIZATIONS

1. Central Michigan University — Center for Integrated Health Studies

Total project cost is $26.0 million. University share is $6.5 million; state share is
$19.5 million. The project will provide approximately 57,500 sqg. ft. of new facilities as an
addition to the existing Health Professions building. The focus of the addition will be on
increasing health care industry graduates and enhance their educational opportunities.
The new space will allow for enhanced simulation teaching, flexible and adaptable space
to allow for future changes in the industry, increase technology offerings, provide
interdisciplinary opportunities through the efficient use of the new space. In addition, the
new facility will maximize common and collaborative space, utilize sustainable design
principles, include simple systems that are easy to maintain, and achieve a cohesive
aesthetic so that it blends with the existing building.

2. Eastern Michigan University — Strong Hall Renovation

Total project cost is $39.5 million. University share is $9.9 million; state share is
$29.7 million. The project would replace outdated building systems (building envelope,
mechanical, plumbing, electrical, interior systems, fire suppression, ADA accessibility,
equipment, and other issues) in Strong Hall which was constructed in 1957. The
80,713 sq. ft. renovation would also provide additional instruction and research
laboratories, modernized classrooms and lecture halls, and informal learning areas for
physics, astronomy, geography, geology, global mapping/GIS, and geo-tourism disciplines.
The project would also include the addition of approximately 10,000 sq. ft. of space to
augment the existing structure.
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FY 2016-17 Supplemental Appropriations

3. Grand Valley State University — Health and Medical Sciences Laboratory and
Classroom Building

Total project cost is $70.0 million. University share is $41.0 million; state share is
$29.0 million. The project would consist of the construction of a 160,960 sq. ft. laboratory,
classroom, and faculty office building on the GVSU Pew Grand Rapids campus. The facility
would allow the university to grow current health care-related disciplines and bring online
new academic programs in clinical dietetics, genetic counseling, aquatic therapy, and gross
anatomy. The project would include active learning labs and classrooms, faculty and staff
offices, equipment storage and support space, conference and meeting rooms, small
project rooms, research areas, and student study and support spaces. The new facility will
have multi-floor connections to the existing CHS building to provide convenient access.

4. University of Michigan — Ann Arbor — School of Dentistry Renovation and Addition
Total project cost is $140.0 million. University share is $110.0 million; state share is
$30.0 million. The project would include the renovation of 159,559 sq. ft. and the addition
of 43,265 sq. ft. to accommodate the school's programmatic needs. The project would
upgrade outdated lab space, provide adaptable and flexible space for clinical education,
and expand and improve accessibility to patient care services. The project would also
include a new special needs/interprofessional care clinic with specialized facilities to treat
patients with disabilities and complex medical conditions. In addition to the
teaching/educational side, the project would provide upgrades to the HVAC, electrical,
existing structure, insulation, and energy efficiency.

5. University of Michigan - Dearborn - Engineering Laboratory Building
Replacement

Total project cost is $90.0 million. University share is $60.0 million; state share is
$30.0 million. The project would replace the existing 92,125 sq. ft. structure constructed in
1959. The structure would house electrical and computer engineering, industrial and
manufacturing systems engineering, and mechanical engineering. A new facility would
provide active learning studios, teaching laboratories, universal lecture capture, flipped
classrooms, and spaces for student collaboration, among other state-of-the-art upgrades.
The new facility would more than double the number of classroom seats, increase the
number of teaching lab seats by 38%, and more than double the number of office
workstations.

6. University of Michigan — Flint — Murchie Science Building Expansion

Total project cost is $39.0 million. University share is $9.8 million; state share is
$29.3 million. The project includes the design and construction of a 61,345 sq. ft. expansion
to the Murchie Science Building. The design will ensure the creation of a flexible learning
platform that supports high-impact pedagogical practices and interdisciplinary collaboration
for all of our STEM disciplines, as well as ensure optimal learning spaces for the
engineering program. The project will feature flexible spaces designed to support
interactive learning. The expansion will allow for new technology upgrades, interactive
facilities, and interdisciplinary collaboration. This will be accomplished through the creation
of new teaching labs, research labs, lab support space, classrooms, student spaces, and
faculty spaces.

7. Delta College — Saginaw Center

Total project cost is $12.7 million. College share is $6.4 million; state share is $6.4 million.
The project would include the construction of a new 37,520 sq. ft. facility to provide
educational programming to the City of Saginaw and southeastern Saginaw County. The
college currently leases a 21,500 sq. ft.,, 1950s era elementary school in Buena Vista.
Programmatically, the facility would support general education classes, skilled trades,
health care, and classes offering entry point career options through certification. The
building would provide improved technology, special use training rooms, 8-10 classrooms,
science labs, and computer labs. The building would also include multipurpose rooms/labs,
student services, and administrative support space.

FY 2016-17
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8. Kirtland Community College — Michigan Forest Products Institute Building

The Michigan Forest Products Institute Building project at Kirtland Community College has
a total cost of $6.1 million; a total state share of $3.1 million; and a total community college
share of $3.1 million. The project would involve the construction of a new 37,800 sq. ft.
facility in Grayling located on 188 acres of land. The new building would include new labs,
classrooms, office space, and a new shop with equipment to train heavy equipment/diesel
mechanic technicians. The project will focus on training individuals for careers in the forest
and wood products industries of Michigan. Additionally, the project would provide the
space needed to train a workforce and build an industry that will support the furniture
construction industry. Kirtland also indicates that the project would provide training for the
250 or more employees needed by ARAUCO/North America located adjacent to Kirtland's
Grayling campus. This project is advanced directly to construction authorization.

9. Muskegon Community College — Health and Wellness Center

Total project cost is $14.1 million. Community college share is $8.5 million; state share is
$5.6 million. The project has changed since receiving planning authorization from a
renovation/addition to the construction of a new 52,498 sq. ft. stand-alone facility. There
was no cost change to the project as a result of this design change. The new facility will
function as the primary location for the college's health, physical education, and recreation
department, which focuses on health and wellness of all students and is a component of
the core curriculum. Structurally, the facility will contain collaborative learning spaces; large
and small classrooms; a state-of-the-art health simulation lab for students in nursing,
respiratory therapy, and medical assistance programs; and the Mercy Health Partners
Primary Care Center (collaboration between the college, Mercy Health, and GVSU) to
provide nursing students with clinical hours. The design of the building would be one
contiguous floor.

10. Northwestern Michigan College — West Hall Innovation Center Renovation and
Expansion

Total project cost is $14.4 million. College share is $7.2 million; state share is $7.2 million.
The project would include the renovation of 13,000 sq. ft. of an existing 50 year-old building
and the addition of 25,000 sq. ft. of new space. The project includes additional learning
lab classrooms, large simulation/adaptable learning labs, adaptable learning/simulation
labs, a technology enhanced lab, a team-based learning classroom, a tech help desk, and
office space. Specifically, the project includes 11 additional learning spaces and
18 informal small group learning spaces in a variety of configuration levels. The renovation
includes upgrades to the emergency management notification system, additional barrier
free restrooms, HVAC heating and cooling upgrades, and window replacements.

11. West Shore Community College — Technical Center Renovation and Addition
Total project cost is $5.4 million. College share is $3.2 million; state share is $2.2 million.
The project increase by $1.1 million from original planning authorization estimates and will
be entirely covered by the college. Overall, the project includes the renovation of
approximately 72,434 sq. ft. of space and the addition of 2,811 sq. ft. The project includes
a general updating of the entire Technical Center (restrooms, electrical, mechanical,
technology, and general building upgrades). A focus of the project is the addition of more
high-bay welding space as it is currently at capacity much of the year. Included in the
project is simulation lab space for nursing and a new nursing lab.

12. Michigan State Capitol Commission — Capitol Renovation and Restoration

The Capitol Renovation and Restoration project has a total project cost of $70.0 million.
The scope of the project includes the renovation, replacement, or upgrade of the following
systems: mechanical, electrical, plumbing, sanitary, fire protection, and water. As a way to
reduce overall energy consumption, the project also includes the installation of a
geothermal field on the west side of the Capitol Square. In addition, the parking lot on the
west side of the Capitol Square will be replaced. The estimated duration of the project is
between 24 and 30 months.
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Supplemental

FY 2016-17 Supplemental Appropriations Change
13. Department of Health and Human Services — Caro Center Modernization Gross $100
The Caro Center Replacement project has a total estimated cost of $115.0 million. As GF/IGP $100

proposed, the new facility would be approximately 250,000 sq. ft. and include space for
200 beds, which is a 50-bed capacity increase over the current facility. The capacity
increase would require an additional 130 staff and operational cost increases of $15 to
$18 million per year to cover operational and staffing needs. The current facility has
experienced deterioration and has created an increasingly hazardous environment for
patients and staff. Maintaining physical infrastructure is key to retaining accreditation from
the Joint Commission and Centers for Medicare and Medicaid and the Caro Center's
disproportionate share of hospital federal funding.

FY 2016-17 Supplemental Boilerplate Iltems
GENERAL SECTIONS

1. Total State Spending
Specifies total state spending and state spending from state resources to be paid to local units of government.

2. Appropriations Subject to PA 431
Subjects appropriations to the Management and Budget Act, 1984 PA 431.

CAPITAL OUTLAY

3. Public Purpose, Lease and Conveyance, and Annual Appropriation

States that the Legislature determines the leasing of SBA-financed facilities are for a public purpose under the State
Building Authority Act of 1964, approves and authorizes the lease and conveyance of property to the SBA and from the
SBA to state and educational institutions, as applicable, executed by the Governor and Secretary of State on behalf of
the state, and specifies intent of the Legislature to annually appropriate sufficient amounts to pay rent obligations pursuant
to the lease.
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Table A: FY 2016-17 Planning Authorizations

Universities
Michigan State - STEM Teaching and Learning Facility

Saginaw Valley State - College of Business & Management Expansion

Wayne State - STEM Innovation Learning Center
University Total

Community Colleges
Alpena - Center for Health Sciences and Student Success

Grand Rapids - Applied Technology Center Renovation and Expansion

Mott - Southern Lakes Branch Center Rehab/Renovation

North Central - AD/CL Classroom Renovation and Expanded Learning Space

Schoolcraft - Applied Science Renovation and Expansion
St. Clair County - Health Sciences - AJT Building Renovation

Washtenaw - Advanced Transportation Center Addition and Remodeling

Community College Total

State Agencies
DHHS - Northern Satellite Psychiatric Facility

State Agency Total

TOTAL PLANNING AUTHORIZATIONS

CAPITAL OUTLAY

Table B: FY 2016-17 Construction Authorizations

Universities

Central Michigan - Center for Integrated Health Studies

Eastern Michigan - Strong Hall Renovation

Grand Valley State - Health and Medical Sciences Lab/Classroom
UM - Ann Arbor - School of Dentistry Renovation and Addition
UM - Dearborn - Engineering Lab Building Replacement

UM - Flint - Murchie Science Building Expansion

University Total

Community Colleges

Delta - Saginaw Center

Kirtland - Michigan Forest Products Institute Building

Muskegon Community College - Health and Wellness Center
Northwestern Ml - West Hall Innovation Center Renovation/Addition
West Shore - Technical Center Renovation and Upgrades

Community College Total

State Agencies
DHHS - Caro Center Replacement - New Psychiatric Hospital

MSCC - Capitol Restoration/Infrastructure Upgrade
State Agency Total

TOTAL CONSTRUCTION AUTHORIZATIONS

FY 2017-18 APPROPRIATIONS SUMMARY AND ANALYSIS
HOUSE FISCAL AGENCY: AUGUST 2017

Estimated

TOTAL State Share Inst. Share Debt Service
$72,500,000 $29,870,000 $42,630,000 $2,240,300
17,500,000 9,800,000 7,700,000 735,000
29,500,000 14,750,000 14,750,000 1,106,300
$119,500,000  $54,420,000 $65,080,000 $4,081,600
$6,700,000 $3,350,000 $3,350,000 $251,300
12,734,500 6,367,200 6,367,300 477,500
8,112,200 4,056,100 4,056,100 304,200
6,800,000 3,400,000 3,400,000 255,000
20,000,000 10,000,000 10,000,000 750,000
9,800,000 4,900,000 4,900,000 367,500
4,000,000 2,000,000 2,000,000 150,000
$68,146,700  $34,073,300  $34,073,400 $2,555,500
TBD TBD NA TBD

TBD TBD NA TBD
$187,646,700  $88,493,300  $99,153,400 $6,637,100
Estimated

TOTAL  State Share Inst. Share Debt Service
$26,000,000  $19,500,000 $6,500,000 $1,462,500
39,536,000 29,652,000 9,884,000 2,223,900
70,000,000 29,000,000 41,000,000 2,175,000
139,998,000 30,000,000 109,998,000 2,250,000
90,000,000 30,000,000 60,000,000 2,250,000
39,000,000 29,250,000 9,750,000 2,193,800
$378,534,000 $147,902,000 $230,632,000 $11,092,700
$12,739,000 $6,369,500 $6,369,500 $477,700
6,100,000 3,050,000 3,050,000 228,800
14,100,000 5,640,000 8,460,000 423,000
14,398,000 7,199,000 7,199,000 539,900
5,378,800 2,151,300 3,227,500 161,300
$52,715,800  $24,409,800  $28,306,000 $1,830,700
$115,000,000 $115,000,000 NA $8,625,000
70,009,400 70,009,400 NA 5,250,700
$185,009,400 $185,009,400 NA  $13,875,700
$616,259,200 $357,321,200 $258,938,000 $26,799,100
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AGRICULTURE AND RURAL DEVELOPMENT

DEPARTMENT OF AGRICULTURE AND RURAL DEVELOPMENT
Summary of FY 2017-18 Enacted Appropriations with Vetoes
Article |, 2017 Public Act 107 (House Bill 4323)

Analyst: William E. Hamilton

Difference: Enacted

FY 2016-17 YTD FY 2017-18 FY 2017-18 FY 2017-18 FY 2017-18 From FY 2016-17 YTD

as of 2/8/17 Executive House Senate Enacted Amount %

IDG/IDT $323,200 $310,300 $310,300 $310,300 $310,300 ($12,900) (4.0)
Federal 10,471,200 11,273,900 11,273,900 11,273,900 11,373,900 902,700 8.6
Local 0 0 0 0 0 0 -
Private 130,700 101,600 101,600 101,600 101,600 (29,100) (22.3)
Restricted 35,054,900 36,661,000 36,661,000 36,660,900 36,661,000 1,606,100 4.6
GFI/IGP 49,926,900 56,582,000 57,682,000 61,397,900 66,001,800 16,074,900 32.2
Gross $95,906,900 $104,928,800 $106,028,800 $109,744,600 $114,448,600 $18,541,700 19.3
FTEs 482.0 499.5 497.5 499.5 499.5 17.5 3.6

Notes: (1) FY 2016-17 year-to-date figures include mid-year budget adjustments through February 8, 2017. (2) Appropriation
figures for all years include all proposed appropriation amounts, including amounts designated as "one-time." (3) FY 2017-18

Enacted figures reflect Governor's vetoes totaling $250,000 GF/GP.

Overview

The Michigan Department of Agriculture and Rural Development's (MDARD) key programs and priorities include ensuring
food safety and security, protecting animal health and welfare, managing invasive exotic species, regulating pesticide
use, certifying agricultural commodities, ensuring environmental stewardship, protecting consumers, and promoting the

state's agricultural economy.

Major Budget Changes from FY 2016-17 YTD Appropriations

1. Emergency Management

Increases funding by $359,700 GF/GP with 1.0 additional FTE position
for program that coordinates preparation for and response to
emergencies that affect the state's food and agriculture in