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SUBSTITUTE FOR
HOUSE BILL NO. 5606

A bill to make appropriations related to public health for the
department of health and human services for the fiscal year ending
September 30, 2027; and to provide for the expenditure of the
appropriations.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of health

and human services for the fiscal year ending September 30, 2027,

from the following funds:

DEPARTMENT OF HEALTH AND HUMAN SERVICES

APPROPRIATION SUMMARY

Full-time equated classified positions 735.4
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Full-time employees 626.7
Limited-term employees 9.5
Noncareer/per diem employees 2.3
Part-time employees 0.5
Permanent-intermittent employees 3.4
Seasonal employees 0.0
GROSS APPROPRIATION $ 1,136,050,200
Interdepartmental grant revenues:
Total interdepartmental grants and
intradepartmental transfers 3,473,400
ADJUSTED GROSS APPROPRIATION $ 1,132,576,800
Federal revenues:
Capped federal revenues 11,912,900
Social security act, temporary assistance for
needy families 5,131,700
Total other federal revenues 517,410,000
Special revenue funds:
Total local revenues 50,921,900
Total private revenues 141,839,900
Michigan merit award trust fund 4,068,700
Total other state restricted revenues 83,381,300
State general fund/general purpose $ 321,979,100
Sec. 102. HEALTH AND HUMAN SERVICES POLICY AND
INITIATIVES
Full-time equated classified positions 58.6
Certificate of need program administration--
FTEs 9.0 $ 2,334,800
Child advocacy centers 1,407,000

Legal Division

EMR HO06155'26 (H-1)

ghryto



O 0O J oo O dx» W N R

NN NMN N NDNMDNDDNDMNRRRBR R B R R R R
© 4 o0 U1 AR W N KR O VW O J o U & W N KB O

Child advocacy centers - supplemental grants 3,000,000
Crime victim grants administration services--
FTEs 12.0 2,671,100

Crime victim justice assistance grants

50,117,600

Crime victim rights services grants

19,869,900

Crime victim rights sustaining grants

28,203,900

Departmentwide employee economic adjustments 1,923,200
Domestic violence prevention and treatment--

FTEs 15.6 20,107,300
Human trafficking intervention services--FTE 1.0 200,000
Michigan essential health provider 3,145,900
Minority health grants and contracts--FTEs 3.0 1,077,600
Nurse education and research program 378,300
Policy and planning administration--FTEs 16.0 1,730,200
Primary care services--FTEs 2.0 3,662,000
Rape prevention and services 5,270,100
Rural health services 155,600
Uniform statewide sexual assault evidence kit

tracking system 369,500
GROSS APPROPRIATION $ 145,624,000
Appropriated from:

Interdepartmental grant revenues:
IDG from department of licensing and regulatory

affairs 828,300
IDG from department of lifelong education,

advancement, and potential 2,400
IDG from department of treasury, Michigan

finance authority 117,700
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Federal revenues:

Capped federal revenues

11,912,900

Social security act, temporary assistance for

needy families

4,629,400

Total other federal revenues

56,350,500

Special revenue funds:

Total private revenues 855,000
Child advocacy centers fund 1,407,000
Compulsive gaming prevention fund 1,040,500

Crime victim's rights fund

18,798,200

Sexual assault victims' prevention and

treatment fund 3,000,000
Total other state restricted revenues 3,193,500
State general fund/general purpose 43,488,600

Sec. 103. EPIDEMIOLOGY, EMERGENCY MEDICAL

SERVICES, AND LABORATORY

Full-time equated classified positions 399.5
Bioterrorism preparedness--FTEs 39.8 23,950,800
Childhood lead program--FTEs 3.0 2,126,200
Emergency medical services program--FTEs 19.3 6,033,500
Epidemiology administration--FTEs 52.5 21,177,400
Healthy homes program--FTEs 65.0 53,602,700
Laboratory services--FTEs 97.3 31,103,700
Newborn screening follow-up and treatment

services—--FTEs 10.1 6,056,600
PFAS and environmental contamination response--

FTEs 42.1 18,479,600
Vital records and health statistics--FTEs 70.4 11,497,600
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GROSS APPROPRIATION 174,028,100
Appropriated from:
Interdepartmental grant revenues:
IDG from department of environment, Great
Lakes, and energy 2,525,000

Federal revenues:

Total other federal revenues

66,196,500

Special revenue funds:

Total private revenues 1,342,600
Total other state restricted revenues 29,736,100
State general fund/general purpose 74,227,900

Sec. 104. LOCAL HEALTH AND ADMINISTRATIVE

SERVICES

Full-time equated classified positions

156.

AIDS prevention, testing, and care programs--

FTEs 54. 107,279,100
Cancer prevention and control program--FTEs 18. 10,667,600
Chronic disease control and health promotion

administration—--FTEs 25. 9,431,800
Community health programs--FTEs 5. 17,500,000
Diabetes and kidney program--FTEs 4. 2,861,100
Essential local public health services 81,419,300
Implementation of 1993 PA 133, MCL 333.17015 20,000
Local health services--FTEs 4. 8,195,300
Medicaid outreach cost reimbursement to local

health departments 11,086,500
Public health administration--FTEs 9. 2,213,000
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1 Sexually transmitted disease control program--

2 FTEs 15.3 6,275,200
3 Smoking prevention program--FTEs 9.1 10,402,900
4 Violence prevention--FTEs 11.9 8,308,700
5 GROSS APPROPRIATION 275,660,500
6 Appropriated from:

7 Federal revenues:

8 Social security act, temporary assistance for

9 needy families 2,300
10 Total other federal revenues 71,311,300
11 Special revenue funds:

12 Total local revenues 10,150,000
13 Total private revenues 74,556,600
14 Total other state restricted revenues 16,066,800
15 State general fund/general purpose 103,573,500
16 Sec. 105. FAMILY HEALTH SERVICES

17 Full-time equated classified positions 121.

18 Child and adolescent health care and centers 39,196,900
19 Dental programs—--FTEs 3. 7,149,000
20 Drinking water declaration of emergency 3,971,000
21 Family, maternal, and child health

22 administration--FTEs 41. 8,936,700
23 Family planning local agreements 14,874,000
24 Immunization program--FTEs 16. 19,213,400
25 Local MCH services 7,018,100
26 Pregnancy prevention program 1,297,900
27 Prenatal care outreach and service delivery

28 support--FTEs 19. 48,440,700
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Special projects 5,774,200
Sudden and unexpected infant death and
suffocation prevention program 321,300

Women, infants, and children program

administration and special projects--FTEs

40.

18,045,400

Women, infants, and children program local

agreements and food costs

240,434,200

GROSS APPROPRIATION $ 414,672,800
Appropriated from:

Federal revenues:

Social security act, temporary assistance for

needy families 500,000
Total other federal revenues 256,284,900
Special revenue funds:

Total local revenues 40,771,900
Total private revenues 64,785,700
Total other state restricted revenues 3,270,500
State general fund/general purpose $ 49,059,800
Sec. 106. AGING SERVICES

Community services S 59,047,200
Employment assistance 2,979,400
Nutrition services 52,004,200
Respite care program 7,268,700
Senior volunteer service programs 4,765,300
GROSS APPROPRIATION $ 126,064,800

Appropriated from:

Federal revenues:

Total other federal revenues

Legal Division

EMR HO06155'26 (H-1)

67,266,800

ghryto



©W 0 J4 o0 U1 b W D B

N N NN NMNMNMDNDMNR R KB R R R B B B @B
© Nd o O W N KR O VW ©® J o U1 W N R O

Special revenue funds:

Total private revenues 300,000
Michigan merit award trust fund 4,068,700
Total other state restricted revenues 2,800,000
State general fund/general purpose $ 51,629,300

PART 2
PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2026-2027
GENERAL SECTIONS

Sec. 201. In accordance with section 30 of article IX of the

state constitution of 1963, for the current fiscal year,

total

state spending under part 1 from state sources is $405,360,400.00

and state spending under part 1 from state sources to be paid to

local units of government is $159,754,900.00. The following

itemized statement identifies appropriations from which spending to

local units of government will occur:

DEPARTMENT OF HEALTH AND HUMAN SERVICES

HEALTH AND HUMAN SERVICES POLICY AND

INITIATIVES
Crime victim rights services grants 4,454,800
Crime victim rights sustaining grants 7,343,700
Domestic violence prevention and treatment 72,200
Primary care services 10,300
EPIDEMIOLOGY, EMERGENCY MEDICAL SERVICES, AND

LABORATORY
Emergency medical services program 6,700
Epidemiology administration 521,000
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subject to the management and budget act,

to 18.1594.

Healthy homes program 958,200
Laboratory services 94,600
PFAS and environmental contamination response 700
LOCAL HEALTH AND ADMINISTRATIVE SERVICES
AIDS prevention, testing, and care programs 3,663,100
Cancer prevention and control program 30,000
Community health programs 687,700
Essential local public health services 69,050,700
Local health services 1,356,800
Public health administration 200
Sexually transmitted disease control program 720,400
Smoking prevention program 450,000
FAMILY HEALTH SERVICES
Dental programs 2,346,000
Family planning local agreements 4,165,000
Immunization program 1,389,700
Pregnancy prevention program 65,000
Prenatal care outreach and service delivery

support 7,464,100
AGING SERVICES
Community services 33,510,000
Nutrition services 14,513,000
Respite care program 5,664,000
Senior volunteer service programs 1,217,000
TOTAL OF PAYMENTS TO LOCAL UNITS OF GOVERNMENT $ 159,754,900

Sec. 202. The appropriations under this part and part 1 are

Sec. 203. As used in this part and part 1:

Legal Division

EMR HO06155'26 (H-1)

1984 PA 431,

MCL 18.1101

ghryto



© 0 Jd o U W N B

N N N M M NMNNRNMDNRRBRBRRB R R R B B B
©W ® 4 o U1 & W N P O VW ® J4J o 0 d WN K O

10

(a) "AIDS" means acquired immunodeficiency syndrome.

(b) "CCBHC" means certified community behavioral health
clinic.

(c) "CMHSP" means a community mental health services program

as that term is defined in section 100a of the mental health code,

1974 PA 258, MCL 330.1100a.

(d) "CMS" means the Centers for Medicare and Medicaid
Services.
(e) "CPT" means current procedural terminology.

(f) "Current fiscal year" means the fiscal year ending
September 30, 2027.

(g) "Department" means the department of health and human
services.

(h) "Director" means the director of the department.

(i) "EPSDT" means early and periodic screening, diagnosis, and
treatment.

(7) "Federal poverty level" means the poverty guidelines
revised periodically and published in the Federal Register by the
Secretary of the United States Department of Health and Human
Services under the Secretary's authority to revise the poverty line
under 42 USC 9902.

(k) "FQHC" means federally qualified health center.

(/) "FTE" means full-time equated.

(m) "GME" means graduate medical education.

(n) "Health plan" means, at a minimum, an organization that
meets the criteria for delivering the comprehensive package of
services under the department's comprehensive health plan.

(o) "HEDIS" means health care effectiveness data and

information set.
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(p) "HMO"™ means health maintenance organization.

(g) "IDEA" means the individuals with disabilities education
act, 20 USC 1400 to 1482.

(r) "IDG" means interdepartmental grant.

(s) "MCH" means maternal and child health.

(t) "Medicaid" means benefits under the medical assistance
program established under title XIX of the social security act, 42
USC 1396 to 1396w-8, and administered by the department under the
social welfare act, 1939 PA 280, MCL 400.1 to 400.11%Db.

(u) "Medicare" means benefits under the federal Medicare
program established under title XVIII of the social security act,
42 USC 1395 to 1395mmm.

(v) "MiCAFE" means Michigan's coordinated access to food for
the elderly.

(w) "MIChild" means the program described in section 1670 of
this part.

(x) "MiSACWIS" means Michigan statewide automated child
welfare information system.

(y) "PACE" means program of all-inclusive care for the
elderly.

(z) "PAS/ARR-OBRA" means the preadmission screening and annual
resident review required under the omnibus budget reconciliation
act of 1987, section 1919(e) (7) of the social security act, 42 USC
1396r.

(aa) "PATH" means Partnership. Accountability. Training. Hope.

(bb) "PFAS"™ means perfluoroalkyl and polyfluoroalkyl
substances.

(cc) "PIHP" means an entity designated by the department as a

regional entity or a specialty prepaid inpatient health plan for
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Medicaid mental health services, services to individuals with
developmental disabilities, and substance use disorder services.
Regional entities are described in section 204b of the mental
health code, 1974 PA 258, MCL 330.1204b. Specialty prepaid
inpatient health plans are described in section 109f of the social
welfare act, 1939 PA 280, MCL 400.109f.

(dd) "Previous fiscal year" means the fiscal year ending
September 30, 2026.

(ee) "Quarterly basis" means February 1, April 1, July 1, and
September 30 of the current fiscal year.

(ff) "Semiannual basis" means March 1 and September 30 of the
current fiscal year.

(gg) "Settlement" means the settlement agreement entered in
the case of Dwayne B. v Snyder, Docket No. 2:06-cv-13548 in the
United States District Court for the Eastern District of Michigan.

(hh) "SSI" means supplemental security income.

(ii) "Standard report recipients" means the senate and house
appropriations committees, the senate and house appropriations
subcommittees on the department budget, the senate and house fiscal
agencies, the senate and house policy offices, and the state budget
office.

(73) "Temporary assistance for needy families" or "TANF" or
"title IV-A" means part A of title IV of the social security act,
42 USC 601 to 619.

(kk) "Title IV-B" means part B of title IV of the social
security act, 42 USC 621 to 629m.

(/Iy "Title IV-D" means part D of title IV of the social
security act, 42 USC 651 to 669b.

(mm) "Title IV-E" means part E of title IV of the social
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security act, 42 USC 670 to 679c.

(nn) "Title X" means subchapter VIII of the public health
service act, 42 USC 300 to 300a-8, which establishes grants to
states for family planning services.

Sec. 204. If the state administrative board, acting under
section 3 of 1921 PA 2, MCL 17.3, transfers funds from an amount
appropriated under part 1, the legislature may, by a concurrent
resolution adopted by a majority of the members elected to and
serving in each house, intertransfer funds within part 1 for the
particular department, board, commission, officer, or institution.

Sec. 205. (1) The department shall use the internet to fulfill
the reporting requirements of this part and shall make each report
readily accessible to the public and conspicuously post each
required report in a single archivable location on the department's
website not later than the due date required for each report.

(2) In addition to placing all reports required in the current
fiscal year on the department's website, the department shall
maintain on its website all reports placed on the website from
previous fiscal years posted by fiscal year in the same single
archivable location.

(3) The department shall transmit all required reports for the
current fiscal year to the standard report recipients and any other
required recipients by email. The email shall include a copy of the
report and a link to access the report online.

Sec. 206. The department shall receive and retain copies of
all reports funded from appropriations in part 1. The department
shall follow federal and state law and guidelines for short-term
and long-term retention of records. The department shall

electronically retain copies of reports unless otherwise required
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by federal and state guidelines.

Sec. 207. (1) The department shall cooperate with the
department of technology, management, and budget to maintain a
searchable website accessible by the public at no cost that
includes, but is not limited to, all of the following for the
department:

(a) Fiscal year-to-date expenditures by category.

(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,
including the vendor name, payment date, payment amount, and
payment description.

(2) The department shall cooperate with the department of
technology, management, and budget to update the searchable website
on a quarterly basis.

Sec. 208. Not later than December 15, the state budget office
shall prepare and submit a report that provides estimates of the
total general fund/general purpose appropriation lapses at the
close of the previous fiscal year. The report must summarize the
projected year—-end general fund/general purpose appropriation
lapses by major departmental program or program areas.

Sec. 209. Not later than 14 days after the release of the
executive budget recommendation, the department shall cooperate
with the state budget office to provide an annual report on
estimated state restricted fund balances, state restricted fund
projected revenues, and state restricted fund expenditures for the
previous 2 fiscal years.

Sec. 210. Not later than November 15, the department shall
report on private and other third-party funds received by the

department in the previous fiscal year. The report must include the
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amount of funding received, the specific source of funding
received, the purpose for which funding was expended, and the
amount of any remaining funds.

Sec. 211. Consistent with section 217 of the management and
budget act, 1984 PA 431, MCL 18.1217, the department shall prepare
a report on out-of-state travel expenses by not later than January
1. The report must list all travel outside this state by classified
and unclassified employees in the previous fiscal year that was
funded in whole or in part with funds appropriated in the
department's budget. The report must include all of the following
information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel
occurrence and the proportions funded with state general
fund/general purpose revenues, state restricted revenues, federal
revenues, local revenues, and private revenues, including specific
sources of state restricted, federal, local, and private revenues.

(c) The destination of each travel occurrence.

(d) The specific purpose and description of each travel
occurrence, including the specific name of the event or meeting.

Sec. 212. On a quarterly basis, the department shall report on
all of the following:

(a) The number of full-time equated positions in pay status by
civil service classification.

(b) A comparison by line item of the number of full-time
equated positions authorized from funds appropriated in part 1 to
the actual number of full-time equated positions employed by the
department at the end of the reporting period.

(c) The number of active employees in each of the following
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statuses:

(i) Full-time salary.

(ii) Full-time hourly.

(iii) Part-time.

(iv) Permanent-intermittent.

(v) Limited-term.

(vi) Seasonal.

(vii) Worker's compensation.

(viii) Noncareer/per diem.

(ix) Job share.

(x) Special personal services/contractual.

(d) The number of overtime hours worked by employees, by
classifications.

Sec. 213. Not later than April 1, the department shall report
on each specific policy change made to implement a public act
affecting the department that took effect during the previous
calendar year. The report must include reference to the public act
that necessitates the policy change. The department shall submit
the report to the standard report recipients, to the senate and
house standing committees responsible for addressing issues
affected by the public acts, and to the joint committee on
administrative rules.

Sec. 214. (1) Not later than April 1, the department shall
maintain, on a publicly accessible website, a department scorecard
that identifies, tracks, and updates on a quarterly basis key
metrics that are used to monitor and improve the department's
performance.

(2) The department shall notify the standard report recipients

when the quarterly updates to the department scorecard are
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available on a publicly accessible website.

Sec. 215. (1) Unless specifically authorized elsewhere in this
part or part 1, funds appropriated in part 1 must not be used to
pay for a state obligation that exceeds $200,000.00 for a court-
approved judgment, settlement, award, or claim without prior
legislative approval.

(2) If a state obligation for a court-approved judgment,
settlement, award, or claim results in a change from current
statute, the department shall notify the legislature.

(3) This section does not apply to compensation and other
relief to individuals wrongfully imprisoned as required under the
wrongful imprisonment compensation act, 2016 PA 343, MCL 691.1751
to 691.1757.

Sec. 216. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $20,000,000.00 for
federal contingency authorization. Amounts appropriated are not
available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management
and budget act, 1984 PA 431, MCL 18.1393. Federal contingency
authorization must not be made available to increase TANF
authorization.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $20,000,000.00 for state
restricted contingency authorization. Amounts appropriated are not
available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management
and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $5,000,000.00 for local

Since 1941
Legal Division

EMR H06155'26 (H-1) ghryto



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

18

contingency authorization. Amounts appropriated are not available
for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget
act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $2,000,000.00 for private
contingency authorization. Amounts appropriated are not available
for expenditure until they have been transferred to another line
item in part 1 under section 393 (2) of the management and budget
act, 1984 PA 431, MCL 18.1393.

Sec. 217. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2027 are estimated at $174,401,600.00. From this amount, total
appropriations for pension-related legacy costs for the department
are estimated at $174,401,600.00. Total appropriations for retiree
health care legacy costs for the department are estimated at $0.00.

Sec. 218. To the extent possible, the department shall not
expend appropriations under part 1 until all existing authorized
work project funds available for the same purposes are exhausted.

Sec. 219. The department shall submit reports that summarize
all work project accounts not later than December 31, March 30,
June 30, and September 30. The reports must include all of the
following:

(a) A list of all work project accounts.

(b) The status of all work project accounts, including amounts
expended, amounts encumbered, and available balances for each
account.

(c) The amount of funds that lapsed from any previously

designated work project accounts, the name and description of the
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work project account, and the funds that received the lapsed
amounts.

Sec. 220. To the extent permissible under section 261 of the
management and budget act, 1984 PA 431, MCL 18.1261, all of the
following apply to the expenditure of funds appropriated in part 1:

(a) The funds must not be used for the purchase of foreign
goods or services, or both, if competitively priced and of
comparable quality American goods or services, or both, are
available.

(b) Preference must be given to goods or services, or both,
manufactured or provided by Michigan businesses, if they are
competitively priced and of comparable quality.

(c) Preference must be given to goods or services, or both,
that are manufactured or provided by Michigan businesses owned and
operated by veterans, if they are competitively priced and of
comparable quality.

Sec. 221. The department shall not take disciplinary action
against an employee of the department because the employee
communicates with a member of the legislature or legislative staff
unless the communication is prohibited by law and the department is
exercising its authority as provided by law.

Sec. 222. (1) The department shall maximize the efficiency of
the state workforce and utilization and occupancy of office space,
leased or owned, for each division within the department. Employees
with job responsibilities that require employees to serve in their
capacities outside of an office shall be monitored each pay period
to ensure all work hours reported on timesheets are actually
worked.

(2) The department shall comply with requirements set forth by
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the office of the state employer on in-person work and utilization
and occupancy rates of state buildings to ensure at least 80% of
employees are in person and building occupancy and utilization
rates are at least 80% or higher.

(3) The department shall submit reports not later than January
15 and April 15 on all of the following:

(a) Remote work policy by division.

(b) Building occupancy by address.

(c) Whether the building is state-owned or leased.

(d) Aggregate badge scanning information by employee.

(4) As used in this section, "occupancy" means the actual
number of employees physically present in a workplace.

Sec. 223. (1) The department shall require as a condition of
each contract or subcontract that the prequalified contractor or
prequalified subcontractor agree to use the E-Verify system to
verify that all persons hired during the contract term by the
contractor or subcontractor are legally present and authorized to
work in the United States.

(2) The department may verify this information directly or may
require contractors and subcontractors to verify the information
and submit a certification to the department. The department shall
submit a report not later than March 1 that describes the processes
it has developed and implemented under this section.

(3) The department shall not contract with any foreign
entities that are known or suspected to be enemies of the United
States or known foreign adversaries. Foreign adversaries include
all of the following:

(a) The People's Republic of China.

(b) The Russian Federation.
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(c) The Islamic Republic of Iran.

(d) The Democratic People's Republic of Korea.

(e) The Republic of Cuba.

(f) The Venezuelan regime of Nicolas Maduro.

(g) The Syrian Arab Republic.

(h) An agency or other entity under significant control of a
country described in subdivisions (a) to (g).

(4) As used in this section, "E-Verify" means an internet-
based system operated by the Department of Homeland Security,
United States Citizenship and Immigration Services in partnership
with the Social Security Administration.

Sec. 224. (1) Within 30 days of enactment of this act, the
state budget office shall post a list of legislatively directed
spending items funded in part 1 as defined in sections 364 and 364a
of the management and budget act, 1984 PA 431, MCL 18.1364 and
18.1364a. The list must include all information and documents
pertaining to the funded items as publicly disclosed in accordance
with sections 364 and 364a of the management and budget act, 1984
PA 431, MCL 18.1364 and 18.1364a.

(2) In accordance with section 364 (4) of the management and
budget act, 1984 PA 431, MCL 18.1364, the department or agency
administering the grant shall submit a report not later than
November 1. The department or agency shall update the report and
shall submit updated reports not later than March 15 and September
15 of the current fiscal year. The department or agency shall
include in the report the most comprehensive information the
department or agency has available at the time of posting for
grants awarded, including, but not limited to, project milestones,

percent completed, funding expended, and funding encumbered.
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(3) Before executing a grant agreement, all grant recipients
must provide a spending plan that specifies the scope of service,
the program goals, the measurement for meeting program goals, and
how all grant funds will be used, and must indicate if any grant
funds will be provided to a third party or subrecipient.

(4) Each department or agency responsible for awarding or
disbursing grant funds must annually audit the entity's use of the
grant funds for each fiscal year in which the grant is active. Each
entity must submit information requested by the department or
agency to confirm compliance.

(5) Each department or agency shall work with the office of
the auditor general to conduct an audit of the grant according to
generally accepted accounting practices and audit standards. The
office of the auditor general must be given access to all internal
and external records. All contracts or agreements between a
department or agency and a grant recipient or between a grant
recipient and a third party must include a clause granting the
office of the auditor general access to all internal and external
records.

(6) Grant recipients and their immediate family members are
prohibited from being employed by the executive branch or
legislative branch of this state. In addition, grant recipients are
prohibited from serving on any state board that has direct or
indirect responsibility for approving or auditing grant funds
awarded or disbursed by any department or agency.

(7) Full and complete audits of grant funds issued by the
department or an agency of this state, without redaction unless
required by law, must be posted to the department's or agency's

website in a conspicuous place for public review.
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(8) On a quarterly basis, the department or agency shall
submit a report on legislatively sponsored grant funds that
includes, but is not limited to, all of the following:

(a) The name of each grant recipient and the status of each
grant.

(b) The amount distributed to each grant recipient.

(c) Any changes to scope or costs of program.

(9) The report under subsection (8) must include the following
statements made by the department or agency:

(a) A statement that confirms the department or agency
reviewed and affirmed compliance by each grant recipient with
program scope and expenditure of grant funding.

(b) A statement that confirms the department or agency
reviewed applicable program reports and requests for reimbursement.
Sec. 225. (1) From the funds appropriated in part 1, the

department shall do the following:

(a) Report on any amounts of severance pay for a department
director, deputy director, or other high-ranking department
official not later than 14 days after a severance agreement with
the director, deputy director, or official is signed. The name of
the director, deputy director, or official and the amount of
severance pay must be included in the report required by this
subdivision.

(b) Not later than February 1, report on the total amount of
severance pay remitted to former department employees during the
previous fiscal year and the total number of former department
employees that were remitted severance pay during the previous
fiscal year.

(2) As used in this section, "severance pay" means
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compensation to which both of the following apply:

(a) The compensation is payable or paid upon the termination
of employment.

(b) The compensation is paid in addition to wages or benefits
earned during the course of employment or generally applicable
retirement benefits.

Sec. 226. Funds appropriated in part 1 from state or federal
sources are prohibited from being used to provide services, grants,
or programming to an individual who is not a citizen of the United
States unless the individual is a qualified alien as that term is
defined in 8 USC 1641. This section does not prohibit the
department, political subdivision, state university, or other state
agency from expending funds for the purpose of detaining
individuals who are not citizens of the United States, including
any costs associated with housing such individuals in county jails
or state correctional facilities.

Sec. 227. State funds must not be used for diversity, equity,
and inclusion, or diversity, equity, and inclusion initiatives or
programs, as outlined in federal Executive Order No. 14151, 90 Fed.
Reg. 8339 (January 29, 2025) "Ending Radical and Wasteful
Government DEI Programs and Preferencing", federal Executive Order
No. 14168, 90 Fed. Reg. 8615 (January 30, 2025) "Defending Women
from Gender Ideology Extremism and Restoring Biological Truth to
the Federal Government", or federal Executive Order No. 14173, 90
Fed. Reg. 8633 (January 31, 2025) "Ending Illegal Discrimination
and Restoring Merit-Based Opportunity".

Sec. 228. The department shall use the same precontract risk
assessment program utilized by the department of technology,

management, and budget to evaluate financial compliance, security
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risks, and insurance requirements prior to contract execution.

Sec. 250. If either of the following events occurs, not later
than 30 days after the event occurs, the department shall notify
the standard report recipients of that fact:

(a) A legislative objective of this part or of a bill or
amendment to a bill to amend the social welfare act, 1939 PA 280,
MCL 400.1 to 400.119b, cannot be implemented because implementation
would conflict with or violate federal law.

(b) A federal grant for which a notice of an award has been
received cannot be used or will not be used.

Sec. 251. (1) In addition to funds appropriated in part 1 for
all programs and services, there is appropriated, for write-offs of
accounts receivable, deferrals, and for prior year obligations in
excess of applicable prior year appropriations, an amount equal to
total write-offs and prior year obligations, but not to exceed
amounts available in prior year revenues.

(2) The department's ability to satisfy appropriation fund
sources in part 1 is not limited to collections and accruals
pertaining to services provided in the current fiscal year and
includes reimbursements, refunds, adjustments, and settlements from
prior years.

Sec. 252. Not later than February 1 of the current fiscal
year, the department shall submit, to the standard report
recipients, a report on the detailed names and amounts of estimated
federal, restricted, private, and local sources of revenue that
support the appropriations in each of the line items in part 1 for
the previous fiscal year. The report must itemize, rather than
aggregate, specific revenue sources deposited into the generic

statewide integrated governmental management application (SIGMA)
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fund numbers 1200, 1274, 4000, and 5000.

Sec. 253. As required under part 23 of the public health code,
1978 PA 368, MCL 333.2301 to 333.2321, the appropriations in part 1
must include the following:

(a) Immunizations.

(b) Communicable disease control.

(c) Sexually transmitted infection control.

(d) Tuberculosis control.

(e) Prevention of gonorrhea eye infection in newborns.

(f) Screening newborn infants for the conditions listed in
section 5431 of the public health code, 1978 PA 368, MCL 333.5431,
or recommended by the newborn screening quality assurance advisory
committee created under section 5430 of the public health code,
1978 PA 368, MCL 333.5430.

(g) Health and human services annex of the Michigan Emergency
Management Plan.

(h) Prenatal care.

(i) Mental health.

Sec. 254. (1) The department may contract with the Michigan
Public Health Institute for the design and implementation of
projects and for other public health-related activities prescribed
in section 2611 of the public health code, 1978 PA 368, MCL
333.2611. The department may develop a master agreement with the
Michigan Public Health Institute to carry out the activities
described in this subsection for up to a l-year period.

(2) On a semiannual basis, the department shall submit, to the
standard report recipients, a report that includes all of the
following:

(a) A detailed description of each funded project.
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(b) The amount allocated for each project, the appropriation
line item from which the allocation is funded, and the source of
financing for each project.

(c) The expected project duration.

(d) A detailed spending plan for each project, including a
list of all subgrantees and the amount allocated to each
subgrantee.

(3) On a semiannual basis, the department shall provide, to
the standard report recipients, a copy of all reports, studies, and
publications produced by the Michigan Public Health Institute, its
subcontractors, or the department with the funds appropriated in
the department's budget in the previous fiscal year and allocated
to the Michigan Public Health Institute.

Sec. 255. The department shall ensure that faith-based
organizations are able to apply and compete for services, programs,
or contracts that the organizations are qualified and suitable to
fulfill. The department shall not disqualify faith-based
organizations solely on the basis of the religious nature of the
organizations or the guiding principles or statements of faith for
the organizations.

Sec. 256. In accordance with section 1lb of the social welfare
act, 1939 pPA 280, MCL 400.1b, the department shall treat part 1 and
this part as a time-limited addendum to the social welfare act,
1939 PA 280, MCL 400.1 to 400.119b.

Sec. 257. (1) Not later than 30 days before the implementation
date of a major policy change, the department shall report the
change to the standard report recipients.

(2) The department shall make the department's entire policy

and procedures manual available and accessible to the public on the
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department's website.

(3) The department shall attach each policy bulletin issued
during the previous calendar year to the report under section 213.

Sec. 258. The department may establish and collect fees for
publications, videos and related materials, conferences, and
workshops. Collected fees are appropriated when received and must
be used to offset expenditures for publication printing and
mailing, costs of the publications, videos and related materials,
conferences, and workshops. The department shall not collect fees
under this section that exceed the cost of the expenditures. If
collected fees are appropriated under this section in an amount
that exceeds the current fiscal year appropriation, not later than
30 days after the collected fee appropriation, the department shall
notify the standard report recipients of that fact.

Sec. 259. The department may retain all of this state's share
of food assistance overissuance collections as an offset to general
fund/general purpose costs. Retained collections must be applied
against federal funds deductions in all appropriation units where
department costs related to the investigation and recoupment of
food assistance overissuances are incurred. Retained collections in
excess of the investigation and recoupment costs must be applied
against the federal funds deducted in the departmental
administration and support appropriation unit.

Sec. 260. If the revenue collected by the department from fees
and collections exceeds the amount appropriated in part 1, the
revenue may be carried forward with the approval of the state
budget director into the subsequent fiscal year. The revenue
carried forward under this section must be used as the first source

of funds in the subsequent fiscal year.
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Sec. 261. If the department receives tobacco tax funds and
Healthy Michigan fund revenue from part 1, not later than April 1
of the current fiscal year, the department shall submit, to the
standard report recipients, a report on both of the following
activities during the previous fiscal year:

(a) Tobacco tax revenue appropriations in the Medicaid
program.

(b) Information for each project implemented with revenue
under this section, including all of the following:

(i) The project's name.

(ii) The appropriation line item and amount.

(iii) The project's target population.

(iv) A description of the project.

(v) The outcomes or accomplishments of the project.

Sec. 262. If the department is authorized under federal law or
the law of this state to collect an overpayment owed to the
department, beginning 60 days after the initial notification date
of the overpayment amount, the department may assess a penalty of
1% per month. If an overpayment is caused by department error, a
penalty may be assessed 6 months after the initial notification
date of the overpayment amount. The department shall not collect
penalty interest in an amount that exceeds the amount of the
original overpayment. This state's share of any funds collected
under this section must be deposited in the general fund of this
State.

Sec. 263. (1) On a quarterly basis, the department shall
submit, to the standard report recipients, a report on the status
of the implementation of any noninflationary, noncaseload,

programmatic funding increases in the current fiscal year from the
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previous fiscal year. The report must confirm the implementation of
already-implemented funding increases and provide an explanation
for any planned implementation of funding increases that have not
yet occurred. For any planned implementation of funding increases
that have not yet occurred, the report must include an expected
implementation date and the reason for delayed implementation.

(2) For any programmatic funding increases not reported as
implemented or in the process of being implemented in the first 2
reports under subsection (1), the department shall submit, to the
standard report recipients, a status update in the last 2 reports
required under subsection (1).

Sec. 265. The department shall provide the approved spending
plan for each line item receiving an appropriation in the current
fiscal year to the senate and house of representatives
appropriations subcommittees on the department budget and the
senate and house fiscal agencies not later than 60 days after
approval by the department or not later than January 15 of the
current fiscal year, whichever is earlier. In all places that a
line-item appropriation number is listed, a line-item appropriation
name must be included. The spending plan must include the following
information regarding planned expenditures for each category:
allocation in the previous period, change in the allocation, and
new allocation. The spending plan must include the following
information regarding each revenue source for the line item:
category of the fund source indicated by general fund/general
purpose, state restricted, local, private, or federal. Figures
included in the approved spending plan must not be assumed to
constitute the actual final expenditures, as line items may be

updated on an as-needed basis to reflect changes in projected
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expenditures and projected revenue. The department shall supplement
the spending plan information by providing a list of all active
contracts and grants in the department's contract system. For
amounts listed in the other contracts category of each spending
plan, the department shall include the name of the line item and
the name of the fund source for each contract, grant, and amount
for the current fiscal year. For amounts listed in the all other
costs category of each spending plan, the department shall provide
a list detailing planned expenditures and amounts for the current
fiscal year and include the name of the line item and the name of
the fund source related to each expenditure and amount.

Sec. 267. Not later than March 1 of the current fiscal year,
the department shall submit, to the standard report recipients, a
report on total actual expenditures in the previous fiscal year for
advertising and media outreach, including the purpose, amount, and
fund source by program or appropriation line item.

Sec. 268. Not later than March 1 of the current fiscal year,
the department shall submit a description of programs report to the
standard report recipients. For each program, the report must
include the appropriation unit; the line item name and number; the
appropriation history; the program name; the program overview; a
financing summary; and, where applicable, the program's legal
basis, effectiveness, and outcomes.

Sec. 269. On a quarterly basis, the department shall submit,
to the standard report recipients, a report on any line-item
appropriation for which the department estimates total annual
expenditures would exceed the funds appropriated for the line-item
appropriation by 5% or more. The department shall provide a

detailed explanation for any relevant line-item appropriation
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exceedance, identify the corrective actions undertaken to mitigate
line-item appropriation expenditures from exceeding the funds
appropriated for the line-item appropriation by a greater amount,
and identify other corrective actions if no legislative transfer or
supplemental is approved. This section does not apply for line-item
appropriations that are part of the May revenue estimating
conference caseload and expenditure estimates.

Sec. 270. (1) The department shall ensure that each federally
recognized tribe is able to apply and compete for services,
programs, grants, and contracts.

(2) For competitive grant programs described in this part,
each federally recognized tribe is eligible to apply for grant
funds made available to organizations exempt from federal income
tax under section 501 (c) (3) of the internal revenue code of 1986,
26 USC 501, and to local units of government.

Sec. 271. (1) Except as provided in this subsection, before
submission of a waiver, state plan amendment, or similar proposal
to CMS or another federal agency, the department shall notify the
standard report recipients of the planned submission. This
subsection does not apply to the submission of a waiver, state plan
amendment, or similar proposal that does not propose a material
change or is outside of the ordinary course of a waiver, state plan
amendment, or similar proposal.

(2) On a semiannual basis, the department shall submit, to the
standard report recipients, a report that summarizes the status of
any new or ongoing discussions with CMS, the United States
Department of Health and Human Services, or another federal agency
regarding any potential or future waiver applications and the

status of any submitted waivers that have not yet received federal
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approval. If there is not a reportable item at the time that a
semiannual report is due, a report is not required.

Sec. 272. The department shall advise the legislature of the
receipt of a notification from the attorney general's office of a
legal action in which expenses had been recovered under section 10b
of the medicaid false claims act, 1977 PA 72, MCL 400.610b. If
applicable, not later than February 1 of the current fiscal year,
the department shall submit, to the standard report recipients, a
report that includes, but is not limited to, all of the following:

(a) The total amount recovered from the legal action.

(b) The program or service for which the money was originally
expended.

(c) Details on the disposition of the funds recovered, such as
the appropriation or revenue account in which the money was
deposited.

(d) A description of the facts involved in the legal action.

Sec. 273. On the day that is 1 week after the day that the
governor submits the executive budget proposal for the ensuing
fiscal year to the legislature, the department, in collaboration
with the state budget office, shall submit, to the standard report
recipients, a report on spending and revenue projections for each
of the capped federal funds listed in this subsection. The report
must contain actual spending and revenue in the previous fiscal
year, spending and revenue projections for the current fiscal year
as enacted, and spending and revenue projections in the executive
budget proposal for the immediately ensuing fiscal year for each
individual line item for the department budget. The report must
also include federal funds transferred to other departments. The

capped federal funds include, but are not limited to, all of the
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following:

(a) TANF.

(b) Title XX social services block grant.

(c) Title IV-B subpart I child welfare services block grant.

(d) Title IV-B subpart II promoting safe and stable families
funds.

(e) Low-income home energy assistance program.

Sec. 274. (1) On a quarterly basis, the department, with the
approval of the state budget director, is authorized to realign
sources between other federal, TANF, and capped federal financing
authorizations to maximize federal revenues. The realignment of
financing must not produce any of the following:

(a) A gross increase or decrease in the department's total
individual line item authorizations.

(b) A net increase or decrease in total federal revenues.

(c) A net increase in TANF authorization.

(2) On a quarterly basis, the department shall submit, to the
standard report recipients, a report on the realignment of federal
fund sources transacted to date in the current fiscal year under
subsection (1), including the dates, line items, and amounts of the
transactions. If, at the time a quarterly report is due, a
transaction was not made under subsection (1), a report is not
required.

(3) Not later than 30 days after the date on which year-end
book closing is completed, the department shall submit, to the
standard report recipients, a report on the realignment of federal
fund sources that took place as part of the year-end closing
process for the previous fiscal year.

Sec. 275. Any public advertisement for public assistance must
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inform the public of the welfare fraud hotline operated by the
department.

Sec. 276. Not later than April 1 of the current fiscal year,
the department shall submit, to the standard report recipients, a
report on funds appropriated for the healthy moms, healthy babies
initiative. The report must include the budgeted amount, year-to-
date expenditures, remaining balance of appropriations, and the
percent of budget spent for each appropriation related to the
initiative. The report must also include information on how the
funds have assisted with meeting the goals and outcomes of the
initiative.

Sec. 277. (1) The department may accept monetary and
nonmonetary gifts, bequests, donations, contributions, or grants
from any private source to support, in whole or in part, a
departmental function or program. The department shall expend or
use the gifts, bequests, donations, contributions, or grants for
the purposes designated by the private source, if the purpose is
specified and part 1 has sufficient authorization.

(2) In the demonstration projects line item, money remaining
in the fund under this section at the end of the fiscal year does
not lapse to the general fund but must be carried forward to the

subsequent fiscal year.

HEALTH AND HUMAN SERVICES POLICY AND INITIATIVES

Sec. 1140. From the funds appropriated in part 1 for primary
care services, $400,000.00 is allocated to free health clinics
operating in this state. The department shall distribute the funds
equally to each free health clinic. As used in this section, "free

health clinic" means a nonprofit organization that uses a volunteer
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health professional to provide care to an uninsured individual.

Sec. 1143. From the funds appropriated in part 1 for primary
care services, the department shall allocate no less than
$675,000.00 for island primary health care access and services
including island clinics, in the following amounts:

(a) Beaver Island, $250,000.00.

(b) Mackinac Island, $250,000.00.

(c) Drummond Island, $150,000.00.

(d) Bois Blanc Island, $25,000.00.

Sec. 1145. The department shall take steps necessary to work
with the Indian Health Service, tribal health program facilities,
or Urban Indian Health Program facilities, that provide services
under a contract with a Medicaid managed care entity to ensure that
the facilities described in this section receive the maximum amount
allowable under federal law for Medicaid services.

Sec. 1146. (1) From the funds appropriated in part 1 for
domestic violence prevention and treatment, the department shall
allocate $1,000,000.00 to support programs that serve survivors of
domestic violence, sexual violence, and human trafficking. The
funds appropriated in this section must be allocated in the
following manner:

(a) $500,000.00 must be used by the department to provide
technical assistance, training, and support to a victim service
organization and must be allocated to the victim service
organization that received funds under section 1146(a) of article 6
of 2025 PA 22 for the purpose described in that section. To be
eligible for funding under this subsection, the victim service
organization must meet all of the following requirements:

(i) Be a nonprofit organization organized under the laws of
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this state that is exempt from federal income tax under section
501 (c) (3) of the internal revenue code of 1986, 26 USC 501.
(ii) Be a statewide tribal domestic violence and sexual assault

coalition serving the tribes located in this state.

(iii) Be recognized as the tribal coalition in this state by the

Office on Violence Against Women within the United States
Department of Justice.

(b) $500,000.00 must be allocated to the entity that received
funds under section 1146(b) of article 6 of 2025 PA 22 for the
purpose described in that section.

(2) Not later than March 1 of the current fiscal year, the
department shall submit to the standard report recipients a report
on the distribution of funds, a description of the services
provided, and the number of people served.

Sec. 1153. From the funds appropriated in part 1 for crime
victim rights sustaining grants, the department shall allocate
$102,600.00 of state general fund/general purpose revenue for a
sexual assault nurse examiners program at the same hospital that
received funds under section 1153 of article 6 of 2025 PA 22 for
the purpose described in that section. The funds allocated under
this section must be used to support staff compensation and
training, victim needs, and community awareness, education, and
prevention programs.

Sec. 1155. (1) From the funds appropriated in part 1 for the
uniform statewide sexual assault evidence kit tracking system, in
accordance with the final report of the Michigan sexual assault
evidence kit tracking and reporting commission, the department
shall allocate $369,500.00 for administering a uniform statewide

sexual assault evidence kit tracking system. The system must
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include all of the following:

(a) A uniform statewide system to track the submission and
status of sexual assault evidence kits.

(b) A uniform statewide system to audit untested kits that
were collected on or before March 1, 2015 and were released by
victims to law enforcement.

(c) Secure electronic access for victims.

(d) The ability to accommodate concurrent data entry with kit
collection through mechanisms that include, but are not limited to,
web entry through computers or smartphones, and through scanning
devices.

(2) The sexual assault evidence tracking fund established in
section 1451 of article X of 2017 PA 158 shall continue to be
maintained in the department of treasury. Money in the sexual
assault evidence tracking fund at the close of a fiscal year
remains in the sexual assault evidence tracking fund, does not
revert to the general fund, and is appropriated as provided by law
for the development and implementation of a uniform statewide
sexual assault evidence kit tracking system as described in
subsection (1).

Sec. 1157. (1) From the funds appropriated in part 1 for child
advocacy centers - supplemental grants, the department shall
allocate $3,000,000.00 to provide additional funding to child
advocacy centers to support the general operations of child
advocacy centers. The department shall allocate the additional
funding to each center according to the formula under this section.
The department shall set a formula in consultation with children's
advocacy centers of Michigan (CAC-MI) to allocate the additional

funding. The formula must include base funding for each program and
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factors, such as the number of children in the service area, square
miles of the service area, and prior service levels. The purpose of
the additional funding is to increase the amount of services
provided to children and their families who are victims of abuse
over the amount provided in the previous fiscal year.

(2) Not later than March 1 of the current fiscal year, the
department shall submit to the standard report recipients a report
on the distribution of child advocacy center - supplemental grants
funding from the previous fiscal year. The report must include the
amount allocated to each specific child advocacy center or other
community-based child protection entity, including, but not limited
to, child abuse councils.

Sec. 1158. From the funds appropriated in part 1 for crime
victim rights sustaining grants, the department shall allocate
$28,101,300.00 to supplement the loss of federal victims of crime
act and state crime victim rights funding. The department must
distribute the funds consistent with the regular allocation formula
for crime victim justice grants and crime victim rights services
grants.

Sec. 1160. Not later than March 1 of the current fiscal year,
the department shall submit to the standard report recipients a
report on the distribution of crime victim rights Jjustice
assistance grants, crime victim rights services grants, and crime
victim rights sustaining grants from the previous fiscal year. The
report must include the number of people served listed by agency,
the amount allocated to nonprofit agencies for crime victim
services listed by agency, and the amount of funding that each

agency has used for administrative purposes.
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EPIDEMIOLOGY, EMERGENCY MEDICAL SERVICES, AND LABORATORY

Sec. 1180. From the funds appropriated in part 1 for
epidemiology administration and for childhood lead program, the
department shall maintain a public health drinking water program
and maintain enhanced efforts to monitor child blood lead levels.
The public health drinking water program must ensure that
appropriate investigations of potential health hazards occur for
all community and noncommunity drinking water supplies where
chemical exceedances of action levels, health advisory levels, or
maximum contaminant limits are identified. The goals of the
childhood lead program must include improving the identification of
children affected by lead exposure, improving the timeliness of
case follow-up, and attaining nurse care management for children
with lead exposure, and to achieve a long-term reduction in the
percentage of children in this state with elevated blood lead
levels.

Sec. 1181. From the funds appropriated in part 1 for
epidemiology administration, the department shall maintain a vapor
intrusion response program. The vapor intrusion response program
shall assess risks to public health at vapor intrusion sites and
respond to vapor intrusion risks if appropriate. The goals of the
vapor intrusion response program must include reducing the number
of individuals who are exposed to toxic substances through vapor
intrusion and improving health outcomes for individuals who are
identified as having been exposed to vapor intrusion.

Sec. 1182. Not later than April 1 of the current fiscal year,
the department shall submit a report to the standard report
recipients on the expenditures and activities undertaken by the

lead abatement program during the previous fiscal year using the
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funds previously appropriated for the healthy homes program. The
report must include, but is not limited to, a funding allocation
schedule, the expenditures by category of expenditure and by
subcontractor, a description of program elements, the number of
housing units abated of lead-based paint hazards by zip code, and a

description of program accomplishments and progress.

LOCAL HEALTH AND ADMINISTRATIVE SERVICES

Sec. 1220. The amount appropriated in part 1 for
implementation of the 1993 additions of or amendments to sections
9161, 16221, 16226, 17015, and 17515 of the public health code,
1978 PA 368, MCL 333.9161, 333.16221, 333.16226, 333.17015, and
333.17515, must be used to reimburse local health departments for
costs incurred to implement section 17015(18) of the public health
code, 1978 PA 368, MCL 333.17015.

Sec. 1221. If a county that participates in a district health
department or has an associated arrangement with another local
health department takes action to stop participating in that
arrangement after October 1 of the current fiscal year, the
department may assess a penalty from the local health department's
operational accounts in an amount equal to no more than 6.25% of
the local health department's essential local public health
services funding. The department shall assess a penalty only if a
county requests the dissolution of the health department.

Sec. 1222. (1) The department shall prospectively allocate
funds appropriated in part 1 for essential local public health
services to local health departments to support immunizations,
infectious disease control, sexually transmitted disease control

and prevention, hearing screening, vision services, food
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protection, public water supply, private groundwater supply, and
on-site sewage management. The department shall consult with the
department of agriculture and rural development before allocating
funds for food protection under this section. The department shall
consult with the department of environment, Great Lakes, and energy
before allocating funds for public water supply, private
groundwater supply, and on-site sewage management under this
section.

(2) The department shall not distribute funds under subsection
(1) to a county unless the county maintains local spending in the
current fiscal year in an amount that is equal to or exceeds the
amount the county expended in fiscal year 1992-1993 for the
services described in subsection (1).

(3) Not later than February 1 of the current fiscal year, the
department shall submit a report to the standard report recipients
on the planned allocation of the funds appropriated for essential
local public health services.

(4) The department shall continue to implement the
distribution formula for allocating essential local public health
services funding to local health departments as specified in
section 1234 of article X of 2018 PA 207.

(5) From the funds appropriated in part 1 for essential local
public health services, each local public health department is
allocated not less than the amount allocated to that local public
health department during the previous fiscal year.

Sec. 1227. The department shall establish criteria for all
funds allocated for health and wellness initiatives. The criteria
must include a requirement that a program receiving funding is

evidence-based and supported by research, includes interventions
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that have been shown to demonstrate outcomes that lower cost and
improve quality, and is designed for statewide impact. The
department shall give preference to a program that uses the funding
as match for additional resources, including, but not limited to,
federal sources.

Sec. 1231. (1) From the funds appropriated for local health
services, up to $4,750,000.00 is allocated for grants to local
health departments to support PFAS response and emerging public
health threat activities. The department shall allocate a portion
of the funding in a collaborative fashion with local health
departments in jurisdictions experiencing PFAS contamination. The
department shall allocate the remainder of the funding to address
infectious and vector-borne disease threats, and other
environmental contamination issues, including, but not limited to,
vapor intrusion, drinking water contamination, and lead exposure.
The department shall allocate the funding to address issues
including, but not limited to, staffing, planning and response, and
creating and disseminating materials related to PFAS contamination
issues and other emerging public health issues and threats.

(2) Not later than March 1 of the current fiscal year, the
department shall submit a report to the standard report recipients
on actual expenditures in the previous fiscal year and planned
spending in the current fiscal year of the funds described in
subsection (1). The report must include recipient entities, the
amount of allocation, the general category of allocation, and
detailed uses.

Sec. 1232. The department may work to ensure that the United
States Department of Defense reimburses the state for costs

associated with PFAS and environmental contamination response at
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military training sites and support facilities.

Sec. 1233. The department shall not expend general fund and
state restricted fund appropriations in part 1 for PFAS and
environmental contamination response if federal funding or private
grant funding is available for the same expenditures.

Sec. 1239. The department shall participate in and give
necessary assistance to the Michigan PFAS action response team
(MPART) pursuant to Executive Order No. 2019-03. The department
shall collaborate with MPART and other departments to carry out
appropriate activities, actions, and recommendations as coordinated
by MPART. Efforts must be continuous to ensure that the
department's activities are not duplicative with activities of
another department or agency.

Sec. 1240. From the funds appropriated in part 1 for chronic
disease control and health promotion administration, $70,000.00 is
allocated to support a rare disease advisory council and the
responsibilities of the rare disease advisory council, which may
include all of the following:

(a) Developing a list of rare diseases.

(b) Posting the list of rare diseases on the department's
website.

(c) Updating the list of rare diseases.

(d) Annually investigating and reporting to the legislature on
1 rare disease on the list, and including legislative
recommendations in the report.

Sec. 1241. (1) From the funds appropriated in part 1 for
community health programs, the department shall support preventive
health supports and services in regions with high health care

access and outcome disparities. The department shall use the funds
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appropriated under this section to provide for all of the
following:

(a) Financial support for the operation of community-based
health clinics. A community-based health clinic shall provide
preventive health supports and services, be established in
communities with high social vulnerability and health disparities,
and be operated in cooperation with trusted community partners with
demonstrated experience in serving as an access point for
preventive health supports and services.

(b) Financial support for the operation of healthy community
zones. The healthy community zones must utilize long-term
strategies to address access to healthy food, affordable housing,
and safety networks.

(c) Financial support for the operation of mobile health units
to provide preventive health supports and services for individuals
residing in areas with high disparities in health care outcomes and
access.

(2) Not later than March 1 of the current fiscal year, the
department shall submit to the standard report recipients a report
on the outcome of the community health programs described in
subsection (1). The report must include, but is not limited to, all
of the following:

(a) The list of communities served.

(b) The types of health services offered by grant recipients.

(c) A spending report from the grant recipients.

FAMILY HEALTH SERVICES

Sec. 1301. (1) Not later than April 1 of the current fiscal

year, the department shall submit to the standard report recipients
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a report on planned allocations from the amounts appropriated in
part 1 for local MCH services, prenatal care outreach and service
delivery support, family planning local agreements, and pregnancy
prevention programs. Using applicable federal definitions, the
report must include information on all of the following:

(a) The funding allocations.

(b) The actual number of women, children, and adolescents
served and the amounts expended for each group for the previous
fiscal year.

(c) A breakdown of the expenditure of the funds between urban
and rural communities.

(2) The department shall ensure that the distribution of funds
through the programs described in subsection (1) takes into account
the needs of rural communities.

(3) As used in this section, "rural community" means any of
the following:

(a) A county, city, village, or township with a population of
30,000 or less.

(b) A county, city, village, or township described in
subdivision (a), if it is located within a metropolitan statistical
area.

Sec. 1302. From the funds appropriated in part 1 for special
projects, the department shall allocate $500,000.00 of TANF revenue
to purchase child restraint systems for newborn children who are
TANF eligible. The child restraint systems must meet the standards
of all applicable federal law and the laws of this state, be
purchased in volume by this state, and be distributed through
maternal infant health program providers.

Sec. 1303. From the funds appropriated in part 1 for prenatal
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care outreach and service delivery support, the department shall
allocate $1,600,000.00 to local health departments in counties
currently without home visiting programs to support pregnant
mothers and their families.

Sec. 1306. (1) From the funds appropriated in part 1 for the
drinking water declaration of emergency, the department shall
allocate funds to address needs in a city in which a declaration of
emergency was issued because of drinking water contamination. The
funds allocated under this section may be used to support any of
the following activities:

(a) Nutrition assistance, nutritional and community education,
food bank resources, and food inspections.

(b) Epidemiological analysis and case management of
individuals at risk of elevated blood lead levels.

(c) Support for child and adolescent health centers, and the
children's health care access program.

(d) Nursing services, breastfeeding education, evidence-based
home visiting programs, intensive services, and outreach for
children exposed to lead coordinated through local community mental
health organizations.

(e) Department local office operations costs.

(f) Lead poisoning surveillance, investigations, treatment,
and abatement.

(g) Nutritional incentives provided to local residents through
the double up food bucks expansion program.

(h) Genesee County health department food inspectors to
perform water testing at local food service establishments.

(1) Transportation related to health care delivery.

(3J) Senior initiatives.
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(k) Lead abatement contractor workforce development.

(/) Any other activity that the department considers
appropriate.

(2) From the funds appropriated in part 1 for the drinking
water declaration of emergency, the department shall allocate
$500,000.00 for rides to wellness through the Flint mass
transportation authority.

Sec. 1308. From the funds appropriated in part 1 for prenatal
care outreach and service delivery support, the department shall
allocate not less than $500,000.00 for evidence-based programs to
reduce infant mortality. The funds must be used for enhanced
support and education to nursing teams or other teams of health
professionals that the department considers qualified, client
recruitment in areas designated as underserved for obstetrical and
gynecological services and in other high-need communities,
strategic planning to expand and sustain programs, and marketing
and communications of programs to raise awareness, engage
stakeholders, and recruit nurses.

Sec. 1311. From the funds appropriated in part 1 for prenatal
care outreach and service delivery support, the department shall
allocate not less than $2,750,000.00 of state general fund/general
purpose revenue for a rural home visit program. The department
shall give equal consideration to all eligible evidence-based
providers in all regions in contracting for rural home visitation
services.

Sec. 1313. (1) From the funds appropriated in part 1, the
department shall continue developing an outreach program on fetal
alcohol syndrome services, targeting health promotion, prevention,

and intervention.
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(2) The department shall explore federal grant funding to
address prevention services for fetal alcohol syndrome and to
reduce alcohol consumption among pregnant women.

(3) The department shall explore federal grant funding to
address prevention services to reduce marihuana use among pregnant
women.

Sec. 1314. From the funds appropriated in part 1, the
department shall enhance the department's education and outreach
efforts that encourage women of childbearing age to seek the
confirmation of a pregnancy at the earliest indication of a
possible pregnancy and to initiate continuous and routine prenatal
care on the confirmation of a pregnancy. The department shall
ensure that the department's programs, policies, and practices
promote prenatal and obstetrical care by doing all of the
following:

(a) Supporting access to care.

(b) Reducing and eliminating barriers to care.

(c) Supporting recommendations for best practices.

(d) Encouraging optimal prenatal habits, including, but not
limited to, prenatal medical visits, use of prenatal vitamins, and
the cessation of tobacco use, alcohol use, marihuana use, or other
drug use.

(e) Tracking birth outcomes to study improvements in
prevalence of neonatal substance exposure, marihuana exposure,
fetal alcohol syndrome, and other preventable neonatal disease.

(f) Tracking maternal increase in healthy behaviors following
childbirth.

Sec. 1315. From the funds appropriated in part 1 for dental
programs, $200,000.00 is allocated to the entity that received
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funds under section 1315 of article 6 of 2025 PA 22, for the
administration of a volunteer dental program that provides dental
services to the uninsured.

Sec. 1316. The department shall use revenue from permit fees
for mobile dental facilities that the department receives under
section 21605 of the public health code, 1978 PA 368, MCL
333.21605, to offset the costs of processing and issuing permits
for mobile dental facilities.

Sec. 1317. From the funds appropriated in part 1 for the
smoking prevention program, $4,100,000.00 of revenue from the
Healthy Michigan fund created in section 5953 of the public health
code, 1978 PA 368, MCL 333.5953, must be allocated to fund an
awareness campaign to provide information to the public on the
dangers of using substances, such as marihuana and tobacco, during
pregnancy.

Sec. 1325. From the funds appropriated in part 1 for prenatal
care outreach and service delivery support, the department shall
allocate $5,000,000.00 to support grants to local collaboratives to
enhance the ability of local collaboratives to coordinate and
improve maternal and infant health outcomes. To receive a grant
under this section, a local collaborative must be a part of a
perinatal quality collaborative.

Sec. 1341. The department shall use income eligibility and
verification guidelines established by the Food and Nutrition
Service agency of the United States Department of Agriculture to
determine eligibility of individuals for the special supplemental
nutrition program for women, infants, and children (WIC) as stated
in current WIC policy.

Sec. 1343. (1) From the funds appropriated in part 1 for
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dental programs, the department shall allocate $4,260,000.00 of
state and local funds, plus any private contributions received to
support the program, to establish and maintain the dental oral
assessment program described in section 9316 of the public health
code, 1978 PA 368, MCL 333.9316.

(2) Not later than December 31 of the current fiscal year, the
department shall submit a report to the standard report recipients
that provides a summary of the dental reports the department
receives from principals and administrators under section 9316 of
the public health code, 1978 PA 368, MCL 333.9316.

Sec. 1349. Subject to federal approval, from the funds
appropriated in part 1 for immunization program, the department
shall allocate all of the following funds to support a statewide
media campaign for improving this state's immunization rates:

(a) $740,000.00 of general fund/general purpose revenue.

(b) Any available work project funds.

(c) Any available federal match through a contract
administered by the department with oversight from the behavioral
and physical health and aging services administration and the
public health administration.

Sec. 1350. The department shall make available on its website
the nonmedical waiver form for the public to access and submit for
the purposes of exempting a child from the immunization
requirements of part 92 of the public health code, 1978 PA 368, MCL
333.9201 to 333.9229. The department shall not require individuals
to schedule in-person appointments with a local health department
to receive a nonmedical waiver form. The department shall allow
individuals to receive virtual education on vaccines. The

department shall provide notice to the public within 45 days of
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this section taking effect.

AGING SERVICES

Sec. 1402. The department may encourage the Food Bank Council
of Michigan to collaborate directly with each area agency on aging
and any other organization that provides senior nutrition services
to secure the food access of older adults.

Sec. 1404. From the funds appropriated in part 1 for community
services, the department shall allocate $658,000.00 to area
agencies on aging for home and community-based services.

Sec. 1417. Not later than March 31 of the current fiscal year,
the department shall submit to the standard report recipients a
report that contains all of the following information:

(a) The total allocation of state resources made to each area
agency on aging by individual program and administration.

(b) Detailed expenditures by each area agency on aging by
individual program and administration, including both state-funded
resources and locally funded resources.

Sec. 1421. From the funds appropriated in part 1 for community
services, $1,100,000.00 is allocated for locally determined needs

that are provided by area agencies on aging.
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