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SUBSTITUTE FOR
HOUSE BILL NO. 5609

A bill to make appropriations for the department of licensing
and regulatory affairs for the fiscal year ending September 30,
2027; and to provide for the expenditure of the appropriations.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. There is appropriated for the department of

licensing and regulatory affairs for the fiscal year ending

September 30, 2027, from the following funds:

DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS

APPROPRIATION SUMMARY

Full-time equated unclassified positions 20.0
Full-time equated classified positions 1,806.0
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Full-time employees 1,576.0
Limited-term employees 31.0
Noncareer/per diem employees 27.0
Part-time employees 3.0
Permanent-intermittent employees 2.0
Seasonal employees 0.0
GROSS APPROPRIATION 589,772,400

Interdepartmental grant revenues:

Total interdepartmental grants and

intradepartmental transfers

27,184,700

ADJUSTED GROSS APPROPRIATION

562,587,700

Federal revenues:

Total federal revenues

29,928,800

Special revenue funds:

Total local revenues

0

Total private revenues

0

Total other state restricted revenues

272,224,900

State general fund/general purpose 260,434,000
Sec. 102. DEPARTMENTAL ADMINISTRATION AND
SUPPORT
Full-time equated unclassified positions 20.0
Full-time equated classified positions 97.0
Unclassified salaries—--FTEs 20.0 2,599,600
Executive director programs--FTEs 19.0 3,407,500
Financial operations--FTEs 67.0 8,320,700
Property management 4,406,100
Regulatory effectiveness office--FTEs 11.0 1,700,200
Worker's compensation 13,200
Legal Division
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Departmentwide employee economic adjustments 4,532,200
GROSS APPROPRIATION $ 24,979,500
Appropriated from:

Interdepartmental grant revenues:

IDG from MDIFS, accounting services 150,000
IDG revenues, administrative hearings and rules 318,800
Federal revenues:

DOJ 700
DOT, gas pipeline safety 33,100
EPA, underground storage tanks 39,900
HHS-Medicaid, certification of health care

providers and suppliers 423,400
HHS-Medicare, certification of health care

providers and suppliers 678,000
Special revenue funds:
Aboveground storage tank fees 94,300
Accountancy enforcement fund 33,100
Adult foster care facilities licenses fund 8,800
Boiler inspection fund 318,300
Builder enforcement fund 83,200
Construction code fund 1,011,800
Corporation fees 5,480,900
Direct shipper enforcement revolving fund 3,600
Elevator fees 391,800
Fire alarm fees 7,400
Fire safety standard and enforcement fund 3,600
Fire service fees 324,300
Fireworks safety fund 64,000
Legal Division
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Health professions regulatory fund 2,134,800
Health systems fees 215,000
Industrial hemp licensing and registration fund 300
Licensing and regulation fund 771,000
Ligquor license revenue 342,300
Liquor purchase revolving fund 3,119,700
Marihuana registry fund 195,200
Marihuana regulation fund 1,604,100
Marihuana regulatory fund 734,700
Michigan unarmed combat fund 5,800
Mobile home code fund 253,900
Nurse aide and medication aide registration
fund 20,700
Nurse professional fund 42,800
PMECSEMA fund 62,700
Property development fees 7,800
Public utility assessments 3,450,200
Real estate appraiser education fund 2,900
Real estate education fund 15,600
Real estate enforcement fund 19,300
Refined petroleum fund 139,800
Securities fees 1,437,800
Securities investor education and training fund 10,100
Security business fund 9,100
Survey and remonumentation fund 79,600
Tax tribunal fund 81,700
Utility consumer representation fund 55,200
State general fund/general purpose 698,400
Legal Division
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Sec. 103. PUBLIC SERVICE COMMISSION

Full-time equated classified positions 222.0

Public service commission--FTEs 222.0 S 37,575,300
GROSS APPROPRIATION $ 37,575,300
Appropriated from:

Federal revenues:

DOT, gas pipeline safety 2,363,300
Special revenue funds:

Civil fines, excavation, and blasting fund 500,000
Public utility assessments 34,712,000
State general fund/general purpose $ 0
Sec. 104. LIQUOR CONTROL COMMISSION

Full-time equated classified positions 146.0

Liguor licensing and enforcement--FTEs 117.0 $ 18,176,300
Management support services--FTEs 29.0 4,984,900
GROSS APPROPRIATION $ 23,161,200
Appropriated from:

Special revenue funds:

Direct shipper enforcement revolving fund 317,900
Liguor control enforcement and license

investigation revolving fund 175,000

Liquor license fee enhancement fund 76,400
Liquor license revenue 8,514,300
Ligquor purchase revolving fund 14,077,600
State general fund/general purpose $ 0
Sec. 105. OCCUPATIONAL REGULATION

Full-time equated classified positions 912.0

Bureau of community and health systems--FTEs 162.0 $ 26,602,500

Legal Division
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Bureau of construction codes--FTEs 188.0 29,516,800
Bureau of fire services--FTEs 86.0 14,102,300
Bureau of professional licensing--FTEs 198.0 38,329,400
Bureau of survey and certification--FTEs 173.0 26,917,200
Corporations, securities, and commercial

licensing bureau--FTEs 105.0 17,171,400
Urban search and rescue 1,000,000
GROSS APPROPRIATION 153,639,600
Appropriated from:

Federal revenues:

DHS, fire training systems 528,000
DOT, hazardous materials training and planning 20,000
EPA, underground storage tanks 820,600
Federal revenues 109,000
HHS-Medicaid, certification of health care

providers and suppliers 9,201,600

HHS-Medicare, certification of health care

providers and suppliers

14,808,100

Special revenue funds:

Aboveground storage tank fees 343,700
Accountancy enforcement fund 1,146,300
Adult foster care facilities licenses fund 373,600
Boiler inspection fund 2,827,300
Builder enforcement fund 597,700

Construction code fund

12,772,700

Corporation fees 9,953,700
Division on deafness fund 73,400
Elevator fees 7,900,500
Legal Division
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Fire alarm fees 138,400
Fire safety standard and enforcement fund 32,300
Fire service fees 3,160,900
Fireworks safety fund 1,259,100
Health professions regulatory fund 24,981,400
Health systems fees 4,204,300
Licensing and regulation fund 11,193,200
Ligquor purchase revolving fund 225,000
Marihuana regulatory fund 500,000
Mobile home code fund 1,987,300
Nurse aide and medication aide registration

fund 1,692,400
Nurse professional fund 1,855,100
PMECSEMA fund 1,450,200
Property development fees 178,700
Real estate appraiser education fund 5,800
Real estate education fund 569,300
Real estate enforcement fund 708,400
Refined petroleum fund 2,002,400
Securities fees 5,266,900
Securities investor education and training fund 491,000
Security business fund 178,000
Survey and remonumentation fund 845,100
State general fund/general purpose $ 28,638,200

Sec. 106. CANNABIS REGULATORY AGENCY
Full-time equated classified positions 182.0
Cannabis regulatory agency--FTEs 182.0 $ 27,576,400
GROSS APPROPRIATION $ 27,576,400
Legal Division
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Appropriated from:

Special revenue funds:

Industrial hemp licensing and registration fund 264,200
Marihuana registry fund 2,006,200
Marihuana regulation fund 18,832,100
Marihuana regulatory fund 6,473,900
State general fund/general purpose $ 0
Sec. 107. MICHIGAN OFFICE OF ADMINISTRATIVE
HEARINGS AND RULES

Full-time equated classified positions 168.0

Michigan office of administrative hearings and

rules--FTEs 168.0 S 33,135,000

GROSS APPROPRIATION $ 33,135,000

Appropriated from:

Interdepartmental grant revenues:

IDG revenues - administrative hearings and

rules

25,950,900

Special revenue funds:

Construction code fund 25,100
Corporation fees 913,800
Health professions regulatory fund 806,700
Health systems fees 151,400
Licensing and regulation fund 836,500
Liquor purchase revolving fund 451,200
Marihuana regulation fund 231,900
Marihuana regulatory fund 90,500
Public utility assessments 2,717,700
Securities fees 959, 300
Legal Division
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State general fund/general purpose $ 0
Sec. 108. COMMISSIONS

Full-time equated classified positions 38.0

Michigan indigent defense commission--FTEs 18.0 S 3,323,700
Michigan tax tribunal--FTEs 20.0 4,213,900
Michigan unarmed combat commission 126,200
GROSS APPROPRIATION $ 7,663,800
Appropriated from:

Special revenue funds:

Corporation fees 3,391,800
Michigan unarmed combat fund 126,200
Tax tribunal fund 822,100
State general fund/general purpose $ 3,323,700
Sec. 109. GRANTS

Firefighter training grants S 2,300,000
Liquor law enforcement grants 8,923,900
Marihuana operation and oversight grants 2,555,100
Michigan indigent defense commission grants 211,799,900
Remonumentation grants 5,654,800
Utility consumer representation 2,043,900
GROSS APPROPRIATION $ 233,277,600
Appropriated from:

Special revenue funds:

Fireworks safety fund 2,300,000
Liquor license revenue 8,923,900
Local indigent defense reimbursement 300,000
Marihuana regulation fund 2,555,100
Survey and remonumentation fund 5,654,800
Legal Division
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Utility consumer representation fund 2,043,900
State general fund/general purpose $ 211,499,900
Sec. 110. PROSECUTING ATTORNEYS COORDINATING
COUNCIL
Full-time equated classified positions 14.0
Prosecuting attorneys coordinating council--

FTEs 14.0 $ 2,655,100
GROSS APPROPRIATION $ 2,655,100
Appropriated from:

Special revenue funds:

Prosecuting attorneys training fees 455,100
State general fund/general purpose $ 2,200,000
Sec. 111. MICHIGAN COMMISSION ON LAW ENFORCEMENT
STANDARDS

Full-time equated classified positions 27.0

In-service training--FTEs 7.0 13,271,100
Justice training grants--FTEs 3.0 10,000,000
Public safety officers benefit fund--FTE 1.0 303,000
Standards and training--FTEs 16.0 4,060,800
Training only to local units 855,000
GROSS APPROPRIATION $ 28,489,900
Appropriated from:

Federal revenues:

DOJ 280,200
Special revenue funds:

Law enforcement officers training fund 25,300
Marihuana regulatory fund 3,390,100

Michigan justice training fund

Legal Division
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Private security licensing fees 5,000
Retired law enforcement officer safety fund 25,000
Secondary road patrol and training fund 855,000
State general fund/general purpose 13,909,300

Sec. 112. INFORMATION TECHNOLOGY

Information technology services and projects S 16,659,700
GROSS APPROPRIATION 16,659,700
Appropriated from:
Interdepartmental grant revenues:
IDG revenues - administrative hearings and
rules 765,000
Federal revenues:
DOT, gas pipeline safety 80,600
HHS-Medicaid, certification of health care
providers and suppliers 203,400
HHS-Medicare, certification of health care
providers and suppliers 338,900
Special revenue funds:
Aboveground storage tank fees 18,300
Accountancy enforcement fund 13,800
Boiler inspection fund 204,600
Construction code fund 741,400
Corporation fees 2,658,000
Elevator fees 348,900
Fire safety standard and enforcement fund 1,300
Fire service fees 286,600
Fireworks safety fund 112,500
Health professions regulatory fund 2,162,500
Legal Division
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Health systems fees 190,000
Industrial hemp licensing and registration fund 2,100
Licensing and regulation fund 344,000
Liquor license revenue 188,900
Liquor purchase revolving fund 2,954,400
Marihuana regulation fund 1,737,700
Marihuana regulatory fund 690,300
Mobile home code fund 145,000
Nurse aide and medication aide registration
fund 75,700
PMECSEMA fund 523,500
Public utility assessments 1,183,600
Real estate appraiser education fund 500
Real estate education fund 2,500
Real estate enforcement fund 3,900
Refined petroleum fund 124,200
Securities fees 240,000
Securities investor education and training fund 3,200
Survey and remonumentation fund 39,800
Tax tribunal fund 110,100
State general fund/general purpose 164,500
Sec. 113. ONE-TIME APPROPRIATIONS
Accounting continuing education 200,000
Real estate continuing education 400,000
Tax tribunal - small claims 359,300
GROSS APPROPRIATION 959,300
Appropriated from:
Special revenue funds:
Legal Division
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Accountancy enforcement fund 200,000

Corporation fees 359,300

Real estate education fund 400,000

State general fund/general purpose $ 0
PART 2

PROVISIONS CONCERNING APPROPRIATIONS
FOR FISCAL YEAR 2026-2027
GENERAL SECTIONS

Sec. 201. In accordance with section 30 of article IX of the
state constitution of 1963, for the fiscal year ending September
30, 2027, total state spending from state sources under part 1 is
$532,658,900.00 and state spending from state sources to be paid to
local units of government is $255,359,800.00. The itemized
statement below identifies appropriations from which spending to

local units of government will occur:

DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS

Firefighter training grants $ 2,300,000
In-service training 13,271,100
Justice training grants 10,000,000
Liquor law enforcement grants 8,923,900
Marihuana operation and oversight grants 2,555,100
Michigan indigent defense commission grants 211,799,900
Remonumentation grants 5,654,800
Training only to local units 855,000
TOTAL $ 255,359,800

Sec. 202. The appropriations under this part and part 1 are
subject to the management and budget act, 1984 PA 431, MCL 18.1101
to 18.1594.

Legal Division
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Sec. 203. As used in this part and part 1:

(a) "Department" means the department of licensing and
regulatory affairs.

(b) "DHS" means the United States Department of Homeland
Security.

(c) "Director" means the director of the department.

(d) "DOT" means the United States Department of
Transportation.

(e) "EPA" means the United States Environmental Protection
Agency.

(f) "FOIA" means the freedom of information act, 1976 PA 442,
MCL 15.231 to 15.246.

(g) "FTE"™ means full-time equated position in the classified
service of this state.

(h) "HHS"™ means the United States Department of Health and
Human Services.

(i) "IDG" means interdepartmental grant.

(7) "MDIFS" means the Michigan department of insurance and
financial services.

(k) "PMECSEMA" means pain management education and controlled
substances electronic monitoring and antidiversion.

(I) "Standard report recipients" means the senate and house
appropriations committees, the senate and house appropriations
subcommittees on licensing and regulatory affairs and insurance and
financial services, the senate and house fiscal agencies, the
senate and house policy offices, and the state budget office.

Sec. 204. If the state administrative board, acting under
section 3 of 1921 PA 2, MCL 17.3, transfers funds from an amount

appropriated under part 1, the legislature may, by a concurrent

Since 1941
Legal Division
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resolution adopted by a majority of the members elected to and
serving in each house, intertransfer funds within part 1 for the
particular department, board, commission, officer, or institution.

Sec. 205. (1) The department shall use the internet to fulfill
the reporting requirements of this part and shall make each report
readily accessible to the public and conspicuously post each
required report in a single archivable location on the department's
website not later than the due date required for each report.

(2) In addition to placing all reports required in the current
fiscal year on the department's website, the department shall
maintain on its website all reports placed on the website from
previous fiscal years posted by fiscal year in the same single
archivable location.

(3) The department shall transmit all required reports for the
current fiscal year to the standard report recipients and any other
required recipients by email. The email shall include a copy of the
report and a link to access the report online.

Sec. 206. The department shall receive and retain copies of
all reports funded from appropriations in part 1. The department
shall follow federal and state law and guidelines for short-term
and long-term retention of records. The department shall
electronically retain copies of reports unless otherwise required
by federal and state guidelines.

Sec. 207. (1) The department shall cooperate with the
department of technology, management, and budget to maintain a
searchable website accessible by the public at no cost that
includes, but is not limited to, all of the following for the
department:

(a) Fiscal year-to-date expenditures by category.

Since 1941
Legal Division
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(b) Fiscal year-to-date expenditures by appropriation unit.

(c) Fiscal year-to-date payments to a selected vendor,
including the vendor name, payment date, payment amount, and
payment description.

(2) The department shall cooperate with the department of
technology, management, and budget to update the searchable website
on a quarterly basis.

Sec. 208. Not later than December 15, the state budget office
shall prepare and submit a report that provides estimates of the
total general fund/general purpose appropriation lapses at the
close of the previous fiscal year. The report must summarize the
projected year—-end general fund/general purpose appropriation
lapses by major departmental program or program areas.

Sec. 209. Not later than 14 days after the release of the
executive budget recommendation, the department shall cooperate
with the state budget office to provide an annual report on
estimated state restricted fund balances, state restricted fund
projected revenues, and state restricted fund expenditures for the
previous 2 fiscal years.

Sec. 210. Not later than November 15, the department shall
report on private and other third-party funds received by the
department in the previous fiscal year. The report must include the
amount of funding received, the specific source of funding
received, the purpose for which funding was expended, and the
amount of any remaining funds.

Sec. 211. Consistent with section 217 of the management and
budget act, 1984 PA 431, MCL 18.1217, the department shall prepare
a report on out-of-state travel expenses by not later than January

1. The report must list all travel outside this state by classified

Since 1941
Legal Division
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and unclassified employees in the previous fiscal year that was
funded in whole or in part with funds appropriated in the
department's budget. The report must include all of the following
information:

(a) The dates of each travel occurrence.

(b) The total transportation and related costs of each travel
occurrence and the proportions funded with state general
fund/general purpose revenues, state restricted revenues, federal
revenues, local revenues, and private revenues, including specific
sources of state restricted, federal, local, and private revenues.

(c) The destination of each travel occurrence.

(d) The specific purpose and description of each travel
occurrence, including the specific name of the event or meeting.

Sec. 212. On a quarterly basis, the department shall report on
all of the following:

(a) The number of full-time equated positions in pay status by
civil service classification.

(b) A comparison by line item of the number of full-time
equated positions authorized from funds appropriated in part 1 to
the actual number of full-time equated positions employed by the
department at the end of the reporting period.

(c) The number of active employees in each of the following
Statuses:

(i) Full-time salary.

(ii) Full-time hourly.

(iii) Part-time.

(iv) Permanent-intermittent.

(v) Limited-term.

(vi) Seasonal.

Since 1941
Legal Division
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(vii) Worker's compensation.

(viii) Noncareer/per diem.

(ix) Job share.

(x) Special personal services/contractual.

(d) The number of overtime hours worked by employees, by
classifications.

Sec. 213. Not later than April 1, the department shall report
on each specific policy change made to implement a public act
affecting the department that took effect during the previous
calendar year. The report must include reference to the public act
that necessitates the policy change. The department shall submit
the report to the standard report recipients, to the senate and
house standing committees responsible for addressing issues
affected by the public acts, and to the joint committee on
administrative rules.

Sec. 214. (1) The department shall maintain, on a publicly
accessible website, a department scorecard that identifies, tracks,
and updates on a quarterly basis key metrics that are used to
monitor and improve the department's performance.

(2) The department shall notify the standard report recipients
when the quarterly updates to the department scorecard are
available on a publicly accessible website.

Sec. 215. (1) Unless specifically authorized elsewhere in this
part or part 1, funds appropriated in part 1 must not be used to
pay for a state obligation that exceeds $200,000.00 for a court-
approved Jjudgment, settlement, award, or claim without prior
legislative approval.

(2) If a state obligation for a court-approved judgment,

settlement, award, or claim results in a change from current

Since 1941
Legal Division
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statute, the department shall notify the legislature.

(3) This section does not apply to compensation and other
relief to individuals wrongfully imprisoned as required under the
wrongful imprisonment compensation act, 2016 PA 343, MCL 691.1751
to 691.1757.

Sec. 216. (1) In addition to the funds appropriated in part 1,
there is appropriated an amount not to exceed $1,000,000.00 for
federal contingency authorization. Amounts appropriated are not
available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management
and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $1,500,000.00 for state
restricted contingency authorization. Amounts appropriated are not
available for expenditure until they have been transferred to
another line item in part 1 under section 393(2) of the management
and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $200,000.00 for local
contingency authorization. Amounts appropriated are not available
for expenditure until they have been transferred to another line
item in part 1 under section 393(2) of the management and budget
act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $100,000.00 for private
contingency authorization. Amounts appropriated are not available
for expenditure until they have been transferred to another line
item in part 1 under section 393 (2) of the management and budget

act, 1984 PA 431, MCL 18.1393.

Since 1941
Legal Division
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Sec. 217. Total authorized appropriations from all sources
under part 1 for legacy costs for the fiscal year ending September
30, 2027 are estimated at $21,488,800.00. From this amount, total
appropriations for pension-related legacy costs for the department
are estimated at $21,488,800.00. Total appropriations for retiree
health care legacy costs for the department are estimated at $0.00.

Sec. 218. To the extent possible, the department shall not
expend appropriations under part 1 until all existing authorized
work project funds available for the same purposes are exhausted.

Sec. 219. The department shall submit reports that summarize
all work project accounts not later than December 31, March 30,
June 30, and September 30. The reports must include all of the
following:

(a) A list of all work project accounts.

(b) The status of all work project accounts, including amounts
expended, amounts encumbered, and available balances for each
account.

(c) The amount of funds that lapsed from any previously
designated work project accounts, the name and description of the
work project account, and the funds that received the lapsed
amounts.

Sec. 220. To the extent permissible under section 261 of the
management and budget act, 1984 PA 431, MCL 18.1261, all of the
following apply to the expenditure of funds appropriated in part 1:

(a) The funds must not be used for the purchase of foreign
goods or services, or both, if competitively priced and of
comparable quality American goods or services, or both, are
available.

(b) Preference must be given to goods or services, or both,

Since 1941
Legal Division
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manufactured or provided by Michigan businesses, if they are
competitively priced and of comparable quality.

(c) Preference must be given to goods or services, or both,
that are manufactured or provided by Michigan businesses owned and
operated by veterans, if they are competitively priced and of
comparable quality.

Sec. 221. The department shall not take disciplinary action
against an employee of the department because the employee
communicates with a member of the legislature or legislative staff
unless the communication is prohibited by law and the department is
exercising its authority as provided by law.

Sec. 222. (1) The department shall maximize the efficiency of
the state workforce and utilization and occupancy of office space,
leased or owned, for each division within the department. Employees
with job responsibilities that require employees to serve in their
capacities outside of an office shall be monitored each pay period
to ensure all work hours reported on timesheets are actually
worked.

(2) The department shall comply with requirements set forth by
the office of the state employer on in-person work and utilization
and occupancy rates of state buildings to ensure at least 80% of
employees are in person and building occupancy and utilization
rates are at least 80% or higher.

(3) The department shall submit reports not later than January
15 and April 15 on all of the following:

(a) Remote work policy by division.

(b) Building occupancy by address.

(c) Whether the building is state-owned or leased.

(d) Aggregate badge scanning information by employee.
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(4) As used in this section, "occupancy" means the actual
number of employees physically present in a workplace.

Sec. 223. (1) The department shall require as a condition of
each contract or subcontract that the prequalified contractor or
prequalified subcontractor agree to use the E-Verify system to
verify that all persons hired during the contract term by the
contractor or subcontractor are legally present and authorized to
work in the United States.

(2) The department may verify this information directly or may
require contractors and subcontractors to verify the information
and submit a certification to the department. The department shall
submit a report not later than March 1 that describes the processes
it has developed and implemented under this section.

(3) The department shall not contract with any foreign
entities that are known or suspected to be enemies of the United
States or known foreign adversaries. Foreign adversaries include
all of the following:

(a) The People's Republic of China.

(b) The Russian Federation.

(c) The Islamic Republic of Iran.

(d) The Democratic People's Republic of Korea.

(e) The Republic of Cuba.

(f) The Venezuelan regime of Nicolds Maduro.

(g) The Syrian Arab Republic.

(h) An agency or other entity under significant control of a
country described in subdivisions (a) to (g).

(4) As used in this section, "E-Verify" means an internet-
based system operated by the Department of Homeland Security,

United States Citizenship and Immigration Services in partnership
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with the Social Security Administration.

Sec. 224. (1) Within 30 days of enactment of this act, the
state budget office shall post a list of legislatively directed
spending items funded in part 1 as defined in sections 364 and 364a
of the management and budget act, 1984 PA 431, MCL 18.1364 and
18.1364a. The list must include all information and documents
pertaining to the funded items as publicly disclosed in accordance
with sections 364 and 364a of the management and budget act, 1984
PA 431, MCL 18.1364 and 18.1364a.

(2) In accordance with section 364 (4) of the management and
budget act, 1984 PA 431, MCL 18.1364, the department or agency
administering the grant shall submit a report not later than
November 1. The department or agency shall update the report and
shall submit updated reports not later than March 15 and September
15 of the current fiscal year. The department or agency shall
include in the report the most comprehensive information the
department or agency has available at the time of posting for
grants awarded, including, but not limited to, project milestones,
percent completed, funding expended, and funding encumbered.

(3) Before executing a grant agreement, all grant recipients
must provide a spending plan that specifies the scope of service,
the program goals, the measurement for meeting program goals, and
how all grant funds will be used, and must indicate if any grant
funds will be provided to a third party or subrecipient.

(4) Each department or agency responsible for awarding or
disbursing grant funds must annually audit the entity's use of the
grant funds for each fiscal year in which the grant is active. Each
entity must submit information requested by the department or

agency to confirm compliance.
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(5) Each department or agency shall work with the office of
the auditor general to conduct an audit of the grant according to
generally accepted accounting practices and audit standards. The
office of the auditor general must be given access to all internal
and external records. All contracts or agreements between a
department or agency and a grant recipient or between a grant
recipient and a third party must include a clause granting the
office of the auditor general access to all internal and external
records.

(6) Grant recipients and their immediate family members are
prohibited from being employed by the executive branch or
legislative branch of this state. In addition, grant recipients are
prohibited from serving on any state board that has direct or
indirect responsibility for approving or auditing grant funds
awarded or disbursed by any department or agency.

(7) Full and complete audits of grant funds issued by the
department or an agency of this state, without redaction unless
required by law, must be posted to the department's or agency's
website in a conspicuous place for public review.

(8) On a quarterly basis, the department or agency shall
submit a report on legislatively sponsored grant funds that
includes, but is not limited to, all of the following:

(a) The name of each grant recipient and the status of each
grant.

(b) The amount distributed to each grant recipient.

(c) Any changes to scope or costs of program.

(9) The report under subsection (8) must include the following
statements made by the department or agency:

(a) A statement that confirms the department or agency
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reviewed and affirmed compliance by each grant recipient with
program scope and expenditure of grant funding.

(b) A statement that confirms the department or agency
reviewed applicable program reports and requests for reimbursement.
Sec. 225. (1) From the funds appropriated in part 1, the

department shall do the following:

(a) Report on any amounts of severance pay for a department
director, deputy director, or other high-ranking department
official not later than 14 days after a severance agreement with
the director, deputy director, or official is signed. The name of
the director, deputy director, or official and the amount of
severance pay must be included in the report required by this
subdivision.

(b) Not later than February 1, report on the total amount of
severance pay remitted to former department employees during the
previous fiscal year and the total number of former department
employees that were remitted severance pay during the previous
fiscal year.

(2) As used in this section, "severance pay" means
compensation to which both of the following apply:

(a) The compensation is payable or paid upon the termination
of employment.

(b) The compensation is paid in addition to wages or benefits
earned during the course of employment or generally applicable
retirement benefits.

Sec. 226. Funds appropriated in part 1 from state or federal
sources are prohibited from being used to provide services, grants,
or programming to an individual who is not a citizen of the United

States unless the individual is a qualified alien as that term is
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defined in 8 USC 1641. This section does not prohibit the
department, political subdivision, state university, or other state
agency from expending funds for the purpose of detaining
individuals who are not citizens of the United States, including
any costs associated with housing such individuals in county jails
or state correctional facilities.

Sec. 227. State funds must not be used for diversity, equity,
and inclusion, or diversity, equity, and inclusion initiatives or
programs, as outlined in federal Executive Order No. 14151, 90 Fed.
Reg. 8339 (January 29, 2025) "Ending Radical and Wasteful
Government DEI Programs and Preferencing", federal Executive Order
No. 14168, 90 Fed. Reg. 8615 (January 30, 2025) "Defending Women
from Gender Ideology Extremism and Restoring Biological Truth to
the Federal Government", or federal Executive Order No. 14173, 90
Fed. Reg. 8633 (January 31, 2025) "Ending Illegal Discrimination
and Restoring Merit-Based Opportunity".

Sec. 228. The department shall use the same precontract risk
assessment program utilized by the department of technology,
management, and budget to evaluate financial compliance, security
risks, and insurance requirements prior to contract execution.

Sec. 250. The department shall submit a report to the standard
report recipients by September 30 detailing any expenditure of
funds for a television or radio production that was made to a
third-party vendor in the fiscal year ending September 30, 2026.
The report must include the following information for each
expenditure:

(a) Total amount of the expenditure.

(b) Fund source for the expenditure.

(c) Name of any vendor that created the production and the
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amount paid to each wvendor.

(d) Purpose of the production.

Sec. 251. From the funds appropriated in part 1, the
department shall post on a publicly accessible website a report
describing materials that department employees and contractors are
required to review or complete as part of their mandatory training,
including mandatory examinations, surveys, audio or visual
recordings, and reading materials.

Sec. 252. (1) The department may charge registration fees to
attendees of informational, training, or special events that are
sponsored by the department and related to activities under the
department's purview.

(2) The registration fees must reflect the costs for the
department to sponsor the informational, training, or special
events.

(3) Revenue generated by the registration fees is appropriated
on receipt and may be expended by the department to cover the
department's costs of sponsoring informational, training, or
special events.

(4) Revenue generated by registration fees in excess of the
department's costs of sponsoring informational, training, or
special events carries forward to the subsequent fiscal year and
does not lapse to the general fund.

(5) The amount appropriated under subsection (3) must not
exceed $1,000,000.00.

Sec. 253. The department may provide to interested entities
otherwise unavailable customized listings of nonconfidential
information, such as the names and addresses of licensees, in the

department's possession. The department may establish and collect a
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reasonable fee to provide this service. Revenue generated from this
service is appropriated on receipt and must be used to offset the
expenses of the service. Any balance of this revenue collected and
unexpended at the end of the fiscal year lapses to the appropriate
restricted fund.

Sec. 254. (1) The department shall sell documents at a price
not to exceed the cost of production and distribution. Money
received from the sale of these documents reverts to the
department. In addition to the funds appropriated in part 1, funds
received by the department under this subsection may be expended by
the department upon receipt by the department of treasury. This
subsection applies for only the following:

(a) Corporation and securities division documents, reports,
and papers required or permitted by law in accordance with section
1060 (6) of the business corporation act, 1972 PA 284, MCL 450.2060.

(b) The Michigan liquor control code of 1998, 1998 PA 58, MCL
436.1101 to 436.2303.

(c) The mobile home commission act, 1987 PA 96, MCL 125.2301
to 125.2350; the business corporation act, 1972 PA 284, MCL
450.1101 to 450.2098; the nonprofit corporation act, 1982 PA 162,
MCL 450.2101 to 450.3192; and the uniform securities act (2002),
2008 PA 551, MCL 451.2101 to 451.2703.

(d) Construction code manuals.

(e) Copies of transcripts from administrative law hearings.

(2) In addition to the funds appropriated in part 1, funds
appropriated for the department under sections 57, 58, and 59 of
the administrative procedures act of 1969, 1969 PA 306, MCL 24.257,
24.258, and 24.259, and section 203 of the legislative council act,
1986 PA 268, MCL 4.1203, are appropriated for all expenses
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necessary to provide for the cost of publication and distribution.

(3) Unexpended funds at the end of the fiscal year carry
forward to the subsequent fiscal year and do not lapse to the
general fund.

Sec. 255. (1) Grants supported with private revenues received
by the department are appropriated on receipt and may be expended
by the department for the purposes specified within the grant
agreement and as permitted under state and federal law.

(2) Not later than 10 days after the receipt of a private
grant appropriated in subsection (1), the department shall notify
the chairpersons of the subcommittees, the senate and house fiscal
agencies, and the state budget office of the receipt of the grant,
including the fund source, purpose, and amount of the grant.

(3) The amount appropriated under subsection (1) must not
exceed $4,000,000.00.

Sec. 256. Unless prohibited by law, the department may accept
credit card or other electronic means of payment for licenses,
fees, or permits. Not later than February 1, the department shall
report on fees collected from credit card payments for licenses,
fees, and permits in the previous year.

Sec. 257. The department may carry into the succeeding fiscal
year unexpended federal pass-through funds to local institutions
and governments that do not require additional state matching
funds. Federal pass-through funds to local institutions and
governments that are received in amounts in addition to those
included in part 1 and that do not require additional state
matching funds are appropriated for the purposes intended for the
federal pass-through funds. Not later than 14 days after the
receipt of federal pass-through funds, the department shall notify
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the chairpersons of the subcommittees, the senate and house fiscal
agencies, and the state budget office of pass-through funds
appropriated under this section.

Sec. 258. (1) Not later than December 31, the department shall
submit a report that pertains to licensing and regulatory programs
overseen by the following agencies:

(a) Liquor control commission.

(b) Bureau of fire services.

(c) Corporations, securities, and commercial licensing bureau.

(d) Bureau of professional licensing.

(2) The report under subsection (1) must be in a format that
is consistent between the agencies listed in subsection (1) and
must provide, but is not limited to, the following information for
the previous fiscal year, as applicable, for each agency:

(a) Revenue generated by and expenditures disbursed for each
regulatory product.

(b) Revenue generated, by regulatory product or regulated
activity.

(c) The renewal cycle and amount of each fee charged.

(d) Number of initial applications.

(e) Number of initial applications denied.

(f) Number of license renewals.

(g) Average amount of time to approve or deny completed
applications.

(h) Number of examinations proctored for initial applications.

(i) A description of the types of complaints received.

(7J) A description of the process used to resolve complaints.

(k) Number of complaints received.

(/) Number of complaints investigated.

Since 1941
Legal Division

SCI HO61l61'26 (H-1) mxduob



© 0 Jd o U W N B

N N N DN M NMNNMNNNMNNDRRBRBRRB B R R B B B
W ® 4 oo 1 & W N KK O ©W ® 4 o 0 d WN K O

31

(m) Number of complaints closed with no action.

(n) Number of complaints resulting in administrative actions
or citations.

(0) Average amount of time to complete investigations.

(p) Number of enforcement actions, including license
revocations, suspensions, and fines.

(qg) A description of the types of enforcement actions taken
against licensees.

(r) Number of administrative hearing adjudications.

(3) An agency listed in subsection (1) (a) or (b) shall report
by regulated activity and an agency listed in subsection (1) (c) or
(d) shall report by regulatory product or regulated activity, or
both.

(4) As used in this section:

(a) "Regulated activity" means the particular activities,
entities, facilities, and industries regulated by the agencies
specified in subsection (1).

(b) "Regulatory product”" means each occupation, profession,
trade, or program, which includes licensure, certification,
registration, inspection, review, permitting, approval, or any
other regulatory service provided by the agencies specified in
subsection (1) for each regulated activity.

Sec. 259. Pending litigation related to a licensee must not
delay investigations and licensing actions taken by the department
toward that licensee under its statutory authority, unless
otherwise prohibited by law.

Sec. 260. It is the intent of the legislature that the
department establish an employee performance monitoring process

that is consistent throughout the department, in addition to
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current civil service commission evaluations. The department shall
submit quarterly reports to the subcommittees, the senate and house
fiscal agencies, and the state budget office on changes to the
employee performance monitoring process that are planned or
implemented, as well as the number of employee evaluations
performed.

Sec. 261. (1) From the funds appropriated in part 1 for
administrative services, the department shall expend not less than
$250,000.00 to provide 1 hour of customer service and business
ethics training to each classified employee and 2 hours of customer
service and business ethics training to each unclassified employee.
The training must include, but is not limited to, instruction in
customer service professionalism, consumer support, and ethics in
business.

(2) Not later than November 3, the department shall submit a
report to the standard report recipients containing all of the
following information:

(a) The number of classified and unclassified employees that
received the customer service and business ethics training.

(b) A copy of the material that was presented in the customer
service and business ethics training.

(c) Information on the entity that provided the customer
service and business ethics training.

Sec. 262. The department shall allow the chairs, majority vice
chairs, and minority vice chairs of the senate and house
appropriations committees and the chairs, majority wvice chairs, and
minority vice chairs of the senate and house subcommittees on
licensing and regulatory affairs and insurance and financial

services access to all facilities managed by the department at any
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time Monday through Friday, 8 a.m. to 5 p.m.

Sec. 280. (1) The attorney general support fund is created
within the department of treasury.

(2) Any unexpended funds in the attorney general support fund
created in this section shall be carried forward and are available
for expenditure under this section.

(3) Funds may be spent from the attorney general support fund
only on appropriation, or legislative transfer pursuant to section
393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) The state treasurer may receive money or other assets from
any source for deposit into the attorney general support fund. The
state treasurer shall direct the investment of the attorney general
support fund. The state treasurer shall credit to the attorney
general support fund interest and earnings from the attorney
general support fund.

(5) Funds in the attorney general support fund at the close of
the fiscal year remain in the attorney general support fund and do
not lapse to the general fund.

(6) The department is the administrator of the fund for
auditing purposes.

(7) From fees authorized under section 1060 of the business
corporation act, 1972 PA 284, MCL 450.2060, $8,112,200.00 is
appropriated to the attorney general support fund.

(8) From the attorney general support fund created in

subsection (1), $8,112,200.00 is appropriated.

PUBLIC SERVICE COMMISSION

Sec. 301. (1) The public service commission administers the

low-income energy assistance grant program on behalf of the
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Michigan department of health and human services via an interagency
agreement. Funds supporting the grant program are appropriated to
the department on the awarding of grants and may be expended for
grant payments and administrative-related expenses incurred in the
operation of the grant program.

(2) No later than March 30, the public service commission
shall submit a report to the standard report recipients based on
the grants administered, including:

(a) Median annual household income for recipients of the
grant.

(b) Number of grants administered in each county of this
Sstate.

Sec. 302. (1) From the funds appropriated in part 1, the
Michigan public service commission shall conduct at least 4 public
hearings in this state. Subject to the requirements of this
section, if there is a city in this state with a population between
195,000 and 700,000 according to the most recent federal decennial
census, a public hearing required under this section must be
conducted in that city.

(2) Not later than September 30, the Michigan public service
commission shall submit a report to the standard report recipients
that details the outcomes of the public hearings required under
this section and summarizes the public comments that were received
during the public hearings.

Sec. 303. (1) From the funds appropriated in part 1 for the
Michigan public service commission, the department shall designate
1 FTE to assist consumers with utility issues, utility disruption,
or outages.

(2) On a monthly basis, the commission shall make the
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following available on its website:

(a) The average electric rates for commission-regulated
electric utilities.

(b) A comparison of monthly residential electric bills for
commission-regulated electric utilities.

(c) The power supply cost recovery factors for all commission-
regulated electric utilities.

(d) The natural gas rates for commission-regulated natural gas
utilities.

(e) The gas cost recovery factors for commission-regulated
natural gas utilities.

(f) Monthly reliability data for commission-rate-regulated
electric utilities.

(g) The number of utility consumers assisted by the commission
for utility disruption, outages, and other utility issues.

(h) The number of formal complaints received in the month.

Sec. 304. The Michigan public service commission shall publish
all documents pertaining to each rate case on a single page on the
commission's website. For each rate increase approval, the
commission shall submit a report to the senate and house
appropriations committees and senate and house standing committees
on energy that summarizes the commission's decision and
justification for the rate increase approval. The report shall
include a breakdown of the specific costs that the rate increase is

intended to recover for the utility.

LIQUOR CONTROL COMMISSION

Sec. 401. (1) From the funds appropriated in part 1 from the

direct shipper enforcement revolving fund, the liquor control
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commission shall expend the funds as required under section 203 (11)
of the Michigan liquor control code of 1998, 1998 PA 58, MCL
436.1203, to investigate and audit unlawful direct shipments of
wine by unlicensed wineries and retailers, with priority directed
toward unlicensed out-of-state retailers and third-party marketers.
In addition to other investigative methods, the commission shall
use shipping records available to the commission under section
203(21) of the Michigan liquor control code of 1998, 1998 PA 58,
MCL 436.1203, to assist with the effort to investigate and audit
unlawful direct shipments of wine by unlicensed wineries and
retailers. The liquor control commission shall refer all identified
unlicensed out-of-state retailers and third-party marketers to the
attorney general.

(2) Not later than February 1, the liquor control commission
shall provide a report to the legislature and the standard report
recipients that details the commission's activities to investigate
and audit the illegal shipping of wine and the results of the
activities. The report must include all of the following:

(a) Work hours spent, specific actions performed, and the
number of full-time equated positions dedicated to identifying and
stopping unlicensed out-of-state retailers, third-party marketers,
and wineries that ship illegally in Michigan.

(b) General overview of expenditures associated with efforts
to identify and stop unlicensed out-of-state retailers, third-party
marketers, and wineries that ship illegally in this state.

(c) Number of out-of-state entities found to have illegally
shipped wine into this state and total number of 750 ml bottles,
number of cases with 750 ml bottles, number of liters, number of

gallons, or weight of illegally shipped wine. These items must be
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itemized by total number of retailers and total number of wineries.

(d) Suggested areas of focus on how to address direct shipper
enforcement and illegal importation in the future.

(e) Number of unlicensed out-of-state entities found to have
illegally shipped wine into this state that were identified with
the shipping records described in subsection (1).

(f) Number of notices sent under subsection (3).

(3) From the funds appropriated in part 1 from the direct
shipper enforcement revolving fund, the liquor control commission
shall send a notice to each unlicensed out-of-state entity found to
have illegally shipped wine into this state. The notice must
include all of the following statements:

(a) That shipping wine into this state by unlicensed out-of-
state retailers and third-party marketers is illegal, and wineries
shipping into this state must obtain a direct shipper license.

(b) That under section 909 of the Michigan liquor control code
of 1998, 1998 PA 58, MCL 436.1909, making unlawful shipments of
wine into this state may be a felony punishable by imprisonment for
not more than 4 years or a fine of not more than $5,000.00, or
both.

(c) That the matter has been referred to the attorney general.

OCCUPATIONAL REGULATION

Sec. 501. The department shall not expend the funds
appropriated under this part and part 1 for the bureau of fire
services unless, in accordance with section 2c¢ of the fire
prevention code, 1941 PA 207, MCL 29.2c, inspection and plan review
fees are charged according to the following fee schedule:

Operation and maintenance inspection fee
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Facility type Facility size Fee

Hospitals Any $8.00 per bed

Facility type Facility size Fee

Nursing Homes Any $5.00 per bed

Facility type Facility size Fee

Homes for the $5.00 per bed

Any

Aged

Facility type Facility size Fee

Adult Foster Care Greater than 6 $5.00 per bed

residents
Plan review and construction inspection fees for
hospitals and schools

Project cost range Fee
$101,000.00 or less minimum fee of $155.00
$101,001.00 to $1,500,000.00 $1.60 per $1,000.00
$1,500,001.00 to $10,000,000.00 $1.30 per $1,000.00
$10,000,001.00 or more $1.10 per $1,000.00

or a maximum fee of $60,000.00.

Sec. 502. The funds collected by the department for licenses,
permits, and other elevator regulation fees under the Michigan
Administrative Code and as determined under section 8 of 1976 PA
333, MCL 338.2158, and section 16 of 1967 PA 227, MCL 408.816, that
are unexpended at the end of the fiscal year carry forward to the
subsequent fiscal year.

Sec. 503. Not later than February 15, the department shall
submit a report to the standard report recipients that provides all
of the following information:

(a) The number of veterans who were separated from service in

the Armed Forces of the United States with an honorable character
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of service or under honorable conditions (general) character of
service, individually or if the veteran holds a majority interest
of a corporation or limited liability company, that were exempted
from paying licensure, registration, filing, or any other fees
collected under each licensure or regulatory program administered
by the bureau of construction codes, the bureau of professional
licensing, and the corporations, securities, and commercial
licensing bureau during the previous fiscal year.

(b) The specific fees and total amount of revenue exempted
under each licensure or regulatory program administered by the
bureau of construction codes, the bureau of professional licensing,
and the corporations, securities, and commercial licensing bureau
during the previous fiscal year.

(c) The actual costs of providing licensing and other
regulatory services to veterans exempted from paying licensure,
registration, filing, or any other fees during the previous fiscal
year and a description of how the actual costs were calculated.

(d) The estimated amount of revenue that will be exempted
under each licensure or regulatory program administered by the
bureau of construction codes, the bureau of professional licensing,
and the corporations, securities, and commercial licensing bureau
in both the current and subsequent fiscal years and a description
of how the exempted revenue was estimated.

Sec. 504. Revenue collected by the department for the bureau
of community and health systems from fees and collections that
exceeds the amount appropriated in part 1, the revenue must be
carried forward into the subsequent fiscal year. The revenue
carried forward under this section must be used as the first source

of funds in the subsequent fiscal year.
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Sec. 505. (1) To defray the costs associated with responding
to false final inspection appointments and to discourage the
practice of calling for final inspections when a project is
incomplete or noncompliant with a plan of correction previously
provided by the bureau of fire services, the bureau of fire
services may assess a fee of not more than $500.00 for responding
to a second or subsequent confirmed false inspection appointment.
Fees collected under this section must be deposited into the
restricted account described in section 2c of the fire prevention
code, 1941 PA 207, MCL 29.2c, and explicitly identified within the
statewide integrated governmental management applications system.

(2) Not later than September 30, the department shall submit a
report to the standard report recipients that provides all of the
following:

(a) The amount of the fee assessed under subsection (1).

(b) The number of fees assessed and issued per region.

(c) The cost allocation for the work performed and reduced as
a result of this section.

(d) Any recommendations for consideration by the legislature.

Sec. 506. Not later than November 30, the department shall
submit a report to the standard report recipients on the Michigan
automated prescription system. The report must include, but is not
limited to, all of the following:

(a) The total number of licensed health professionals
registered to the Michigan automated prescription system.

(b) The total number of dispensers registered to the Michigan
automated prescription system.

(c) The total number of prescribers using the Michigan

automated prescription system.
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(d) The total number of dispensers using the Michigan
automated prescription system.

(e) The total number of cases related to overprescribing,
overdispensing, and drug diversion where the department took
administrative action because of information and data generated
from the Michigan automated prescription system.

(f) The total number of hospitals, doctor's offices,
pharmacies, and other health facilities that have integrated the
Michigan automated prescription system into the facility's
electronic health records systems.

(g) The total number of delegate users registered to the
Michigan automated prescription system.

(h) The department's recommendations for electronic health
integration and optimizing data interpretation for the purpose of
advancing utilization practices.

Sec. 507. (1) From the funds appropriated in part 1 for bureau
of construction codes, not less than $900,000.00 must be allocated
for additional inspections and enforcement activities related to
the carnival-amusement safety act of 1966, 1966 PA 225, MCL 408.651
to 408.670, and the ski area safety act of 1962, 1962 PA 199, MCL
408.321 to 408.344.

(2) Not later than March 30, the department shall submit a
report to the standard report recipients that details the
allocation of funds under this section. The report must include an
itemized listing of how the funds were used.

Sec. 508. (1) Funds remaining in the homeowner construction
lien recovery fund are appropriated to the department for payment
of court-ordered homeowner construction lien recovery fund

judgments entered before August 23, 2010. Subject to available
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funds, the payment of final judgments must be made in the order in
which the final judgments were entered and began accruing interest.

(2) No later than September 30, the department shall transmit
a report to the standard report recipients that details the revenue
sources for the fund.

Sec. 509. From the funds appropriated in part 1 for the bureau
of fire services, in accordance with the requirements under section
21c of the fire prevention code, 1941 PA 207, MCL 29.21c, the
bureau shall perform or work in cooperation with local units of
government to perform inspections at places of public assembly that
pose the highest risk to occupants for injury or fatality based on
the size, density, or the nature of activities performed within the
facility.

Sec. 510. From the funds appropriated in part 1 for bureau of
survey and certification, the department shall submit a report
pertaining to bureau activities, including surveys and
investigations of nursing homes, hospitals, and acute continuing
care providers to the standard report recipients not later than
March 30.

Sec. 511. From the amount appropriated in part 1 for bureau of
community and health systems administration, on receipt of the
order of suspension of a licensed adult foster care home, home for
the aged, or nursing home, the department shall serve the facility
and provide contemporaneous notice to the offices of legislators
representing a district where the licensed facility is situated and
to the senate and house subcommittees on health and human services.

Sec. 512. (1) From the funds appropriated in part 1 for
corporations, securities, and commercial licensing bureau, the

department shall make the necessary changes to the MiBusiness
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Registry Portal to allow each entity to opt in to a primary user
authentication system that would permit only the designated primary
user to submit filings for the entity.

(2) If amendments to the Michigan limited liability company
act, 1993 PA 23, MCL 450.4101 to 450.5200, the business corporation
act, 1972 PA 284, MCL 450.1101 to 450.2098, and the nonprofit
corporation act, 1982 PA 162, MCL 450.2101 to 450.3192, are enacted
that would allow the department to implement a process for entities
to opt in to a primary user authentication system, then this

section will go into effect.

CANNABIS REGULATORY AGENCY

Sec. 601. Not later than January 31, the department shall
submit a comprehensive report to the standard report recipients for
all marihuana programs administered by the cannabis regulatory
agency. This report must include, but is not limited to, all of the
following information for the previous fiscal year regarding the
marihuana programs under the Michigan Medical Marihuana Act, 2008
IL 1, MCL 333.26421 to 333.26430, the medical marihuana facilities
licensing act, 2016 PA 281, MCL 333.27101 to 333.27801, and the
Michigan Regulation and Taxation of Marihuana Act, 2018 IL 1, MCL
333.27951 to 333.27967:

(a) The number of initial applications received, by license
category.

(b) The number of initial applications approved and the number
of initial applications denied, by license category.

(c) The average amount of time, from receipt to approval or
denial, to process an initial application, by license category.

(d) The number of renewal applications approved, by license
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category and by county.

(e) The number of renewal applications received, by license
category and by county, if applicable.

(f) The number of renewal applications denied, by license
category and by county.

(g) The average amount of time, from receipt to approval or
denial, to process a renewal application, by license category, if
applicable.

(h) The percentage of initial applications not approved or
denied within the time requirements established in the respective
act, by license category, i1f applicable.

(i) The percentage of renewal applications not approved or
denied within the time requirements established in the respective
act, by license category, 1f applicable.

(7) The total amount collected from application fees or
established regulatory assessment and the specific fund the amount
is deposited into, by license category.

(k) The registered names and addresses of all facilities
licensed under each act, by license category and by county.

(/) The number of complaints received pertaining to each act,
by license type or regulatory activity.

(m) A description of the types of complaints received.

(n) A description of the process used to resolve complaints.

(o) The number of investigations opened pertaining to each
license category.

(p) The number of investigations closed pertaining to each
license category.

(g) The average amount of time to complete investigations

pertaining to each license category.
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(r) The number of enforcement actions pertaining to each
license category.

(s) A description of the types of enforcement actions taken
against licensees.

(t) The number of administrative-hearing adjudications
pertaining to each license type.

(u) A list of the fees charged for license applications,
license renewals, and registry cards.

(v) The costs of administering the licensing program under
each act.

Sec. 602. From the funds appropriated in part 1, the cannabis
regulatory agency shall post on a publicly accessible website a
list of all of the following:

(a) The number of investigative reports that identify
violations of the Michigan Medical Marihuana Act, 2008 IL 1, MCL
333.26421 to 333.26430, the medical marihuana facilities licensing
act, 2016 PA 281, MCL 333.27101 to 333.27801, or the Michigan
Regulation and Taxation of Marihuana Act, 2018 IL 1, MCL 333.27951
to 333.27967, or violations of administrative rules promulgated
under the Michigan Medical Marihuana Act, 2008 IL 1, MCL 333.26421
to 333.26430, the medical marihuana facilities licensing act, 2016
PA 281, MCL 333.27101 to 333.27801, or the Michigan Regulation and
Taxation of Marihuana Act, 2018 IL 1, MCL 333.27951 to 333.27967.

(b) The number of investigative reports that identify
suspected marihuana product that does not have the tracking numbers
assigned by the statewide monitoring system affixed, tagged, or
labeled as required by law.

(c) The number of complaints filed by the public with the

agency that concern either of the following:
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(i) Marihuana product that does not have the tracking numbers
assigned by the statewide monitoring system affixed, tagged, or
labeled as required by law.

(if) Unlicensed commercial production or sale of delta-8 THC.

(d) The number and outcome of all agency disciplinary
proceedings initiated against any licensee subject to the reports
or complaints in subdivisions (a), (b), and (c).

(e) The number of reports the agency referred to the
department of state police or other appropriate law enforcement
agency.

(f) For any licensee subject to disciplinary proceedings
initiated by the agency:

(i) Name of the licensee.

(ii) Description of the allegation.

(iii) Complaint type.

(iv) Process used to resolve the allegation.

(v) Name of the law enforcement agency the allegation was
referred to, including the date of the referral.

(vi) Current license status and whether or not the license was
suspended, surrendered, or revoked.

(vii) Fines or other penalties issued.

(g) The number of licenses suspended, surrendered, or revoked.

Sec. 603. (1) Not later than January 31, the department shall
submit a comprehensive report to the standard report recipients for
all hemp programs administered by the cannabis regulatory agency.
The report must include, but is not limited to, all of the
following:

(a) The total amount of fees collected by the cannabis

regulatory agency from regulatory and licensing activities related
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to hemp and hemp processor-handlers.

(b) The total cost of administering hemp regulatory and
licensing programs.

(c) The total number of hemp processor-handlers licensed in
this state, by county.

(d) A list and description of any fees that the cannabis
regulatory agency assesses on hemp processor-handler licensees.

(2) Not later than January 31, the department shall submit a
comprehensive report to the standard report recipients for all hemp
programs administered by the cannabis regulatory agency. The report
must include, but is not limited to, all of the following:

(a) The total amount of fees collected by the cannabis
regulatory agency from regulatory and licensing activities related
to hemp and hemp processor-handlers.

(b) The total cost of administering hemp regulatory and
licensing programs.

(c) The total number of hemp processor-handlers in this state,
by county.

(d) A list and description of any fees that the cannabis
regulatory agency assesses on hemp processor-handler licensees.

(e) The number of inspections conducted per year and the
result of each inspection.

(f) The number of hemp license applications and hemp license
approvals per year.

Sec. 604. The cannabis regulatory agency shall not exhibit

undue partiality toward or bias against any licensee.

COMMISSIONS

Sec. 801. If Byrne formula grant funding is awarded to the
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Michigan indigent defense commission created under section 5 of the
Michigan indigent defense commission act, 2013 PA 93, MCL 780.985,
the Michigan indigent defense commission may receive and expend
Byrne formula grant funds as an interdepartmental grant from the
department of state police. The Michigan indigent defense
commission may receive and expend federal grant funds from the
United States Department of Justice.

Sec. 802. From the funds appropriated in part 1, not later
than March 1, the Michigan indigent defense commission shall submit
a report to the standard report recipients on all of the following
information:

(a) The incremental costs associated with the standard
development process, the compliance plan process, and the
collection of data from all indigent defense systems and attorneys
providing indigent defense. The Michigan indigent defense
commission shall place particular emphasis on the costs that may be
avoided after standards are developed and compliance plans are in
place.

(b) A detailed explanation of the total cost calculation for
each indigent defense standard and juvenile indigent defense
standard for which grant recipients are receiving state grant
funding. This explanation must include a comprehensive itemization
of the types of costs included for each standard.

(c) An itemized listing of how much funding each grant
recipient is receiving for each indigent defense standard and
juvenile indigent defense standard.

(d) An explanation of the specific causal factors associated
with any increase or decrease of Michigan indigent defense

commission grant funding from the fiscal year 2023-2024 level.
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Sec. 803. If Senate Bill No. 81 of the 103rd Legislature or
House Bill No. 4070 of the 103rd Legislature are enacted, then the
Michigan indigent defense commission shall utilize available
funding to begin the development and implementation of minimum
standards for youth defense services in accordance with the
Michigan indigent defense commission act, 2013 PA 93, MCL 780.981
to 780.1003.

Sec. 804. From the funds appropriated in part 1, the Michigan
indigent defense commission shall notify the standard report
recipients not more than 60 days after the adoption of any new
indigent defense standard. The notification must include an
estimated cost projection to fund the adopted indigent defense
standard for the initial and subsequent fiscal years.

Sec. 805. A grant distributed by the Michigan indigent defense
commission must not be used by an indigent defense system to
support any construction expenses for a new structure. This section
does not prohibit expenditures for renovations to existing
structures, 1f such a renovation is part of an indigent criminal
defense system's approved compliance plan.

Sec. 806. A grant distributed by the Michigan indigent defense
commission must not be used to provide criminal defense services to
individuals who are not citizens of the United States, unless the
individual is a qualified alien as that term is defined under 8 USC

section 1641.

GRANTS
Sec. 901. (1) From the funds appropriated in part 1 for
marihuana operation and oversight grants, the department shall

expend the funds for grants to counties for education and outreach
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programs that relate to the Michigan medical marihuana program and
the adult-use marihuana program, in accordance with section 6 (/) of
the Michigan Medical Marihuana Act, 2008 IL 1, MCL 333.26426, and
section 14 of the Michigan Regulation and Taxation of Marihuana
Act, 2018 IL 1, MCL 333.27964. The grant funds may be generated
from application and license fees authorized under section 8 (1) (b)
of the Michigan Regulation and Taxation of Marihuana Act, 2018 IL
1, MCL 333.27958. The grants must be distributed proportionately
based on the number of registry identification cards issued to or
renewed for the residents of each county that applied for a grant
under subsection (2). For the purposes of this subsection,
operation and oversight grants are for education, communication,
and outreach regarding the Michigan Medical Marihuana Act, 2008 IL
1, MCL 333.26421 to 333.26430, and the Michigan Regulation and
Taxation of Marihuana Act, 2018 IL 1, MCL 333.27951 to 333.27967.
Grants provided under this section must not be used for law
enforcement purposes.

(2) Not later than December 1, the department shall post a
listing of potential grant funds available to each county on the
department's website. In addition, the department shall work
collaboratively with counties regarding the availability of the
grant funds. A county that requests grant funds shall apply on a
form developed by the department and available on the department's
website. The form must contain the county's specific projected plan
for use of the grant funds and its agreement to maintain all
records and to submit documentation to the department to support
the use of the grant funds.

(3) To be eligible to receive a grant under subsection (1), a

county shall apply not later than January 1 and submit a report to
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the department not later than September 15 on how the grant was
expended. The department shall submit a report to the standard
report recipients not later than October 15 of the subsequent
fiscal year that details the grant amounts by recipient and the
reported uses of the grants in the previous fiscal year and details
the calculation for the amount for which each county was eligible.

Sec. 902. (1) The funds appropriated in part 1 for firefighter
training grants must be expended only for payments to counties to
reimburse organized fire departments for firefighter training and
other activities required under the firefighters training council
act, 1966 PA 291, MCL 29.361 to 29.377.

(2) If the funds appropriated in part 1 for firefighter
training grants are expended by the firefighters training council
created under section 3 of the firefighters training council act,
1966 PA 291, MCL 29.363, for payments to counties under section 14
of the firefighters training council act, 1966 PA 291, MCL 29.374,
all of the following apply to the extent otherwise permissible by
law:

(a) The funds appropriated in part 1 for firefighter training
grants must be allocated in accordance with section 14(2) of the
firefighters training council act, 1966 PA 291, MCL 29.374.

(b) If the funds allocated to any county under subdivision (a)
are less than $5,000.00, the funds allocated to each county under
subdivision (a) must be adjusted to provide for a minimum payment
of $5,000.00 to each county.

(3) Not later than February 1, the department shall submit a
financial report to the standard report recipients that identifies
all of the following information for the previous fiscal year:

(a) The amount of the payments that would be made to each
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county if the distribution formula described in section 14 (2) of
the firefighters training council act, 1966 PA 291, MCL 29.374,
would have been utilized to allocate the total amount appropriated
in part 1 for firefighter training grants.

(b) The amount of the payments approved by the firefighters
training council for allocation to each county.

(c) The amount of the payments actually expended or encumbered
within each county.

(d) A description of any other payments or expenditures made
under the authority of the firefighters training council.

(e) The amount of payments approved for allocations to
counties that was not expended or encumbered and lapsed back to the

fireworks safety fund.

MICHIGAN COMMISSION ON LAW ENFORCEMENT STANDARDS

Sec. 1001. (1) MCOLES shall establish standards for the
selection, employment, training, education, licensing, and
licensure revocation of all law enforcement officers and provide
the basic law enforcement training curriculum for law enforcement
training academy programs statewide.

(2) MCOLES shall maintain staffing and resources necessary to
update law enforcement standards within 120 days of the enactment
date of any new legislation.

(3) From the funds appropriated in part 1, MCOLES, by March 1,
shall submit a report to the standard report recipients that
includes a summary of MCOLES activities during the prior calendar
year. The report required under this subsection must include, but
is not limited to, both of the following information:

(a) An account of the distribution of training funds
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administered by MCOLES.

(b) A list of recipients that received training funds under
subdivision (a) and the amount received by each recipient and for
what purpose it was used.

(4) As used in this section, "MCOLES" means the Michigan
commission on law enforcement standards created under section 3 of
the Michigan commission on law enforcement standards act, 1965 PA
203, MCL 28.603.

Sec. 1002. The general fund/general purpose funds appropriated
in part 1 for the public safety officers benefit fund must be
deposited into the public safety officers benefit fund created in
section 3 of the public safety officers benefit act, 2004 PA 46,
MCL 28.633. All funds in the public safety officers benefit fund
are appropriated and available for expenditure in accordance with
section 3 of the public safety officers benefit act, 2004 PA 46,
MCL 28.633.

Sec. 1003. Funds appropriated in part 1 for in-service
training must be deposited into the law enforcement officers
training fund created in section 11(7) of the Michigan commission
on law enforcement standards act, 1965 PA 203, MCL 28.611. All
funds in the law enforcement officers training fund are
appropriated and available for expenditure to support the
implementation of required annual in service training standards for
all licensed law enforcement officers, in accordance with rules
promulgated under section 11(2) of the Michigan commission on law

enforcement standards act, 1965 PA 203, MCL 28.611.

ONE-TIME APPROPRIATIONS

Sec. 1101. From the funds appropriated in part 1 for
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accounting continuing education, the bureau of professional
licensing must expend not less than $200,000.00 for grants to the
Michigan Association of CPAs to support the maintenance and
operation of the continuing professional education tracker and web
portal.

Sec. 1102. From the funds appropriated in part 1 for real
estate continuing education, the bureau of professional licensing
must expend not less than $400,000.00 for grants to the Michigan
Realtors Association to support the approval and tracking of real
estate continuing education in this state.

Sec. 1103. (1) From the one-time funds appropriated in part 1
for tax tribunal - small claims, the department of licensing and
regulatory affairs may hire up to 2.0 limited-term employees to
support a backlog in small claims cases within the Michigan Tax
Tribunal.

(2) Unexpended funds appropriated in part 1 for tax tribunal -
small claims are designated as a work project appropriation.
Unencumbered or unallotted funds must not lapse at the end of the
fiscal year and must be available for expenditures under this
section until the project has been completed. The following is in
compliance with section 45la of the management and budget act, 1984
PA 431, MCL 18.1451a:

(a) The purpose of the project is to support a backlog in
small claims cases within the Michigan Tax Tribunal.

(b) The project will be accomplished by utilizing state
employees, contracting with vendors, or both.

(c) The total estimated cost of the project is $359,300.00.

(d) The estimated completion date is September 30, 2029.
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