SUBSTITUTE FOR
HOUSE BILL NO. 5618

A bill to amend 1979 PA 94, entitled

"The state school aid act of 1979,"

by amending sections 236, 236c, 236e, 2367,
241b, 241c, 24le, 241h, 247, 248, 252,
269, 270, 270c, 2753, and 291 (MCL 388.
1836e, 388.18367j, 388.1836s, 388.1837b,
1841a, 388.1841b, 388.1841c, 388.184le,
1848, 388.1852, 388.1856, 388.1860, 388.
1868, 388.1869, 388.1870, 388.1870c,
236c, 2363, 241, 24l1la, 241D,
264, 268, 269, 270, and 270c
and 241h as added by 2025 PA 15,

241a,
268,
388.
388.
388.
388.
sections 236,
252, 256, 260,
236e, 236s,

amended and section 2757 as added by 2022 PA 144,
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amended by 2020 PA 165, section 263a as amended by 2024 PA 120, and
section 291 as amended by 2021 PA 86, and by adding sections 236m
and 239%a; and to repeal acts and parts of acts.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
Sec. 236. (1) Subject to the conditions set forth in this
article, the amounts listed in this section are appropriated for
higher education for the fiscal year ending September 30, 2626+

2027, from the funds indicated in this section. The following is a

summary of the appropriations in this section and seetiens—236d5

section 236e: +—and—2363=

o
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(a) The gross appropriation is $2+3
$2,161,916,700.00. After deducting total interdepartmental grants
and intradepartmental transfers in the amount of $0.00, the
adjusted gross appropriation is

$27-336,-912,6066-66-52,161,916,700.00.

(b) The sources of the adjusted gross appropriation described
in subdivision (a) are as follows:

(i) Total federal revenues, $3,200,000.00.

(ii) Total local revenues, $0.00.

(iii) Total private revenues, $0.00.

(iv) Total other state restricted revenues, $850+7+68,3060-00—
$1,026,918,300.00.

(v) State general fund/general purpose money,

$1-482,-943+766-66-$1,131,798,400.00.
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(2) Amounts appropriated for public universities are as
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follows:
(a) The appropriation for Central Michigan University is

—s955226,-906-66—-5102,843,200.00, $97,785,700.00 for
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operations, : i i 7 7 7
support—payment;—$3,083,400.00 for infrastructure, technology,
equipment, maintenance, and safety, and $+-686+466-66—-$1,974,100.00
for costs incurred under the North American Indian tuition waiver.

(b) The appropriation for Eastern Michigan University is

586649, 200-0060,—583,979,800-00-$89,346,300.00, $86,236,300.00 for
operations, $6-060—Ffeor eoperations—inerease;—52,256+50606-00—Ffor MPSERS

rt—payment,—S$2,686,100.00 for infrastructure, technology,
equipment, maintenance, and safety, and $442,966-66-$423,900.00 for
costs incurred under the North American Indian tuition waiver.

(c) The appropriation for Ferris State University is

$62221-9606-060+—559,816+306-60-$64,124,000.00, $61,423,600.00 for

do

’ ’ ’ ’

operations, : i i 7 7 7
support—payment;—8$1,928,900.00 for infrastructure, technology,

equipment, maintenance, and safety, and $798+366-66-$771,500.00 for

costs incurred under the North American Indian tuition waiver.
(d) The appropriation for Grand Valley State University is
$98772,6606-66+—%$101,850,300.00, $97,552,900.00 for operations,
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$3,061,900.00 for infrastructure, technology, equipment,

maintenance, and safety, and $3+;239+3+66-66—$1,235,500.00 for costs

incurred under the North American Indian tuition waiver.

(e) The appropriation for Lake Superior State University is
$16,301406-00—514465,6060-06-$16,924,500.00, $14,854,300.00 for
operations, $6-60—fer eperations—inerease—5388+-+60-00For MPSERS

support—payment;—8505,300.00 for infrastructure, technology,
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equipment, maintenance, and safety, and $+-447-366-66-$1,564,900.00
for costs incurred under the North American Indian tuition waiver.

(f) The appropriation for Michigan State University is
$396,845,366-606—5321516,-966-66—$197,735,200.00, $122,502,100.00
for operations, $0.00 for eperatieons—inereaser—S6-00—Ffor MPSERS
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—800-00—infrastructure, technology,
equipment, maintenance, and safety, $2,413,500.00 for costs
incurred under the North American Indian tuition waiver,
$39,096,200.00 for MSU AgBioResearch, and $33,723,400.00 for MSU
Extension.

(g) The appropriation for Michigan Technological University 1is
$56659,6066-06—554,4637+60-066—-$58,484,200.00, $55,927,100.00 for
operations, $6-60—feor eoperations—iner
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suppeort—payment;—$1,756,400.00 for infrastructure, technology,

equipment, maintenance, and safety, and $731;966-66-$800,700.00 for
costs incurred under the North American Indian tuition waiver.
(h) The appropriation for Northern Michigan University 1is

50+366-66—$57,651,300.00, $54,270,400.00 for
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operations, = } } - - -

support—payment;—$1,726,300.00 for infrastructure, technology,
equipment, maintenance, and safety, and $3+43++-866-66—$1,654,600.00
for costs incurred under the North American Indian tuition waiver.
(1) The appropriation for Oakland University is
$93361-6006-00—573-0636-466-060—575,688,900.00, $73,036,400.00 for

operations, $6-060—for operations—inecrease—506-00Ffor MPSERS Support

payment—$2,274,200.00 for infrastructure, technology, equipment,

maintenance, and safety, and $325,266-66-$378,300.00 for costs
incurred under the North American Indian tuition waiver.

(j) The appropriation for Saginaw Valley State University is
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$1,065,700.00 for infrastructure, technology, equipment,
maintenance, and safety, and $1483+666-66—-$240,800.00 for costs

incurred under the North American Indian tuition waiver.

(k) The appropriation for University of Michigan - Ann Arbor
is $362+5067+-960-066+—5360,-607,360-066-$140,055,400.00,
$138,309,300.00 for operations, $0.00 for eoperations—inecrease;
$0-00—feor MPSERS support—paymentr—infrastructure, technology,

equipment, maintenance, and safety, and $+;-966+666-66-51,746,100.00

for costs incurred under the North American Indian tuition waiver.

(/) The appropriation for University of Michigan - Dearborn is

$31-768-6606-066+—%$32,745,400.00, $31,513,700.00 for operations,

$982,900.00 for infrastructure, technology, equipment, maintenance,
and safety, and $1+94,366-66-$248,800.00 for costs incurred under
the North American Indian tuition waiver.

(m) The appropriation for University of Michigan - Flint is

$26,8846006-06+—$27,774,700.00, $26,403,700.00 for operations,

$833,400.00 for infrastructure, technology, equipment, maintenance,
and safety, and $486,9660-66-$537,600.00 for costs incurred under
the North American Indian tuition waiver.

(n) The appropriation for Wayne State University is

—3006-66+—%$234,970,300.00, $227,310,200.00 for operations,
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or—opera or—MPSERS
$7,061,400.00 for infrastructure, technology, equipment,
maintenance, and safety, and $4743166-66-$598,700.00 for costs

incurred under the North American Indian tuition waiver.
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(o) The appropriation for Western Michigan University is

$1 25, 246-700-006—5121,231,-800-00-$129,148,400.00, $124,489,300.00
for operations, $6-00—feor eoperations—inerease;—5$3;257,5060-066—Ffor

MPSERS support—payment,—$3,882,600.00 for infrastructure,
technology, equipment, maintenance, and safety, and $+57+-466-06

$776,500.00 for costs incurred under the North American Indian
tuition waiver.

(3) The amount appropriated in subsection (2) for public
universities is $3+754+478,2066-06+%$1,364,844,600.00, appropriated
from the following:

(a) State school aid fund, $643,168,300.00.

(b) State general fund/general purpose money,

—369+-960-066-$721,676,300.00.
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(4) The amount appropriated for Michigan public school

employees' retirement system reimbursement is $0.00.

(5) The amount appropriated for state and regional programs is

$322,100.00, appropriated from general fund/general purpose money
and allocated as follows:

(a) Higher education database modernization and conversion,
$200,000.00.

(b) Midwestern Higher Education Compact, $122,100.00.
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(6) +H—Subject to subsection 483++—(7), the amount
appropriated for grants and financial aid is $469+566+-0600-06+
$745,000,000.00, allocated as follows:

(a) Tuition incentive program, 322366666066+
$165,800,000.00.

(b) Children of veterans and officer's survivor tuition grant
programs, $2,000,000.00.

(c) Project GEAR-UP, $3,200,000.00.

(d) Michigan achievement scholarships, $366+660-606-06—
$532,000,000.00. From this amount, up to $10,000,000.00 may be used
to award skills scholarships under section 248a.

(e) Michigan reconnect, $42,000,000.00.

(7) +839—The money appropriated in subsection -+H—(6) for
grants and financial aid is appropriated from the following:

(a) Federal revenues under the United States Department of
Education, Office of Elementary and Secondary Education, GEAR-UP
program, $3,200,000.00.

(b) Postsecondary scholarship fund, $366+666-0606-06-

$182,000,000.00.

(c) State general fund/general purpose money, $+66,366-0060-060-
$359,800,000.00.

(d) State school aid fund, $200,000,000.00.

(e) +eb—At the close of the fiscal year, state generat
fundtgeneral—purpeose—money appropriated in subsection +H—(6) for
grants and scholarships that is unspent must be deposited into the
postsecondary scholarship fund created in section 2367.

(8) +899—For fiscal year 26825-2626-2026-2027 only, in addition
to the allocation under subsection (4), from the appropriations

described in subsection (1), there is allocated an amount not to
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exceed $74-6005066-060-%$1,750,000.00 for payments to participating

public universities, appropriated from the state school aid fund. A

public university that receives money under this subsection shall

use that money solely for the purpose of offsetting the normal cost

contribution rate. As used in this subsection, "participating

public universities™ means public universities that are a reporting

unit of the Michigan public school employees' retirement system
under the public school employees retirement act of 1979, 1980 PA
300, MCL 38.1301 to 38.1437, and that pay contributions to the
Michigan public school employees' retirement system for the state
fiscal year.

Sec. 236c. In addition to the funds appropriated for fiscal
year 2625-2026-2026-2027 in section 236, appropriations to the
department of technology, management, and budget in the act
providing general appropriations for fiscal year 2625-2626-2026-
2027 for state building authority rent, totaling an estimated
$342,-153,-900-0606+—5153,218,900.00, provide funding for the state
share of costs for previously constructed capital projects for
state universities. These appropriations for state building
authority rent represent additional state general fund support
provided to public universities, and the following is an estimate
of the amount of that support to each public university:

(a) Central Michigan University, $12,914,000.00.

(b) Eastern Michigan University, $6+022,-666-60-$8,272,000.00.

(c) Ferris State University, $9,546,000.00.

(d) Grand Valley State University, $8+634-660-06—
$10,864,000.00.

(e) Lake Superior State University, $2,229,000.00.

(f) Michigan State University, $16,598,000.00.
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(g) Michigan Technological University, $5,521,000.00.
(h) Northern Michigan University, $9,735,900.00.
(1) Oakland University, $+3,245,666-66-$13,310,000.00.

(j) Saginaw Valley State University, $7,820,000.00.
(k) University of Michigan - Ann Arbor, $14,068,000.00.
(/) University of Michigan - Dearborn, $10,725,000.00.

(m) University of Michigan - Flint, $6+657-606-06-
$8,307,000.00.
(n) Wayne State University, $+6+072,0606-066-$12,322,000.00.

(0) Western Michigan University, $10,987,000.00.

Sec. 236e. (1) For fiscal year 26825-2626-2026-2027 only, from
the general fund/general purpose money appropriated in section
236 (1), $50,000,000.00 is allocated for the purpose of sunsetting
the state competitive scholarship and state tuition grant programs.
The allocation in this section must be distributed in the same
manner as funds are distributed for state competitive scholarships
under section 251 and state tuition grants under section 252.

(2) The funds allocated under this section for fiscal year

2025-2026-2026-2027 are a work project appropriation, and any

unexpended funds remaining at the end of fiscal year 2625-2026—ar

ﬂﬂﬂﬂﬂ AR =L R ENE P B I~ £~ szeaar D2N2c D007 S Sz oo nadad
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funds—remainingat—the—end—offiseal—eaxr—2026-2027 are carried

forward into fiscal year 2027-2028, and any unexpended funds
remaining at the end of fiscal year 2027-2028 are carried forward
into fiscal year 2028-2029. The purpose of the work project is to
support remaining students in the state competitive scholarship
program and the state tuition grant program in this state. The
estimated completion date of the work project is September 30,

2029.
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Sec. 2367. (1) The postsecondary scholarship fund is created
in the department of treasury for the purpose of providing
scholarship awards to eligible students who attend eligible
postsecondary educational institutions in this state, as provided
in subsection (5).

(2) The state treasurer may receive money or other assets from
any source for deposit into the postsecondary scholarship fund. The
state treasurer shall direct the investment of the postsecondary
scholarship fund. The state treasurer shall credit to the
postsecondary scholarship fund interest and earnings from
postsecondary scholarship fund investments.

(3) Money in the postsecondary scholarship fund at the close
of the fiscal year must remain in the postsecondary scholarship
fund and not lapse to the general fund.

(4) The department of treasury is the administrator of the

postsecondary scholarship fund for auditing purposes.

(5) Money must be expended from the postsecondary scholarship
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(6) +H—It is the intent of the legislature that the
postsecondary scholarship fund serves as the—primary—a funding

To ensure the
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allocated in section 236(6) and to use funds from the postsecondary

22
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scholarship fund to support the scale up to the fully implemented

costs of the Michigan achievement scholarship.

(7) +83—In addition to the appropriations in section 236, if

25

state money allocated in section
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postsecondary scholarship fund the amount necessary to fully fund

29

Since 191

Legal Division

KHS

e8apml

(H-1)

HO06169'26



12

The state budget director shall provide written

those awards.

1
2

o 4 4
T T T

s~
oot

no
TS

P e

n
T C

o

~ A
oIS

11
|Cye)

h
T

notification to the

o
=]

N

o
T

n

S er
<

Sanat £
1T C

o A
ora—S

o
TTOTS

17

A A+
[STyaws

Airaat s on
OO T T T ITTOUTT

~

hach

standard

T o CTTxT

T

ITTgIICTT

report recipients prior to any additional appropriation described

4
5

in this subsection.

noatroan~arn Ao g
ISATASACICASASATS 3 4w 1o g mpy 4

A S e the devosit + PN

T

(Q\

\

cO

oo T T O CcO A=A SAv e ny o

It

7

o

3z

£ o
Y

+1h

CIT

PR TN S INPE S BN (&)
SToS Tt

PO T SN R TR

fFaamn A A
ot OtsS

1 aralk
T O TP

an~h
=]

&

o CToT

—OT

A

T IoCCO—IIT

Tr

o

RV EELTE - WA .
TIIIoTOIrc  [I1OC

Y

nlxz

OrT—y7r

» 2N 2020
oAV

Nl e QA Araly

ITO T ITY

cOoO—C2XCTTT™

Tt

>

’

o T PO T TIioTT

N

=

o~

oF ot

EEE AN
| i

o ant oAl
IO CTTT [CEEaw s

+1h

I

$QN _NANN _NN0 00 Frorm

(S =W

o CcTo T

\w s

C

TTT

e

PO Uy UUUy UUU T U

9
10
11
12
13
14
15
16
17
18
19
20

et
S

el

radad
ESASASACESACATAS Sun S YR S4C w oy

o

r oot g oA | o o
o CC T O——Tx7 a5

11 A
O—orGCT

SN A g S A A
(S5 54 S S v e mp= e

o

Faam A W1 A
ot oo TraritrCts

N
[ ==y

7

+h 2O02A_D2AODE £ o~ <
ToTXr—=C+tt \Saron 4 O Tt oCa T Y

oo

o

P IR IR SNV
CTrooTIIg pTrottoso

ol

[CRIC R AWAWS )

b ot

TIT

+h

PR
T OTT .

1 arakh 4~
TOoTaoO ST

oo Ao vrs o~
CotaTy —S

+ o

r/us To

+1 E2N
CIT

P I
A= r/ (WS Sy W WL W § [ S i ay wy

n

Funds appropriated in section 236 (2) for

Sec. 236m.

technology, equipment, maintenance, and safety are

infrastructure,

intended to be used for necessary improvements and deferred

maintenance of public university buildings, facilities, and other
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(1) Within 30 days of enactment of this act, the state budget
office shall post a list of legislative directed spending items
funded in section 236 as defined in sections 364 and 364a of the
management and budget act, 1984 PA 431, MCL 18.1364 and MCL
18.1364a. The list must include all information and documents
pertaining to the funded items as publicly disclosed in accordance
with sections 364 and 364a of the management and budget act, 1984
PA 431, MCL 18.1364 and MCL 18.1364a.

(2) In accordance with section 364 (4) of the management and
budget act, 1984 PA 431, MCL 18.1364, the department or agency
administering the grant shall submit a report not later than
November 1. The department or agency shall update the report and
shall submit updated reports not later than March 15 and September
15 of the current fiscal year. The department or agency shall
include in the report the most comprehensive information the
department or agency has available at the time of posting for
grants awarded, including, but not limited to, project milestones,

percent completed, funding expended, and funding encumbered.
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(3) Before executing a grant agreement, all grant recipients
must provide a spending plan that specifies the scope of service,
the program goals, the measurement for meeting program goals, and
how all grant funds will be used and must indicate if any grant
funds will be provided to a third party or subrecipient.

(4) Each department or agency responsible for awarding or
disbursing grant funds must annually audit the entity's use of the
grant funds for each fiscal year in which the grant is active. Each
entity must submit information requested by the department or
agency to confirm compliance.

(5) Each department or agency shall work with the office of
the auditor general to conduct an audit of the grant according to
generally accepted accounting practices and audit standards. The
office of the auditor general must be given access to all internal
and external records. All contracts or agreements between a
department or agency and a grant recipient or between a grant
recipient and a third party must include a clause granting the
office of the auditor general access to all internal and external
records.

(6) Grant recipients and their immediate family members are
prohibited from being employed by the executive branch or
legislative branch of this state. In addition, grant recipients are
prohibited from serving on any state board that has direct or
indirect responsibility for approving or auditing grant funds
awarded or disbursed by any department or agency.

(7) Full and complete audits of grant funds issued by the
department or an agency of this state, without redaction unless
required by law, must be posted to the department's website in a

conspicuous place for public review.
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(8) On a quarterly basis, the department or agency shall
submit a report on legislatively sponsored grant funds that
includes, but is not limited to, all of the following:

(a) The name of each grant recipient and the status of each
grant.

(b) The amount distributed to each grant recipient.

(c) Any changes to scope or costs of program.

(9) The report under subsection (8) must include the following
statements made by the department or agency:

(a) A statement that confirms the department or agency
reviewed and affirmed compliance by each grant recipient to program
scope and expenditure of grant funding.

(b) A statement that confirms the department or agency
reviewed applicable program reports and requests for reimbursement.

(10) As used in this section, "department" means the
department of lifelong education, advancement, and potential.

Sec. 237b. As used in this article:

(a) "Center" means the center for educational performance and
information created in section 94a.

(b) "College level equivalent credit examination" means an
examination that is administered by an independent testing service
and that is used by colleges and universities generally to award
postsecondary credit for achievement of a particular score, and
includes, but is not limited to, advanced placement examinations,
the DANTES Subject Standardized Test (DSST), and college-level
examination program (CLEP) examinations.

(c) "Standard report recipients" means the senate and house
appropriations committees, the senate and house appropriations

subcommittees on higher education, the senate and house fiscal
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agencies, the senate and house policy offices, and the state budget
office.

Sec. 238. (1) Unless otherwise specified, a public university
receiving appropriations in section 236 shall use the internet to
fulfill the reporting requirements of this article. This
requirement includes transmission of reports via electronic mail to
the recipients identified for each reporting requirement and
placement of xeperts—each required report in a single archivable
location on an internet site not later than the due date required
for each report.

(2) In addition to placing all reports required in the current
fiscal year on the public university's website, the public
university shall maintain on its website all reports placed on the
website from previous fiscal years, posted by fiscal year in the
same single archivable location.

Sec. 23%9a. Public universities are encouraged to evaluate and
pursue efficiency and cost-containment measures that maximize state
funding. Public universities shall identify practices that increase
efficiencies, including, but not limited to, establishing joint
ventures, consolidating services, utilizing program collaborations,
maximizing educational benefits through optimal class sizes and
frequency of course offerings, eliminating low-enrollment and high-
cost instructional programs, using self-insurance, practicing
energy conservation, and utilizing group purchasing. Public
universities shall also review proposed capital outlay projects to
increase coordination and utilization of new facilities, renovation
projects, and technology improvements.

Sec. 241. Subject to sections 241la, 241b, 241c, 24le,-241h,
and 244, the funds appropriated in seetiems—section 236 amrd—236d—to
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public universities must be paid out of the state treasury and
distributed by the state treasurer to the respective institutions
in 11 equal monthly installments on the sixteenth of each month, or
the next succeeding business day, beginning with October 16, 2625+
2026. Except for Wayne State University, each institution shall
accrue its July and August 28262027 payments to its institutional
fiscal year ending June 30, 26826-2027.

Sec. 24la. (1) All public universities shall submit higher
education institutional data inventory (HEIDI) data and associated
financial aid program information requested by and in a manner
prescribed by the state budget director. For public universities
with fiscal years ending June 30, these data must be submitted to
the state budget director by October 15 of each fiscal year. Public
universities with a fiscal year ending September 30 shall submit
preliminary HEIDI data by November 15 and final data by December
15.

(2) It is intended that accountability reporting for public
universities will be streamlined through HEIDI. The state budget
director and the center will work to combine the reporting
requirements outlined in this subsection with the existing HEIDI
collection cycle. All of the following must be reported to the
house and senate fiscal agencies and the state budget director:

(a) Each public university's certification of its compliance
with the requirements described in subsections (4), arme—(5), and
(6) .

(b) The reporting requirements described in sections 241b and
241c.

(3) If a public university fails to submit HEIDI data and

associated financial aid programinformation—reporting in sections

H
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241a, 241b, 241c, and 244 in accordance with the required reporting
schedule, the state +£reasurer—budget director may withhold the
monthly operations installments under section 236 to the public
university until those data—reports are submitted. If a public

university does not comply with all of the requirements described

in subseetions {4 and {5y —sections 241a, 241b, 241c, and 244 by
the end of the fiscal year, the public university forfeits the
amount withheld. The state budget director shall notify the ehairs
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S S es—en—higher
edueatien—standard report recipients at least 10 days before
withholding funds from any public university.

(4) No later than the first business day of November 1—of each
year, a public university shall maintain a public transparency
website available through a link on its website homepage and send
the link to the standard report recipients. The website must
include all of the following concerning the public university and
must archive the previous versions from prior fiscal years:

(a) The annual operating budget and subsequent budget
revisions.

(b) A summary of current expenditures for the most recent
fiscal year for which they are available, expressed as pie charts
in the following 2 categories:

(i) A chart of personnel expenditures, broken into the
following subcategories:

(A) Earnings and wages.

(B) Employee benefit costs, including, but not limited to,
medical, dental, vision, life, disability, and long-term care

benefits.

(C) Retirement benefit costs.
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(D) All other personnel costs.

(ii) A chart of all current expenditures the public university
reported as part of its higher education institutional data
inventory data under subsection (1), broken into the same
subcategories in which it reported those data.

(c) Links to all of the following for the public university:

(i) The current collective bargaining agreement for each
bargaining unit.

(ii) Each health care benefits plan, including, but not limited
to, medical, dental, vision, disability, long-term care, or any
other type of benefits that would constitute health care services,
offered to any bargaining unit or employee of the public
university.

(iii) Audits and financial reports for the most recent fiscal
year for which they are available.

(d) General fund revenue and expenditure projections for the
current fiscal year and the next fiscal year.

(e) A listing of all debt service obligations, detailed by
project, anticipated fiscal year payment for each project, and
total outstanding debt for the current fiscal year.

(f) The institution's policy regarding the transferability of
core college courses between community colleges and the public
university.

(g) A listing of all community colleges that have entered into
reverse transfer agreements with the public university.

(h) A dashboard or report card demonstrating the public
university's performance in several "best practice" measures. The
dashboard or report card must include at least all of the following

for the 3 most recent academic years for which the data are
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available:

(i) Enrollment.

(ii) Student retention rate.

(iii) Six-year graduation rates.

(iv) Number of Pell grant recipients and graduating Pell grant
recipients.

(v) Geographic origination of students, categorized as in-
state, out-of-state, and international.

(vi) Faculty to student ratios and total public university
employee to student ratios.

(vii) Teaching load by faculty classification.

(viii) Graduation outcome rates, including employment and
continuing education.

(i) An icon badge that provides statewide consistency and
public visibility. For this purpose, public universities shall use
the icon badge provided by the department of technology,
management, and budget consistent with the icon badge developed by
the department of education for K-12 school districts. It must
appear on the front of each public university's homepage. The size
of the icon may be reduced to 150 x 150 pixels. The font size and
style for this reporting must be consistent with other documents on
each public university's website.

(jJ) A collection and report of the number and percentage of
all enrolled students who complete the Free Application for Federal
Student Aid, broken out by undergraduate and graduate/professional
classifications, reported to the center and posted on its website
under the budget transparency icon badge.

(k) The name of the current president, the names of the city

and state where the president currently resides, and the

Legal Division
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president's annual salary.

(5) No later than the first business day of November 1—of each
year, a public university shall develop, maintain, and update a
"campus safety information and resources" link, prominently
displayed on the homepage of its website, to a section of its
website containing, at a minimum, all of the following information:

(a) Emergency contact numbers for police, fire, health, and
other services.

(b) Hours, locations, telephone numbers, and email contacts
for campus public safety offices and title IX offices.

(c) A list of safety and security services provided by the
public university, including transportation, escort services,
building surveillance, anonymous tip lines, and other available
security services.

(d) The public university's policies applicable to minors on
university property.

(e) A directory of resources available at the public
university or surrounding community for students or employees who
are survivors of sexual assault or sexual abuse.

(f) An electronic copy of "A Resource Handbook for Campus
Sexual Assault Survivors, Friends and Family", published in 2018.

(g) Campus security policies and crime statistics pursuant to
the student right-to-know and campus security act, Public Law 101-
542, 104 Stat 2381. Information must include all material prepared
pursuant to the public information reporting requirements under the
crime awareness and campus security act of 1990, title II of the
student right-to-know and campus security act, Public Law 101-542,
104 stat 2381.

(6) Each public university shall certify to the state budget

Legal Division
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director by the first business day of November of each year that it
complies with all of the following requirements:

(a) The public university participates in reverse transfer
agreements described in section 286 with at least 3 community
colleges in this state.

(b) The public university does not and will not apply any of
the following criteria when determining whether credits earned
outside the public university by a student count toward a degree or
certificate program offered by the public university:

(i) Whether the credits were earned in a dual enrollment
program that counted the credits toward high school graduation
requirements.

(ii) Whether the credits were earned in a course that was
delivered in a high school classroom, community college classroom
or campus, or another location.

(iii) Whether the credits were earned in a course that was
delivered online, in person, or hybrid.

(iv) Whether other students enrolled in the course in which the
credits were earned were enrolled in high school or counted the
course toward high school graduation requirements.

(c) The public university actively participates in and submits
timely updates to the Michigan Transfer Network created as part of
the Michigan Association of Collegiate Registrars and Admissions
Officers transfer agreement.

(7) Each public university that receives funding in section
236 shall certify to the state budget director by the first
business day of November of each year that it complies with student
privacy protections granted under the family educational rights and

privacy act, 20 USC 1232g, and the driver privacy protection act,

Legal Division
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18 USC 2721 to 2725.

Sec. 241b. (1) No later than the first business day of
November 4+ —of each year, each public university that receives an
appropriation in section 236 shall report its annual security
report, also known as the Clery Act Report, as required under 20
USC 1092 (f). Each public university shall include a title IX
summary report that includes all of the following information:

(a) The amounts and descriptions of all fees incurred in title
IX-related civil and criminal litigation.

(b) The number of title IX complaints.

(c) The average length of time for investigation and
resolution of title IX complaints.

(d) The aggregate number of title IX cases, investigations,
and complaints for each of the categories described in
subparagraphs (i) to (v), subject to subparagraph (vi), as follows:

(i) Cases investigated for less than 15 days.

(ii) Cases investigated for at least 15 days and less than 30

days.

(iif) Cases investigated for at least 30 days and less than 60
days.

(iv) Cases investigated for at least 60 days and less than 90
days.

(v) Cases investigated for 90 days or more.

(vi) If, for any category of cases under subparagraphs (i) to
(v), there is an aggregate of fewer than 5 cases investigated, the
public university shall not report the aggregate number of cases
and instead shall report that fewer than 5 cases were investigated.

(e) The number of title IX appeals and the resolutions of

those appeals.

Legal Division
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(f) The number of title IX-related complaints filed by the
public university with law enforcement agencies.

(2) No later than the first business day of November I—of each
year, each public university that receives an appropriation in
section 236 shall certify all of the following:

(a) The public university complies with federal regulations
under title IX, as required by the United States Department of
Education, including, but not limited to, the following:

(i) Use of medical experts that do not have an actual or
apparent conflict of interest.

(ii) Issuance of title IX reports to complainants and
respondents that are not divergent.

(iiif) Notification of resources to each individual who reports
having experienced sexual assault by a public university member.

(iv) Consistent annual training for title IX staff and law
enforcement.

(b) The public university provides both of the following:

(i) An in-person sexual misconduct prevention presentation or
course for all freshman and incoming transfer students, which must
include contact information for the title IX office of the public
university. For a student who does not have any in-person credit
hours on campus, the university may provide the presentation or
course electronically.

(ii) An online or electronic sexual misconduct prevention
presentation or course for all students not considered freshmen or
incoming transfer students.

(c) The public university had a third party review its title
IX compliance office and related policies and procedures by the end

of the 2018-2019 academic year. A copy of the third-party review
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(d) The public university requires that the governing board
and the president or chancellor of the public university receive
quarterly reports from their title IX coordinator or title IX
office. The report must contain aggregated data of the number of
sexual misconduct reports that the office received for the academic
year, the types of reports received, including reports received
against employees, and a summary of the general outcomes of the
reports and investigations. A member of the governing board may
request to review a title IX investigation report involving a
complaint against an employee, and the public university shall
provide the report in a manner it considers appropriate. The public
university shall protect the complainant's anonymity, and the
report must not contain specific identifying information.

(e) If allegations against an employee are made in more than 1
title IX complaint that resulted in the public university finding
that no misconduct occurred, the public university requires that
the title IX officer promptly notify the president or chancellor
and a member of the public university's governing board in writing
and take all appropriate steps to ensure that the matter is being
investigated thoroughly, including hiring an outside investigator

for future cases involving that employee. A third-party title IX
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investigation under this subdivision does not prohibit the public
university from simultaneously conducting its own title IX
investigation through its own title IX coordinator.

(f) The public university's president or chancellor and a
member of its governing board has reviewed all title IX reports
involving the alleged sexual misconduct of an employee of the
public university.

(3) As used in this section, "sexual misconduct" includes, but
is not limited to, intimate partner violence, nonconsensual sexual
conduct, sexual assault, sexual exploitation, sexual harassment,
and stalking.

Sec. 241c. (1) No later than the f£irst—last business day of
November—August of each year, each public university that receives
an appropriation in section 236 shall submit the amount of tuition
and fees actually charged to a full-time resident undergraduate
student for academic year 2025-2626-2026-2027 as part of the public
university's higher education institutional data inventory (HEIDI)
data. A public university shall report any revisions for any
semester of the reported academic year to HEIDI within 15 days of
being adopted.

(2) Payments under section 236¢—-236 for infrastructure,
technology, equipment, maintenance, and safety must be made only to
a public university that certifies to the state budget director by
the £i¥st—last business day of Newvember—August of each year that
its board did not adopt an increase in tuition and fee rates for
resident undergraduate students after September 1, 2624-2025, for
the 2624-2025-2025-2026 academic year and that its board will not
adopt an increase in tuition and fee rates for resident

undergraduate students for the 2025-2826-2026-2027 academic year
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that is greater than 4-5%4.0% or $735-66+—$651.00, whichever is

greater. For the academic year 2826-2027+—2027-2028, the tuition
and fee restraint rate for resident undergraduate students is an
increase of not greater than 4+6%-3.0% or $651+-66+—$513.00,
whichever is greater. It is the intent of the legislature that in
the next fiscal year, the tuition and fee restraint rate will be
adjusted only for the subsequent academic year. As used in this
subsection:

(a) "Fee" means any board-authorized fee that will be paid by
more than 1/2 of all resident undergraduate students at least once
during their enrollment at a public university, as described in the
higher education institutional data inventory (HEIDI) user manual.
A public university increasing a fee that applies to a specific
subset of students or courses shall provide sufficient information
to prove that the increase applied to that subset will not cause
the increase in the average amount of board-authorized total
tuition and fees paid by resident undergraduate students in the
academic year to exceed the limit established in this subsection.

(b) "Tuition and fee rate" means the average of full-time
rates paid by a majority of students in each undergraduate class,
based on an unweighted average of the rates authorized by the
public university board and actually charged to students, deducting
any uniformly rebated or refunded amounts, for the 2 semesters with
the highest levels of full-time equated resident undergraduate
enrollment during the academic year, as described in the higher

education institutional data inventory (HEIDI) user manual.
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The state budget director

restraint requirements of this section.
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has the sole authority to determine if a public university has met

Information reported by a public

the requirements of this section.
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university to the state budget director under this subsection must
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Sec. 24le. (1) Payments under section 236 for operations

increase must be made only to a public university that certifies to
the state budget director by the last business day of August each
year that it complies with the following:

(a) The institutional best practice described in subdivision
(c) .

(b) One or more of the institutional best practices described
in subdivisions (d) to +4e—=(h).

(c) The public university accepts the Michigan Transfer
Agreement, partners with the Michigan Transfer Network, and
promotes clear transfer pathways for interested students by doing
all of the following:

(i) Has a policy to help transfer or accept associate degrees
from other accredited Michigan postsecondary education
institutions.

(ii) Publishes the policy described in subparagraph (i) on the
institution's website in an easily accessible way and in admissions
materials.

(iii) Provides publicly available information on the Michigan
Transfer Network, applicable transfer pathways, and financial aid
available to transfer students, at no cost to the student.

(iv) Begins negotiations to increase the number of reverse
transfer agreements or articulation agreements and reports on the
progress toward completing the agreements to the state budget
director by the last business day in February.

(d) The public university requires all students to receive an
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KHS H06169'26 (H-1) e8apml



o J o s~ w N

NI S T T T N N N N = T T = T S S e S S U o
© O O o U W N HE O W O Jo s W N R O W

34

academic degree or certificate map that outlines required course
sequencing, program and institution requirements, declared minor
program academic requirements, and a recommended timeline within
which courses should be taken and in which specific semester or
term in order to satisfy all program requirements to allow the
student to graduate on time.

(e) The public university provides non-credit-bearing
developmental or remedial courses at a reduced cost to students.

(f) The public university provides each degree- or
certificate-seeking student with a designated, trained academic
advisor to support student retention, persistence, and completion.
The public university shall require students to meet with their
academic advisor at least once per semester or term.

(g) The public university provides employees during business
hours to assist prospective and current students eempltete—in
completing the Free Application for Federal Student Aid.

(h) The public university posts the costs of degree
attainment, separated by degree level, and the earnings associated
with degree attainment, separated by degree level.

(2) The state budget director shall implement uniform
reporting requirements to ensure that a public university receiving
a payment under section 236 for operations increase has satisfied
the institutional best practices requirements of this section. The
state budget director has the sole authority to determine if a
public university has met the requirements of this section.

Information reported by a public university to the state budget

director under this subsection must also be reported to the heuse
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(3) If a public university fails to comply with the
certification requirements of this section, the state treasurer may
withhold the monthly installments under section 241 to the public
university until the report is submitted. If a public university
does not comply with the certification requirements described in
this section by the end of the fiscal year, the public university
forfeits the amount withheld. Forfeited funds must lapse to the
fund from which the funds were appropriated. The state budget

director shall notify the ehairs—eof the houseand senat

B

tien—standard report
recipients at least 10 days before withholding funds from any

public university.

Sec. 241h. TH—Fs—+theintentofthe tegisltature—that tastpayer
Taxpayer funds appropriated under this article are to be used to
educate public university students and continue maintenance of
public university buildings and other assets. The goal of the
legislature is that taxpayer funds not be used excessively for
administration. Therefore, a public university that receives an
appropriation under this article shall not spend more than 10% of
that appropriation on administration. A sum of money spent in
excess of the 10% cap described in this section by a public
university results in a forfeiture of an amount equal to 50% of
that sum from funds appropriated to that public university, not to
exceed the total amount appropriated to that public university
under this article. The auditor general may investigate allegations
of violations of this section. Funds forfeited under this section
must revert, to the extent permitted by law, to the general fund or
the state school aid fund. For the purpose of calculations under

this section, the amount spent by a public university on
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administrative costs does not include costs associated with staff
working in the following roles: teachers, facilities, public
safety, technology, research, instruction, academic support,
student services, auxiliary services, or public service.

Sec. 247. (1) The funds appropriated in section 236 for
Michigan reconnect must be distributed and administered by the
department of lifelong education, advancement, and potential
pursuant to the Michigan reconnect grant act, 2020 PA 84, MCL
390.1701 to 390.1709, the Michigan reconnect grant recipient act,
2020 PA 68, MCL 390.1711 to 390.1723, and the department's
administrative procedures for Michigan reconnect.

(2) For fiscal year 2825-2026-2026-2027 only, the department
of lifelong education, advancement, and potential may use the funds
appropriated in section 236 for Michigan reconnect to support
students who are receiving awards under the temporary "ARP -
Michigan reconnect expansion to 21" program described in 2023 PA
119.

Sec. 248. (1) The funds appropriated in section 236 for
Michigan achievement scholarships must be distributed as provided
in this section and section 248a, pursuant to the administrative
procedures for Michigan achievement scholarships of the department.

(2) As used in this section:

(a) "Cost of attendance" means expenses for a student's
tuition, mandatory fees, and contact hours for the student's actual
program of study; books, supplies, and equipment required for
courses of instruction; housing and food costs; transportation
expenses; federal student loan fees; miscellaneous expenses,
including a reasonable amount for the documented cost of a personal

computer, allowance for child care, or allowance for other
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dependent care; costs related to a disability; costs of obtaining a
license, certification, or first professional credential; and
reasonable costs for study abroad programs.

(b) "Department" means the department of lifelong education,
advancement, and potential.

(c) "Eligible institution" means a public university that
receives an appropriation in section 236, a community college that
receives an appropriation in section 201, a federally recognized
tribal college in this state, or an independent nonprofit college
or university in this state as described in section 1 of 1966 PA
313, MCL 390.991.

(d) "Gift aid" includes federal Pell grants under 20 USC
1070a, tuition incentive program benefits under section 256, state
tuition grants under section 252, awards received for minimum
payments awarded in subsection (4), higher education expenses paid
under the Michigan promise zone authority act, 2008 PA 549, MCL
390.1661 to 390.1679, and all other federal, state, local, or
institutional aid in the form of grants, scholarships, or discounts
applied toward tuition and mandatory fees. Gift aid does not
include student loans, work-study awards, qualified withdrawals
made from education savings accounts to pay higher education
expenses pursuant to the Michigan education savings program act,
2000 PA 161, MCL 390.1471 to 390.1486, or higher education expenses
paid under the Michigan education trust program pursuant to the
Michigan education trust act, 1986 PA 316, MCL 390.1421 to
390.1442.

(e) "High school equivalency certificate”" means that term as
defined in section 4.

(f) "Last-dollar payment amount" means 1 of the following:
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(i) For a student attending a community college or federally
recognized tribal college, an amount equal to the student's
tuition, mandatory fees, and contact hours for the student's actual
program of study, minus all gift aid received by the student.

(ii) For a student attending a public university or an
independent nonprofit college or university, or for a student
enrolled in a baccalaureate degree program described in section 121
of the community college act of 1966, 1966 PA 331, MCL 389.121, an
amount equal to the student's individual cost of attendance, minus
all gift aid received by the student.

(g) "Minimum payment" means a payment for any eligible cost
within the student's individual cost of attendance. The minimum
payment must be awarded as a separate payment not included in the
student's need-based financial aid. The minimum payment must not be
reduced.

(h) "SAI eligible student" means a student who has completed
the Free Application for Federal Student Aid and meets at least 1
of the following:

(i) For awards made during academic year 2023-2024, has an
expected family contribution of $25,000.00 or less. An individual
is considered to have met the requirements of subsection (4) if the
individual received the Michigan achievement scholarship in
academic year 2023-2024, was determined to have an expected family
contribution of $25,000.00 or less in academic year 2023-2024, and
has completed the Free Application for Federal Student Aid for the
subsequent award cycles.

(ii) For awards made during academic year 2024-2025 or a
subsequent academic year, has completed the Free Application for

Federal Student Aid and has a student aid index number of 1 of the
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following, as applicable:

(A) For a student indicating on the student's Free Application
for Federal Student Aid that the student is the only member of the
student's household or the student's parents' household attending a
postsecondary institution during that academic year, $30,000.00 or
less.

(B) For a student indicating on the student's Free Application
for Federal Student Aid that the student is not the only member of
the student's household or the student's parents' household
attending a postsecondary institution during that academic year,
the greater of the number described in sub-subparagraph (A) or
guidance determined by the department. For the purposes of this
sub-subparagraph, the department, in collaboration with the state
budget office and the house and senate fiscal agencies, may
calculate a student aid index number or may issue administrative
guidance for the student aid index eligibility of students with
more than 1 member of the student's household or the student's
parents' household attending a postsecondary institution during
that academic year. It is intended that the utilization of a
student aid index instead of expected family contribution does not
adversely impact the eligibility of students with multiple members
of the student's household or student's parents' household
attending postsecondary institutions. It is further intended that
the legislature and executive branch work collaboratively to use
Michigan achievement scholarship uptake and other relevant data to
establish a more permanent measure of financial need for the
Michigan achievement scholarship for subsequent academic years.

(3) An individual must meet all of the following criteria each

year to be eligible for a Michigan achievement scholarship awarded
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under this section:

(a) Maintain residency in this state, as determined for
purposes of the Free Application for Federal Student Aid.

(b) Have done 1 of the following:

(i) graduvated—Graduated from high school in this state with a
diploma or certificate of completion or achieved a high school
equivalency certificate in 2023 or after.

(ii) Completed an associate degree under the Michigan Reconnect
Grant Program created in section 5 of the Michigan reconnect grant
act, 2020 pPA 84, MCL 390.1705, within the last 15 months.

(c) Be a full-time undergraduate student at an eligible
institution, as defined by that eligible institution, and be a1 of
the following:

(i) A first-time enrollee in an eligible institution during the
2023-2024 academic year, or a subsequent academic year, within 15
months after high school graduation or attainment of a high school
equivalency certificate or have received a Michigan achievement
scholarship in a previous academic year. For the purposes of this
subdivisien;—subparagraph, participation in a dual enrollment,
early college, or other similar program while attending high school
does not disqualify a student from being considered a first-time
enrollee.

(ii) An individual who has completed an associate degree under
the Michigan Reconnect Grant Program created in section 5 of the
Michigan reconnect grant act, 2020 PA 84, MCL 390.1705, within the
last 15 months.

(d) Maintain satisfactory academic progress, as defined by the
eligible institution in which the student is enrolled.

(e) Not be in default on a federal student loan.
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(f) Apply for all available gift aid for each academic year in
which the individual applies for a Michigan achievement
scholarship.

(g) For a student who is enrolled at an eligible institution
that is a public university or an independent nonprofit college or
university, or who is enrolled in a baccalaureate degree program
described in section 121 of the community college act of 1966, 1966
PA 331, MCL 389.121, at an eligible institution, be an SATI eligible
student.

(4) The amount awarded to an eligible student at an eligible
institution must equal 1 of the following, as applicable:

(a) The amount awarded to an eligible student who is enrolled
at an eligible institution that is a community college or federally
recognized tribal college where the student is eligible for that
institution's in-district tuition rate must be equal to the sum of
the last-dollar payment amount. The amount awarded to an eligible
student who is eligible for a federal Pell grant under 20 USC 1070a
must include an additional amount of $1,000.00.

(b) The amount awarded to an eligible student who is enrolled
at an eligible institution that is a community college or federally
recognized tribal college where the student is not eligible for
that institution's in-district tuition rate must be the lesser of
the last-dollar payment amount, or the in-district tuition rate.
The amount awarded to an eligible student who is eligible for a
federal Pell grant under 20 USC 1070a must include an additional
amount of $1,000.00.

(c) The amount awarded to an eligible student who is enrolled
at an eligible institution that is a public university or is

enrolled in a baccalaureate degree program described in section 121
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of the community college act of 1966, 1966 PA 331, MCL 389.121, at
an eligible institution must equal the sum of following:

(i) A minimum payment of $2,500.00.

(if) The lesser of $3,000.00 or the student's last-dollar
payment amount.

(d) The amount awarded to an eligible student at an eligible
institution that is an independent nonprofit college or university
must equal the sum of the following:

(i) A minimum payment of $2,500.00.

(if) The lesser of $3,000.00 or the student's last-dollar
payment amount.

(e) Money awarded under this subsection for a Michigan
achievement scholarship must be paid to the eligible institution
for credit to the student's account.

(5) Subject to section 248a(3) (f) (i), an eligible student may
receive a Michigan achievement scholarship award under this section
or section 248a for a maximum of 5 academic years, not more than 3
of which may be for attending eligible institutions that are
community colleges or federally recognized tribal colleges unless
the student is enrolled in a baccalaureate degree program described
in section 121 of the community college act of 1966, 1966 PA 331,
MCL 389.121. A student may not receive an award under this section
and section 248a(3) (f) (i) during the same academic year.

(6) The department shall work closely with participating
institutions to provide the highest level of participation and
ensure that all requirements of the program are met.

(7) From the funds appropriated in section 236(7) for the
Michigan achievement scholarships, the department may not use more

than $10,000,000.00 for the purposes of outreach programs to raise
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awareness of the Michigan achievement scholarship described in this
section and section 248a and shall ensure that Michigan achievement
scholarships are well publicized and that high school students are
provided information on the program. The department may receive and
expend funds received from outside sources for scholarships,
marketing, or other purposes related to the Michigan achievement
scholarship. The department shall provide the necessary funding and
staff to fully operate the program.

(8) The department shall convene a workgroup to consider and
advise the department on implementing policies for administering
the Michigan achievement scholarship. The workgroup shall include
participation from the Michigan Association of State Universities
and its institutional members, the Michigan College Access Network,
the Michigan Community College Association and its institutional
members, the Michigan Independent Colleges and Universities and its
institutional members, and any other interested stakeholders and
offices as determined by the department. The workgroup shall make
recommendations on packaging order, packaging structure,
definitions of terms not otherwise defined in statute, and other
administrative regulatory requirements as necessary to implement
the Michigan achievement scholarship.

(9) The following reporting obligations apply to the Michigan
achievement scholarship program:

(a) By February 15 of each year, the department shall provide
a written report, organized by eligible institution, to the heuse

h

EEw= S A
oo tCT—it™

standard report recipients that includes the following information

for the previous academic year:
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(i) The number of students who qualified for a Michigan
achievement scholarship.

(ii) The number of students who received a Michigan achievement
scholarship.

(iii) The average number of credits earned by students who
received a Michigan achievement scholarship.

(iv) The number of Michigan achievement scholarships that were
canceled due to failure to maintain satisfactory academic progress
as described in subsection (3) (d).

(v) The number of Michigan achievement scholarships that were
canceled due to a student ceasing attendance at an eligible
institution. The number must not include any known transfers to
another eligible institution.

(vi) The number of Michigan achievement scholarships that were
canceled due to a student's failure to maintain full-time status.

(vii) The average Michigan achievement scholarship award per
student, delineated by sector, including community colleges, tribal
colleges, public universities, independent colleges and
universities, and training institutions. As used in this
subparagraph, "training institutions" means training institutions
accepted to participate in the Michigan achievement scholarship
program under section 248a.

(b) Each eligible institution whose students receive awards
under this section shall cooperate with the department in a timely
manner to facilitate the creation of the report under subdivision
(a) .

(10) By April 1 of each year, each eligible institution shall
submit a report to the department, the state budget office, and the

house and senate fiscal agencies providing information as to the
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average amount of institutional grant aid awarded to full-time
first-time undergraduate students for the immediately preceding 2
institution fiscal years. If the average amount of institutional
grant aid awarded to full-time first-time undergraduate students in
fiscal year 2624-20625-2025-2026 is less than the average amount of
institutional grant aid awarded to full-time first-time

undergraduate students in fiscal year 2623—2624,2024-2025, the

institution shall include in the report a description of any
changes to the institutional financial aid during the 2 immediately
preceding fiscal years. An institution's report of the average
amount of institutional grant aid awarded to full-time first-time
undergraduate students pursuant to this subsection must be
consistent with data most recently reported to the Integrated
Postsecondary Education Data System.

(11) For each fiscal year, an eligible institution shall
maintain and report its compliance with the following tuition
restraint requirements, as applicable:

(a) For an eligible institution that is a community college,
the tuition restraint described in section 217b.

(b) For an eligible institution that is a public university or
independent nonprofit college or university, the tuition restraint
described in section 241c.

(12) The state budget director shall implement reporting
requirements to ensure that an eligible institution has satisfied
the tuition restraint requirements of this section. The state
budget director has the sole authority to determine if an eligible
institution has met the requirements of this section.

(13) If an eligible institution exceeds the applicable tuition

restraint level for 2 consecutive years, the state budget director
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may consider the institution ineligible for funding under this
section in the subsequent academic year.

(14) If an institution is considered ineligible for funding
under this section, the state budget director shall reevaluate the
status of the ineligible institution after 1 academic year.

(15) It is the intent of the legislature that an eligible
institution will not make reductive changes to scholarship or
financial aid programs offered by that eligible institution that
have the goal or net effect of shifting the cost burden of those
programs to the program described in this section.

Sec. 252. (1) The amounts appropriated in section 236e for the
state tuition grant program must be distributed pursuant to 1966 PA
313, MCL 390.991 to 390.997a.

(2) Tuition grant awards must be made to all eligible Michigan
residents enrolled in undergraduate degree programs who are
qualified.

(3) Pursuant to section 5 of 1966 PA 313, MCL 390.995, and
subject to subsections (6) and (7), the department of lifelong
education, advancement, and potential shall determine an actual
tuition grant award per student, which must be $3,000.00, that
ensures that the aggregate payments for the tuition grant program
do not exceed the appropriation contained in section 236e for the
state tuition grant program. If the department determines that
insufficient funds are available to establish an award amount equal

to $3,000.00, the department shall immediately report to the heuse

standard report recipients regarding the estimated amount of

additional funds necessary to establish a $3,000.00 award amount.
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If the department determines that sufficient funds are available to
establish an award amount equal to $3,000.00, the department shall
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regarding the award amount established and the projected amount of
any projected year-end appropriation balance based on that award
amount. By February 18 of each fiscal year, the department shall
analyze the status of award commitments, shall make any necessary
adjustments, and shall confirm that those award commitments will
not exceed the appropriation contained in section 236e for the
tuition grant program. The determination and actions must be
reported to the state budget director and the house and senate
fiscal agencies no later than the final day of February of each
year. If award adjustments are necessary, the students must be
notified of the adjustment by March 4 of each year. Subject to
subsection (9), for the purposes of determining a student's
financial need under 1966 PA 313, MCL 390.991 to 390.997a, the
department of lifelong education, advancement, and potential shall
presume that a student who is eligible for the Michigan +witien
grapt—achievement scholarship for the first time during academic
year 2024-2025 or any subsequent year, has no need for a state
tuition grant under this section. It is the intent of the
legislature that 1966 PA 313, MCL 390.991 to 390.997a, will be
amended to end tuition grant eligibility of students enrolling in
college for the first time after the fiscal year ending on

September 30, 2024, as—these studentsmaybe—if the student is

eligible for the Michigan achievement scholarship.

(4) The department of lifelong education, advancement, and
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potential shall continue a proportional tuition grant award level
for recipients enrolled less than full-time in a given semester or
term.

(5) If the department of lifelong education, advancement, and
potential increases the award per eligible student from that
provided in the previous fiscal year, it must not have the effect
of reducing the number of eligible students receiving awards in
relation to the total number of eligible applicants. Any increase
in the grant must be proportional for all eligible students
receiving awards for that fiscal year.

(6) The department of lifelong education, advancement, and
potential shall not award more than $5,000,000.00 in tuition grants
to eligible students enrolled in the same independent nonprofit
college or university in this state. Any decrease in the grant must
be proportional for all eligible students enrolled in that college
or university, as determined by the department.

(7) The department of lifelong education, advancement, and
potential shall not award tuition grants to otherwise eligible
students enrolled in an independent college or university that does
not report, in a form and manner directed by and satisfactory to
the department of lifelong education, advancement, and potential,
by October 31 of each year, all of the following:

(a) The number of students in the most recently completed
academic year who in any academic year received a state tuition
grant at the reporting institution and successfully completed a
program or graduated.

(b) The number of students in the most recently completed
academic year who in any academic year received a state tuition

grant at the reporting institution and took a remedial education
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class.

(c) The number of students in the most recently completed
academic year who in any academic year received a Pell grant at the
reporting institution and successfully completed a program or
graduated.

(8) By February 1 of each year, each independent college and

university participating in the tuition grant program shall report
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t—direeteor—standard report recipients on its efforts to
develop and implement sexual assault response training for the
institution's title IX coordinator, campus law enforcement
personnel, campus public safety personnel, and any other campus
personnel charged with responding to on-campus incidents, including
information on sexual assault response training materials and the
status of implementing sexual assault response training for
institutional personnel.

(9) A student who received a scholarship under this section
prior to the academic year 2024-2025 may continue to receive a
tuition grant award under this section provided that the student
meets all other criteria required for the receipt of a tuition
grant award.

Sec. 256. (1) The funds appropriated in section 236 for the
tuition incentive program must be distributed as provided in this
section and pursuant to the administrative procedures for the
tuition incentive program of the department of lifelong education,
advancement, and potential.

(2) As used in this section:

(a) "Phase I" means the first part of the tuition incentive
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program defined as the academic period of 80 semester or 120 term
credits, or less, leading to an associate degree or certificate.
Students must be enrolled in a certificate or associate degree
program and taking classes within the program of study for a
certificate or associate degree. Tuition will not be covered for
courses outside of a certificate or associate degree program.

(b) "Phase II" means the second part of the tuition incentive
program that provides assistance in the third and fourth year of 4-
year degree programs.

(c) "Department" means the department of lifelong education,
advancement, and potential.

(d) "High school equivalency certificate" means that term as
defined in section 4.

(3) An individual must meet the following basic criteria and
financial thresholds to be eligible for tuition incentive program
benefits:

(a) To be eligible for phase I, an individual must meet all of
the following criteria:

(i) Be less than 20 years of age at the time the individual
graduates from high school with a diploma or certificate of
completion or achieves a high school equivalency certificate or,
for students attending a 5-year middle college approved by the
Michigan department of education, be less than 21 years of age when
the individual graduates from high school, or be considered a
special education pupil at the time the individual graduated from
high school as described in section 6(4) (/) (i) .

(ii) Be a United States citizen and maintain residency in this
state, as determined for purposes of the Free Application for

Federal Student Aid.
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(iii) Be at least a half-time student, earning less than 80
semester or 120 term credits at a participating educational
institution within 4 years of high school graduation or achievement
of a high school equivalency certificate. All program eligibility
expires 10 years after initial enrollment at a participating
educational institution.

(iv) Meet the satisfactory academic progress policy of the
educational institution attended by the individual.

(b) To be eligible for phase II, an individual must meet
either of the following criteria in addition to the criteria in
subdivision (a):

(i) Complete at least 56 transferable semester or 84
transferable term credits.

(ii) Obtain an associate degree or certificate at a
participating institution.

(c) To be eligible for phase I or phase II, an individual must
be financially eligible as determined by the department. An
individual is financially eligible for the tuition incentive
program i1if the individual was eligible for Medicaid from this state
for 24 months within any 36 months prior to completion of high
school or achievement of a high school equivalency certificate. The
department shall accept certification of Medicaid eligibility only
from the department of health and human services for the purposes
of verifying if a person is Medicaid eligible for 24 months within
any 36 months prior to completion of high school or achievement of
a high school equivalency certificate. Certification of eligibility
may begin in the sixth grade.

(4) For phase I, the department shall provide payment on

behalf of a person eligible under subsection (3). The department
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shall only accept standard per-credit hour tuition billings and
shall reject billings that are excessive or outside the guidelines
for the type of educational institution.

(5) For phase I, all of the following apply:

(a) Payments for associate degree or certificate programs must
not be made for more than 80 semester or 120 term credits for any
individual student at any participating institution. The department
shall not do either of the following:

(i) Adopt or apply any total semester-credit or term-credit
maximum that is less than the 80 semester-credit or 120 term-credit
maximum provided in this subdivision.

(ii) Adopt or apply any per-semester or per-term credit maximum
for a student whose semester-credit or term-credit load will not
result in exceeding the total 80 semester-credit or 120 term-credit
maximum provided in this subdivision.

(b) For persons enrolled at a Michigan community college, the
department shall pay the current in-district tuition and mandatory
fees. For persons residing in an area that is not included in any
community college district, the out-of-district tuition rate may be
authorized.

(c) For persons enrolled at a Michigan public university, the
department shall pay lower division resident tuition and mandatory
fees for the current year.

(d) For persons enrolled at a Michigan independent, nonprofit
degree-granting college or university or a Michigan federal
tribally controlled community college, the department shall pay
mandatory fees for the current year and a per-credit payment that
does not exceed the average community college in-district per-

credit tuition rate as reported by the last business day of August
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for the immediately preceding academic year.

(6) A person participating in phase II may be eligible for
additional funds not to exceed $500.00 per semester or $400.00 per
term up to a maximum of $2,000.00 subject to the following
conditions:

(a) Credits are earned in a 4-year program at a Michigan
degree-granting 4-year college or university.

(b) The tuition reimbursement is for coursework completed
within 30 months of completion of the phase I requirements.

(7) The department shall work closely with participating
institutions to provide the highest level of participation and
ensure that all requirements of the program are met.

(8) The department shall notify students in an age-appropriate
manner of their financial eligibility for the program any time
after the student begins sixth grade.

(9) Except as otherwise provided in sections 13(c) and 17 of
the Michigan reconnect grant recipient act, 2020 PA 68, MCL
390.1713 and 390.1717, each institution shall ensure that all known
available restricted grants for tuition and fees are used before
billing the tuition incentive program for any portion of a
student's tuition and fees.

(10) The department shall ensure that the tuition incentive
program is well publicized and that eligible Medicaid clients are
provided information on the program. The department shall provide
the necessary funding and staff to fully operate the program.

(11) The department shall collaborate with the center to use
the P-20 longitudinal data system to report the following
information for each qualified postsecondary institution:

(a) The number of phase I students in the most recently
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completed academic year who in any academic year received a tuition
incentive program award and who successfully completed a degree or
certificate program. Cohort graduation rates for phase I students
must be calculated using the established success rate methodology
developed by the center in collaboration with the postsecondary
institutions.

(b) The number of students in the most recently completed
academic year who in any academic year received a Pell grant at the
reporting institution and who successfully completed a degree or
certificate program. Cohort graduation rates for students who
received Pell grants must be calculated using the established
success rate methodology developed by the center in collaboration
with the postsecondary institutions.

(12) If a qualified postsecondary institution does not report
the data necessary to complete the reporting in subsection (11) to
the P-20 longitudinal data system by October 15 for the prior
academic year, the department shall not award phase I tuition
incentive program funding to otherwise eligible students enrolled
in that institution until the data are submitted.

Sec. 260. (1) The department of lifelong education,
advancement, and potential shall work with student and
postsecondary education groups, including the Michigan College
Access Network, the Michigan Association of School Counselors, the
Michigan Association of State Universities, the Michigan Community
College Association, and the Michigan Independent Colleges and
Universities, to provide and update an online informational
resource for students in grades 9 through 12 and prospective and
current students and families. The online informational resource

must be a website or a portion of an existing website titled
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"Paying for College in Michigan" and designed and maintained by the
department of lifelong education, advancement, and potential that,
to the extent practicable, contains information, including, but not
limited to, all of the following:

(a) A list of public and private community support centers,
student debt clinics, and other organizations and their contact
information submitted by Michigan College Access Network that
provides free information and services for student loan borrowers
to help educate them about repayment options and to help them
access student loan programs or benefits for which they may be
eligible.

(b) Links to state and federal financial aid programs,
including FAFSA and College Scorecard.

(c) Links to each promise zone website and the financial aid
website to each community college, public university, and
independent college and university in this state.

(d) Benefits of federal student loans that may no longer be
available if a borrower refinances a loan.

(e) Direct links to net price calculators for each community
college receiving an appropriation in section 201 and each public
university receiving an appropriation in section 236.

(f) Definitions that clearly delineate the differences between
scholarships, grants, and loans.

(g) A description of net price calculators and how to use them
to create a personalized estimate of a student's out-of-pocket cost
for the coming year based on basic family and financial information
and likely financial aid eligibility.

(h) Information on the fundamentals of borrowing and

repayment, including, but not limited to, all of the following:
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(i) A link to the federal Public Service Loan Forgiveness
Program or other state or federal loan forgiveness programs.

(ii) Deciding how much to borrow.

(iii) Creating a plan for borrowing and repayment.

(iv) Estimating how much borrowing is needed for a given school
year.

(v) Factors that affect total student loan costs.

(vi) Tips for graduating with less student loan debt.

(vii) A loan payment calculator or a link to a loan payment
calculator that can be used for different types of loans.

(viii) Links to federal student loan entrance and exit
counseling services and the FACT tool.

(ix) Student loan debt relief scams.

(1) Loan amortization information.

(j) The costs of degree attainment, separated by degree level,
and the earnings associated with degree attainment, separated by
degree level.

(2) A public university receiving an appropriation in section
236 shall place a prominent link to the website created under this
section on its website homepage.

(3) Independent colleges and universities in this state are
encouraged to place a link to the website created under this
section on their website homepages.

(4) By November 1 of each year, the department of lifelong
education, advancement, and potential shall inform each high school
in this state about the website described in this section and
encourage them to distribute the information to all students in
grades 9 through 12.

(5) The department shall audit the website not less than once
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every 6 months to ensure links continue to be accurate, active, and
up-to-date for students and families.

Sec. 263a. (1) Not later than September 30 of each year,
Michigan State University shall submit a report on MSU
AgBioResearch and MSU Extension to the house and senate
appropriations subcommittees on agriculture and on higher

education, the house and senate standing committees on agriculture,
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and the standard report recipients for the preceding academic
fiscal year.

(2) The report required under subsection (1) must include all
of the following:

(a) Total funds expended by MSU AgBioResearch and by MSU
Extension identified by state, local, private, federal, and
university fund sources.

(b) A review of major programs within both MSU AgBioResearch

and MSU Extension with specific reference to accomplishments +

a——speeifiecaccounting——o
of those expenditures. The program review for MSU AgBioResearch and
MSU Extension should include the following:

(1) The number of agriculture and food-related firms
collaborating with and using services of research and extension
faculty and staff.

(ii) The number of individuals utilizing MSU Extension's
educational services.

(iii) External funds generated in support of research and

extension.

(iv) Efforts to improve access to healthy foods for Michigan
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consumers.

Sec. 264. Included in the appropriation in section 236 for
fiscal year 2625-2826-2026-2027 for Michigan State University is
$80,000.00 for the Michigan Future Farmers of America Association.
This $80,000.00 allocation must not supplant any existing support
that Michigan State University provides to the Michigan Future
Farmers of America Association.

Sec. 268. (1) For the fiscal year ending September 30, 2626+
2027, it is the intent of the legislature that funds be allocated
for unfunded North American Indian tuition waiver costs incurred by
public universities under 1976 PA 174, MCL 390.1251 to 390.1253,
from the general fund.

(2) By January 15 of each year, the department of lifelong

education, advancement, and potential shall annually submit to the
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ageretes—standard report recipients a report on North American
Indian tuition waivers for the preceding academic year that
includes, but is not limited to, all of the following information:

(a) The number of waiver applications received and the number
of waiver applications approved.

(b) For each public university submitting information under
subsection (3), all of the following:

(i) The number of graduate and undergraduate NerthNative
American Fadian—students enrolled each term for the previous
academic year.

(ii) The number of North American Indian waivers granted each
term, including to continuing education students, and the monetary

value of the waivers for the previous academic year.
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(iii) The number of NerthNative American Fadian—students who
receive a granted waiver for the previous academic year.

(iv) The number of graduate and undergraduate students
attending under a North American Indian tuition waiver who withdrew
from the public university each term during the previous academic
year. For purposes of this subparagraph, a withdrawal occurs when a
student who has been awarded the waiver withdraws from the
institution at any point during the term, regardless of enrollment
in subsequent terms.

(v) The number of graduate and undergraduate students
attending under a North American Indian tuition waiver who
successfully transfer to a 4-year public or private university, or
complete a degree or certificate program, separated by degree or
certificate level, and the graduation rate for graduate and
undergraduate students attending under a North American Indian
tuition waiver who complete a degree or certificate within 150% of
the normal time to complete, separated by the level of the degree
or certificate.

(3) By January 1 of each year, a public university that
receives an appropriation in section 236, or a tribal college
receiving pass-through funds under section 269, 270, or 270c, shall
provide to the department of lifelong education, advancement, and
potential any information necessary for preparing the report
detailed in subsection (2), using guidelines and procedures
developed by the department of lifelong education, advancement, and
potential.

(4) The department of lifelong education, advancement, and
potential may consolidate the report required under this section

with the report required under section 223, but a consolidated
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report must separately identify data for public universities and
data for community colleges.

Sec. 269. For fiscal year 2825-2026+2026-2027, from the

amount appropriated in section 236 to Central Michigan University
for costs incurred under the North American Indian tuition waiver,
$86+866-66-$96,700.00 must be paid to Saginaw Chippewa Tribal
College for the costs of waiving tuition for North American Indians
under 1976 PA 174, MCL 390.1251 to 390.1253. It is the intent of
the legislature that Saginaw Chippewa Tribal College provide the
department of lifelong education, advancement, and potential the
necessary information for the college to be included in the report
required under section 268.

Sec. 270. For fiscal year 2825-20826+—-2026-2027, from the

amount appropriated in section 236 to Lake Superior State
University for costs incurred under the North American Indian
tuition waiver, $498,866-66—%$465,000.00 must be paid to Bay Mills
Community College for the costs of waiving tuition for North
American Indians under 1976 PA 174, MCL 390.1251 to 390.1253. It is
the intent of the legislature that Bay Mills Community College
provide the department of lifelong education, advancement, and
potential the necessary information for the college to be included
in the report required under section 268.

Sec. 270c. For fiscal year 2625-20626+—2026-2027, from the

amount appropriated in section 236 to Northern Michigan University
for costs incurred under the North American Indian tuition waiver,
$305-7060-606-$112,200.00 is to be paid to Keweenaw Bay Ojibwa
Community College for the costs of waiving tuition for North
American Indians under 1976 PA 174, MCL 390.1251 to 390.1253. It is

the intent of the legislature that Keweenaw Bay Ojibwa Community
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College provide the department of lifelong education, advancement,
and potential the necessary information for the community college
to be included in the report required under section 268.

Sec. 275j. It is the goal of the governor and—Fegistature—to

ensure that 60% of Michigan's residents achieve a postsecondary
credential, high-quality industry certification, associate degree,
or bachelor's degree by 2030.

Sec. 291. To the extent allowable under section 53 of article
IV of the state constitution of 1963, the auditor general may
conduct performance audits of public universities receiving funds
in section 236 as the auditor general considers necessary but no
less than once every 7 years.

Enacting section 1. In accordance with section 30 of article
IX of the state constitution of 1963, total state spending from
state sources for higher education for fiscal year 2026-2027 under
article III of the state school aid act of 1979, 1979 PA 94, MCL
388.1836 to 388.1891, as amended by this amendatory act, is
estimated at $2,158,716,700.00 and the amount of that state
spending from state sources to be paid to local units of government
for fiscal year 2026-2027 is estimated at $0.00.

Enacting section 2. Sections 236d, 263, 263b, 275k, 275m, 276,
277, 278, 279, 280, 281, and 282 of the state school aid act of
1979, 1979 PA 94, MCL 388.1836d, 388.1863, 388.1863b, 388.1875k,
388.1875m, 388.1876, 388.1877, 388.1878, 388.1879, 388.1881, and
388.1882, are repealed effective October 1, 2026.

Enacting section 3. This amendatory act takes effect October

1, 2026.
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