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Summary: Executive Budget Recommendation 
for Fiscal Year 2026-27 
AGRICULTURE AND RURAL DEVELOPMENT 

Analyst:  William E. Hamilton 

FY 2025-26 
Year-to-Date FY 2026-27 

Difference:  FY 2026-27 
vs. FY 2025-26 

as of 2/11/26 Executive Amount % 
IDG/IDT $336,600 $338,600 $2,000 0.6 
Federal 20,079,600 20,245,000 165,400 0.8 
Local 0 0 0 - 
Private 0 0 0 - 
Restricted 47,972,400 54,563,700 6,591,300 13.7 
GF/GP 77,496,400 72,900,400 (4,596,000) (5.9) 
Gross $145,885,000 $148,047,700 $2,162,700 1.5 
FTEs 552.0 558.0 6.0 1.1 

Note: Appropriation figures for all years include all proposed appropriation amounts, including amounts designated as “one-
time.” 

Overview 
Michigan Department of Agriculture and Rural Development (MDARD) key programs and priorities include ensuring food 
safety and security, protecting animal health and welfare, managing invasive exotic species, regulating pesticide use, 
certifying agricultural commodities, ensuring environmental stewardship, consumer protection, and promoting the state’s 
agricultural economy. 

Major Budget Changes from FY 2025-26 Year-to-Date (YTD) Appropriations 
FY 2025-26 YTD 

(as of 2/11/26) 

Executive 
Change 

from YTD 

1. Information Technology
Provides $422,800 of increased state restricted support to reflect
increased IT operational costs.

Gross 
Restricted 

GF/GP 

$2,386,400 
249,000 

$2,137,400 

$422,800 
422,800 

$0 

2. Food Safety/Quality Assurance
Provides $1.0 million Gross increase from state restricted Dairy and
Food Safety Fund, and authorization for 5.0 FTE positions, to strengthen
consumer protection program, specifically, related to dangerous food
additives and supplements. Also, replaces $2.5 million GF/GP with a
corresponding amount of state restricted Dairy and Food Safety Fund.

FTE 
Gross 

Federal 
Restricted 

GF/GP 

103.0 
$18,407,500 

2,449,400 
6,743,600 

$9,214,500 

5.0 
$1,000,000 

0 
3,526,000 

($2,526,000) 

3. Farm Start
Includes $2.0 million in state restricted Dairy and Food Safety Fund
support, and authorization for 2.0 FTE positions, for a new program to
serve beginning farmers and farm-related support professions and
trades in Michigan – including coordination of existing federal, state, and
local resources.

FTE 
Gross 

Restricted 
GF/GP 

0.0 
$0 

0 
$0 

2.0 
$2,000,000 

2,000,000 
$0 

4. Rural Development Fund Grant Program
Eliminates $2.0 million grant program and related FTE position from the
MDARD budget. The Office of Rural Development had been transferred
to the Department of Labor and Economic Opportunity (LEO) by
Executive Order 2023-6. The Rural Development Fund Board, including
authority over the state restricted Rural Development Fund, was
transferred to LEO under Executive Order 2025-9, effective December
18, 2025.

FTE 
Gross 

Restricted 
GF/GP 

0.0 
$2,009,500 

2,009,500 
$0 

(1.0) 
($2,009,500) 

(2,009,500) 
$0 
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Major Budget Changes from FY 2025-26 Year-to-Date (YTD) Appropriations 
FY 2025-26 YTD 

(as of 2/11/26) 

Executive 
Change  

from YTD 

5.  Horse Racing Programs 
Provides $2.0 million increase in state restricted Agriculture Equine 
Industry Development Fund support for purses, purse supplements, and 
breeders awards for standardbred horse racing. 

Gross 
Restricted 

GF/GP 

$4,514,200 
4,514,200 

$0 

$2,000,000 
2,000,000 

$0 

6.  Removal/Retention of FY 2025-26 One-Time Appropriations 
Removes $3.0 million GF/GP associated with FY 2025-26 one-time 
appropriations, including: 
• County fairs, shows, and expositions, ($250,000 GF/GP) 
• Emerging contaminants in food and agriculture, ($250,000 GF/GP) 
• Food and agriculture supply chain, ($500,000 GF/GP) 
• Food safety and quality assurance, ($500,000 GF/GP) 
• Michigan animal agriculture alliance ($1.5 million GF/GP)  
Retains $1.0 million GF/GP for Fair Food Network – Double Up Food 
Bucks. 

Gross 
GF/GP 

$4,000,000 
$4,000,000 

($3,000,000) 
($3,000,000) 

7.  Economic Adjustments 
Reflects increased costs of $1.5 million Gross ($930,000 GF/GP) for 
negotiated salary and wage increases (3.0% on October 1, 2026), 
actuarially required retirement contributions, worker’s compensation, 
building occupancy charges, rent, and other economic adjustments. 

Gross 
IDG/IDT 
Federal 

Restricted 
GF/GP 

NA 
NA 
NA 
NA 
NA 

$1,454,800 
2,000 

80,500 
442,300 

$930,000 
 
 
Major Boilerplate Changes from FY 2025-26 

Sec. 206.  Communication with the Legislature – DELETED 
Deletes section that prohibits department from taking disciplinary action against an employee for communicating with the 
Legislature. (The Governor had previously indicated this section was unenforceable.) 

Sec. 212.  Restricted Fund Report – DELETED 
Deletes section that requires the department to work with the State Budget Office to provide a report on restricted fund 
revenues, expenditures, and fund balances. [This report is currently included in the annual budget presentation.] 

Sec. 217.  State Fiscal Recovery Funds Expended – NEW 
Adds language that directs the state budget director to ensure state fiscal recovery funds are expended by December 31, 
2026, and any state fiscal recovery funds that would lapse after September 30, 2026 are automatically reappropriated for 
the same purpose as originally authorized. 

Sec. 218.  State Fiscal Recovery Funds Reallocation Authorization – NEW 
Adds language that directs the state budget director to reallocate state fiscal recovery funds that are in jeopardy of not 
meeting the expenditure deadline of December 31, 2026, and must notify the Legislature within 10 days after making the 
reallocation. 

Sec. 218.  Record Retention Policy – DELETED 
Deletes section that prescribes the department’s record retention policy. 

Sec. 221.  Work Project Expenditures – DELETED 
Deletes section that requires work project balances to be exhausted before expenditures from part 1 appropriations for 
the same purpose. (The Governor had previously indicated that this section was unenforceable.) 

Sec. 223.  State Administrative Board Transfers – DELETED 
Deletes section that authorizes the legislature to intertransfer funds within this departmental budget if the State 
Administrative Board transfers funds from an appropriation within this departmental budget. (The Governor had previously 
indicated this section was unenforceable.) 

Sec. 224.  Report on Policy Changes for Public Act Implementation – DELETED 
Deletes section that requires the department to report on policy changes made to implement public acts that took effect 
during the prior calendar year. 
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Major Boilerplate Changes from FY 2025-26 

Sec. 228.  E-Verify Requirement – DELETED 
Deletes section that directs the department to require that all contractors and subcontractors agree to use the E-Verify 
system to verify that all people hired during the contract term are legally present and authorized to work in the United 
States. (The Governor had previously indicated this section was unenforceable.) 

Sec. 234.  Annual Legacy Costs – DELETED 
Deletes section that Identifies estimated department “legacy costs” for the fiscal year ending September 30, 2026. 

Sec. 235.  Report on Annual Strategic Plan – DELETED 
Deletes section that requires the department to provide to standard report recipients a copy of its annual strategic plan. 

Sec. 236.  State Obligations – DELETED 
Deletes section that requires the department to report on court settlements that may require legislative revue of statutory 
programs or regulations. 

Sec. 237.  Private and Third-Party Funds – DELETED 
Deletes section that requires the department to report on a publicly accessible website private and other third-party funds 
received in the previous fiscal year, including the amount and source of funding, the purpose, and the amount of any 
remaining funds. 

Sec. 238.  Accessibility of Required Reports – DELETED 
Deletes section that prescribes standards for report accessibility.  
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