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1,653 TOTAL PROJECTS ACROSS
MICHIGAN FROM JAN 2013 - MAR 2017

Projects utilized the following programs:

* Business Development Program

» Brownfield Tax Increment Financing

« Community Development Block Grants
«  Community Revitalization Program

» State Small Business Credit Initiative

* ¥21shECUR

« Other Programs'

MICHIGAN ECONOMIC DEVELOPMENT CORPORATION

1. Other programs include: Community Ventures, Private Activity Bonds, Tnibal Business Development, SBITC, Jobs Training Assistance Program, Brownfield MBT, CCSTEP, Core
Communities, Corparate Community Development Funding, RenZone, 5ET, and MiMaich.
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BUSINESS DEVELOPMENT PROGRAM

The Business Development Program expects to create 34,894 jobs by 2021.
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MICHIGAN ECONOMIC DEVELOPMENT CORPORATION

1. "Ohiginal Contlraciual Jobs" are jobs thal companies are conliactually commiliied 1o cieale by a cerlain date which includes deals that have been dismissed.

2. "Revised Conlraclual Jobs" are Ihe milesione jobs confractually commitied 1o be created ol active deals as opposed 1o oll deals.

3. "Actual Jobs Crealed” are new jobs veiitied vio a sampling melhod. Filleen percent of a random sample of new hires, vsually a minkmwn of 5 ond a rmaximum of 50 new hites are 5
evaluated against payioll dala,
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CAPITAL ACCESS PROGRAM

Using small amounts of public resources to generate privafe bank-led
financing in order to provide small Michigan businesses access to capital.

S100K = $700K

MSF support Bank financing

A single-source rubber and plastics
MIDWEST engineering, design and
RUBBER COMPANY . . N .
manufacturing firm in Deckerville,
Mi

) $1.2M
Capital Investment

Projected Jobs

. AUTOMGTIVE

MICHIGAN ECONOMIC DEVELOPMENT CORPORATION
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PURE MICHIGAN BUSINESS CONNECT

5,617 Michigan companies have participated in the PMBC program as
either a buyer and/or supplier since 2013.

Connections that make your business stronger.

Pure Michigan Business Connect (PMBC) is a public/private initiative developed by the
Michigan Economic Development Corporation that helps connect local and giobal
purchasers to suppliers of Michigan goods and services.

=

< A

8,500
Buyer-Supplier
Meetings Organized

$4 500,000,000
New Contracts
Generated

20,375
Jobs Supported

MICHIGAN ECONOMIC DEVELOPMENT CORPCRATION
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INTERNATIONAL TRADE SERVICES

Providing grants and other services to encourage export sales.

* In FY 2016, the Michigan International Trade
Program assisted over 425 companies.

* Exports that came as a direct result of
MEDC assistance (facilitated exports)
totaled $523.9M to 121 countries.

« Since the program was established in FY
2012, companies have reported facilitated
export sales of over $1.4B or 6,718 jobs.

In two years, with the assistance of the International
1{1E{1H @ Trade team, Redi-Rock was able to increase their
infernationail footprint by 50%.

~ Charlevoix, Ml

MICHIGAN ECONOMIC DEVELOPMENT CORPORATION
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COMMUNITY VITALITY:
CORE FOCUS

MICHIGAN ECONOMIC DEVELOPMENT CORPORATION
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COMMUNITY VITALITY SUCCESSES

Since 2013, the Community Vitality programs have reactivated 15.0M in
square footage.

$755.8K

Private Investment

| mwi M

The redevelopment of a biighted, vacant indusirial building into
6,000 square feet of retail space and eight apartment units.

MICHIGAN ECONOMIC DEVELOPMENT CORPORATION
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PUBLIC SPACES COMMUNITY PLACES

Providing matching grants for crowdfunded public space projects through
Patronicity, an online, crowdfunding platform.

Clare Railroad Depot

mnmboo

Matching Grant

The Depot will serve as:

+ A Visitor Center
*» Railroad Museum

* A trailhead for the Pere-Marquette ftrail

Community raised funds

« Space for the Public
« Home to the Change and Arts Council

g (al
FHf

_<_ m _I_ U> O michigan municipal league

We love where you live
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’ @ @ — ® —
an initiative of
( the Michigan Department of

Providing at-risk communities with the tools needed to design and build a
successful economic framework.

» The program goal is to increase the capacity of
each community to address the many varied
needs of its citizens and stakeholders.

* One community in each of the ten Michigan
Prosperity Regions was selected based on the
following and cross-matched by population:

* Poverty

* Unemployment

« Labor participation

* Renter occupancy

« VYacancy

» Households receiving assistance

TALENT ANo ECONOMIC
I DEVELOPMENT

MICHIGAN ECONOMIC DEVELOPMENT CORPORATION
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PURE MICHIGAN CAMPAIGN

$1.:396.6M

new visitor spending tied fo-Pure-Michigan.campaign
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MAJOR INVESTMENTS:
nlanet@

THE MOBILITY STATE

s
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vehicle projects (45)
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RENAISSANCE ZONES

Established to foster economic development; industrial, commercial, and
residential improvements; prevent physical and infrastructure deterioration
of defined areas; and provide for the reuse of unproductive or abandoned
industrial properties.

Renaissance Ione Designations Include:

MSF-Designated Renaissance Zones
«  Created specifically for significant projects that could be located anywhere throughout the sfate.
« AsofJanuary 1, 2017, there are 14 active MSF-designated zones.

«  Agriculture Processing Renaissance Zones
«  Created to promote agriculiural processing operations in the State of Michigan and to enhance the
industry overall.
+ Asof January 1, 2017, there are 15 active agricultural zones.

* Forest Products Renaissance Zones
« Created to promote forest product operations in the state and to enhance the indusiry.
« AsofJanuary 1, 2017 there are two active forest zones.

* Renewable Energy Renaissance Zones
«  Crealed to promote renewable energy operations in the stafe.
« Asof January 1, 2017, there are two active renewable zones.

* Tool & Die Recovery Zones
»  Created to encourage collaboration amount tool and die companies fo help them retain existing jobs
and strengthen the companies to make them more competitive in the global markeiplace.
« Asof January 1, 2017, there are 217 active Tool & Die Recovery Zones.

MICHIGAN ECONOMIC DEVELOPMENT CORPORATION
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Michigan Economic Growth Authority
(MEGA) Background

« Established in 1995 in response to interstate competition
(PA 24 of 1995)

--History of the time and the SBT, Work Comp and other business cost issues

« Originally tax credits for companies to create jobs and invest capital

in Michigan, then became a job retention program
--The program in changing economic times and the Great Recession

« Program has spanned three administrations under three business tax
codes

« No new agreements after 2011 (PA 39 of 2011} and the change to
MBDP

MICHIGAN ECONOMIC DEVELOPMENT CORPORATION
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MEDC'’s Current MEGA Policies

1. No amendments that increase liability
2. Asked that credits be taken in the year certified

3. Asked credit holders fo annually project a 3-year credit
redemption with an annual “not to exceed" statement

4. Credit liability estimation process made part of the consensus
revenue estimating conference

5. Obtained credit holder agreements that create mutually
agreed upon modifications for revenue transparency, credit
stability and continued job growth

MICHIGAN ECONOMIC DEVELOPMENT CORPORATION
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Brownfield MBT Credit Program

« Program eliminated on December 31, 2011, no new credits issued since that
time.

« As of September 30, 2016, there is approximately $271 million in outstanding
unclaimed credit liability.

« $64.1 million in certificates of completion claimed in FY 2016.

« There is a potential for Brownfield credits to be amended to extend their
approved timeframe from 5 years to 10 years. A timeframe extension to 10
years does not increase the overall liability.

« Statutorily, outside of multi-phase credits, there is not a legal timeframe for a
gualified taxpayer to request their credit, therefore, it is possible not all
Brownfield credits will be claimed upon final expiration of all credits which
occurs in early 2022.

MICHIGAN ECONOMIC DEVELOPMENT CORPORATION
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